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1 can show you how to get a $1,500 income tax
deducﬁonanduseittostartvour ‘
ownmﬁnmentplan

Recent legislation has made it
possible for indivaduals and self-
employed persons to establish
their own retirement plan through
a special savings account calied
an Individual Retirement Account.
We asked DETROIT BANK-er

Should you withdraw prior to ~
that, Federal regulations for

Investment Certificates require

that you pay substantial penalties

on the smount withdrawn, and

I R.A regulations impose further

penaltes for premature

savings accounts, however,
1R.As offer a range of plans
paying annual interest rates from'
5:1/2%0 7-1/72 percent and are
insured to $40,000 by the Feders!
Deposit Insurance Corporstion.
Incidentally, these sre the

Robert K. Smith to explain this highest interest rates that any . withdrawals™
System ¢ NV service bank can pay” ‘Being tax-sheltered, savings
Who is eligible for Are there speclal in an LR.A. should accumulate
. anlL.R.A.? regulations for LR.A.'s? much faster, right?

“Amazingly so. In fact, here s a
chart which shows what you
could accumulate 1f you invested
$1.500, before taxes, at the
beginning of each year® The
first column shows how ybur

“Yes. Regulations only permit
youto save amazimum of $ 1,500
a year, or 15% of your annual
wages, whichever is less.-You
can open an Individual
Retirement Account with just

“An Individual Retirement

, Accouny, or { R A, may be
opened by any employed or setf-
employed person not currently
covered by any other retirement
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_batt model. M40K/UBSS Reg 4695 have 3 working spouse who is and how much you want to help of a tax-sheltered | R A,

the second shows how your
interest sccumulates without the
help of § tax-shehered | R A
andthethird shows the difference

deposit, in amounts of $25 or
more, up to your maximum easch
year. You can add to your sccount
each payday and when your
savings reach §1.000 or more.
you can convert them to 6-year

not, he or she is eligible”

How does an LRA.
differ from a regular
savings account?

_ “There are important differences

Firet, all contributions to your 7-1/2% Investment Certificates. .| ame ’..:m .l.,ﬂm N gaen anth
IR A are fully tax deductible or if you make your annual ool Ivtiondnb vinpeisdol ok s
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i How can | start my Individual ,
Retirement Account? ’

“It's a3 easy as opening a8 savings
account. Just let your DETROIT
BANK-er know you want to
open an L.R.A and $25 will get
you started. Establishing a useful
tax-sheiter is another good

reason why you ought to know
8 DETROIT BANK-er better
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