Can state run utilities ?
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Energy costs spark power politics

By TIM RIGIARD

A New Jersey commilice says 0. you
can't’ A Michigan commitiee last week
257 yes. you can

The question is whether s state can floal
tax-exempt bonds to build electrie power-
generating facililes. The question is impor-
ant for two rrasons

*Gov. Milliken's Advisory Commission
on Electric Power Alternatives recently
proposed Michigan go Into the electric
power manufacturing and wholesaling busi-
ness. It would require amendments o the
state constitution and changes in the law.

*The frankly socialist Ttuman Rights
Party i3 about to open o major petition
drive for a state takeover of Detroit Edi-
son and Consumera Power companies
This. too. would require conatitutional
amendments ard taw changes

IN EACN CASE. orc argument ty that
the state can el o cheaper interest rale
on bonds becawse theze bonds would be

u.:mul from federal income taxes

Impoesible. said & New Jersey com.
mittee appointed by Gov. Brendan Byrme
1o study the qlestions of setting w @ slate
power suthorily and tding state credit to
::ppun 1he bonds of {avestorowned utili
ies :

In & report dated last Jan. 9, Stewart Pol.
lock, New Jersey's commissioner of public
uﬂlmu aald the study commitice found:

lc power aufworily canat sell
clectricity st a signilicantly bower rate
than a private electric wtility. As a prac-
lical matter, there js sertous doutt wheth-
er 8 New Jersey ‘Powtr Authority could
issue taxexempt bondt.” .

THAT FINDING, Pallock wrote. was
based on a US. Internal Revenue Service
regulation The regulation prohibits use of
gate laxexempt bondt wnlese the pro-

are

. used to construct a facifity &) not
more Lhan 23 per cent of the wse of which

UNRA opposes

more transfer tax

The United Northwestern Realy Assoct
ation (UNRAI 1s urging public opposition
to 2 bill In the state senate which would in-
crease property (ransfer taxey 10 times tn
Wayne. Oakland and Macomb mnm

The proposal. SB 137 would incre
the pmcnl tax of §1 10 per $1.000 of ub
price 1o $1110 50 that trander taxes on
sale of a §0.000 home would rise from §X)
to 333 Under terms of the measure. the
funds would be used to finance & npﬂ
transit system for southeast Michig

Calling the measure pateny unfar. Cm
rad Jakubowski. UNRA secretary and
chalrman of the 3.400-member organiza-
llas\ civic and legislative committee.

“1f enacted. the dill will seriously retard
home building and fetail home sales ust
as these critical areas of the economy
show signs of emerging from the recession-
ary shump

"The continuing tise In costs for A new
of existing home already s reducing the
number of families who can afford to
move up 1o home ownershp Stausiics re-
Jeased by the (ederal government lant yess
indicated that only 15 per cent of the popo-
lation had sufficient annual income 10 pur-
chase a medium-priced new home and
only 20 per cenl to buy a medumpriced
exising home

“The extra burden imposed by increase
of this property transfer tax could only
serve to further Iimil these numbers par-
ticulatly when coupled with riaing proper
ty tmt rates in many communites

Milliken signs
probate bill

Gov Willlam G Miliken recently signed
SB 723 into law. conterring additional en-
forcement powers on probate courtt

The amended probate code gives the
court the same powers enjoyed by the cir-
tut court in matters related to estates and
wills.

“This new law should help reduce mul-
tipie actions. thus saying the state and Inds-
wduah bath time and foney.” xald Milli-

granted probate courls In-
dudr lll?ﬁrﬂy to issue injunctions. man.
date specific pmemum smprse bens
nd replevy proj
Milliken nbo lun:d HB 482, amending
the Michigan Vehicle Code requiring every
motor vechicle driven on highwayr and
streets at all times 10 be equipped wilh &
mulfler in good working order The new
language in the law requires thel persony
owning vehicles orginally equipped with
m!pip« and/or resonstors also maintain
hese companents in proper condition at
nII imes
*“This new addition lo the state's vehicle
code Is for the protection of vehicle passen-
gers lrom the danger of exhaust fumes
; and to reduce excesnive noise created by
* exhaust systems which have been cither
. modified- or inadequstely maintained.”
« said Milliken

‘Tax tables are
- often misused

: " Many taxpayers sre making errors
< their 1mmmmmmbymw\o
‘lolm-uluble-hnmmlunb

sequent page. actording to the Internal
* Revenue Service (IRS)

R L Plate, IRS district director for Mich-

, lgan, said the problem inmvolves taxpayery
$ who use the tax (ables provided for per-

hlmi
ax

E Plate, “some taxpayers are overiooking
+ the continua

¢ are Npaing their tax lisbility from
! next tax table, resuking in an incorrect

JAKUBOWSKI POINTED ot that last
year UNRA members aided In the sake of
property. primarily family residences. val
ued at some $391 millon Transler tazes

. would have been mare than $4.9 millon

windfsll 10 of the bill. the ul
would have singled out the seliers of prop-

“While such figures might sgeest
10 proponents

tainly does oot meet m criterta ”
lﬂ'MlDl!ul oach
the

lmdmmnlpndn\dnmubyumm
sales of homes and blsinesses which pres-
ently represent only marginal values

is s0ld 1o # private wtility, or by that pro-
vides electricity to & private wility. the
scrvice area of which is nol grester than
two countiex. or ¢f that sells pawer Lo elec
trie utilitres withott Lhe securky of 8 con-
tract.”

The New Jersey committee added that
for  state power authority’s bonds to qual:
ify for taxexempi status. It would be nec-
esuary for (the authority) to sell 75 per
cent of the electricity from  facllity f

 organization not subject 1o federal in-
come lazes

THE MICHIGAN cormission’s execu-
tive director. Lawrence M. Glazer. sayv
{here is 2 way 1o issus taxerrmpt bonds
and counters that “our research is more
sophisticated nhan New Jersey's).”

Glazer relies on a 1973 RS ruling regard-
ing generst obligstion bonds (taxexemptt

-and indusirial developmen! bonds flax-

able). He, says
“They (IRS) imply [rom this ruling that
if the state issues bonds. receives Lhe pro-
ceeds and then appropristes money o IY:
power mathority. these bonds would not
meet the industrial development band
et

In other words. the state could lsue
bonds st a tax-free interest rute, make &
Mgﬁ lwmprulkm presumubly equal 1o

the bonds’ . and give that sppro-

, priation m \he po-u authanty

THE Go\mox's Advisary Commis-
sion on Flectric Power Alternatives, head-

pullomupllnp\mmm'hy The
commission has 14 voting members and
several “governmental advisars.”

A Detroit Edison offical denounced the
proposal. predicting the, result would be
higher taxes

Under the propoal. 8 Michigan Power
Auhority tMPA1 would compete with in-

vestorowned electric companes (o lhe
fight to tild new. electric-generating ca-
pactty The state Public Service Camu!
si0n 1PSC) would award a “certificate of
convenience and necessity” to whichever
entity—MPA or, the imvestorowned utl-
ty—coud demaistrate the ability to build
and operate thy most efliaent

1f MPA wan the certificate. i would act
= mamdacturet and wholesaler of elees
triaty. the investor owned utihity would re-
tail il to its clstomers

THE UNDERLYING thinking has been
sumulated by lhe utilites’ frequent
requests for rale tnereases to boodd in-
come,

With addtional income. they could ei-
ther 1) reinvest it in sddtional generating
capacity or 2) have an altrattive enough

rate of eamings to sell new shares of com- -

mon stock
A state power auhority. on the other

“a

hand. could take the issoe of
tional

could ask only for rate increases to cover
costs, mtwmldu-phmMy

mm
ty. Specifically. the power comparves have
been charged with planing to buld wn
needed plants and asking the public 1o pay
higher rates to bwld what isnY needed.

Detrot Edison’s reply . Based upon cur-
renl load growth forecads. the company
estimates (hat the reserve margirs of geo-
erating capability over peak lkds will
drop from 32 per cent of the summer
load in 1575 10 about 10 per cont in 1977,
with no reserve margin at all in (90"

Thuws. Edison is 13ying that in.two years
it will have no reserve generating capaci-
ty. and the result could be trown-ats

The governor's commisuian will hold pud-
lic hearings around the state somewhere
between Apnl 21 and May 23

Now we are 3
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Towne & Country .

interiors

|
Dearbom — 23600 M?ch-gan Ave.
Bloomfield —4107 Telegraph Rd

Rochester—1110 S Rochester Rd

8Y SCHEDULING YOUR
POOL OPENING NOW . ..

OF OUR SPECIAL OFFER*

$10 Value of Chemicals

instollation

Pool Cover Storage

Fax 64 Page
book on |
pool care

(*Special ptter expires June 3, 1976)

YOU CAN TAKE ADVANTAGE

Chemical Feeder and /<~

DAN . YOOD

AasSOC. INC.

30720 W. 12 MILE, FARMINGTON HILLS

851- 2228
POOL OPENI_

]
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© 1978 Floristy’ Transworld Detivery

Reach out and touch them, the FTD Florist Wy

A loving gift of fresh, spring blossoms is the
perfect way to send your, holiday greet-

1
!

ings. Your FTD Flonh will send it almost

anywhere by wire, the FTD way. (Many
FTD Fiorists accept Amencan Express

and other major credit cards.) This Easter,

send the FTD embroidered, woven basket
of love. Remember! Say FTD...and be sure.

Usually avajable for 315000

ess than

The Easter Basket2is the
same wovgn basket filled
with lovely plants as well as

| flowers.

Usually available for tegs than STRS9°

*As an independest
bus:nessman. each FTD
Mamber Florst sets his
| own prices

|
|

~ BELL
GREENHOUSE

“Your Local,

Hometown Greenhouss”

. 928 S. Woodward
Birmingham

644.0811

WESLEY BERRY
FLORIST

6677 Orchard Lake Rd.
West Bloomfield
851-2881
Detroit Shop

15305 Schoolcraft,
273-9131

Jacobsen’s
FLOWERS
of Bloomfield

1079 W. Long Lake Rd.
West of Te!egraph
Bloomﬁeld Hills

Phone: 645-2650




