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Monday, September 26, 1977

Overcharges conflict of interest cited in audit

By MICHAEL MATUSZEWSKL

Oakland County auditors formally
closed their investigation of the prac-
l)ces and alleged megu!an!les |n the

paid $950 for a porch repair. Facilities
and Operations inspectors said the
work was over-priced by $600 to $700.
On June 23. amrdmg to the audit.
Facilities and Operauuns inspectors
omes which had been

and submmed 40 pages of Imdmgs and

six ho
rehahmla!ed through the Community

10 pages of
board of Imsles for Iallow-up acuon

The program specializes in helping
local communities to rehabilitate low-
and middle-income housing and spon-
sors other community projects. Since
1973, the program has handled more
than $8 million in federal funds.

The auditors’ report is a far-ranging
document covering many aspects of
the prugram Depuly D:recmr Donald

Program. They reported
Ihat the: program had been over-
charged by more than $4.000.

One: firm. Aztec Construction Co..
which is named throughout the report.
had been overpaid more than $2.300.

THE AUDIT ALSO investigated the
.alleged conflict of interest of two of
the pmgram 's employees. MacKenzie
and Mrs. . Lowe. and a former project
ifi Tim Ashley.

en
Lowe were named in many of!he find-
in
While the report covers many areas.
it was prompted by complamls con-
cerning its role in home
improvernents,

OAKLAND COUNTY FACILITIES
and Operations experts estimated that
in many of the cases inspected. the
Commumw Development Program
was overcharged for work done.

According to the audit. the program

Ashley. according to the audit and
the reports of other county officials.
‘was simultaneously employed by Oak-
land County and the Aztec Construc-
tion Co.

‘The report said. “After Tim Ashley
started as’ superintendent of Aztec
Construction Company. (the company}
was receiving a majority of the work.
Twenty-one jobs totaling $48.942 were
awarded to the Aztec Construction
Company out of 47 that were processed
by (the program) through March 31.

‘It didn’t seem right that an individual who
was writing the specifications and working for

the

the county, should also be working for one of

bidedi

g on the proj-

ects.’

that was

—Commlssioner.!ohn McDonald

1977. On six of the jobs they bid on and
received, they were the only bidder.
On the remainder of the jobs they
received. there was only one other bid- ,
der.”

Commissioner John McDonald (R-
Farmington Hills). who requested the
investigation. “It didn't seem
right that an individual who was writ-
ing the specifications and working for
the county, should also be working for
one of the companies that was bidding
on the projects. It just gave them an
unfair advantage.”

According to the audit, Ashley wrote
12 specifications for the program. Nine
of the projects were awarded to Aztec
Construction Co.

“IT SHOULD BE NOTED,” the
Teport said, “thal some personnel in

either or Mrs. Lowe or
both.

Audit findings which named Mrs.
Lowe include:

*Having her husband bid on Com-
munity Development Program proj-
ects. He received a number of con-
tracts. Mrs.

Douglas MacKenzie. as a police offi-
cer. According to the audit. Pontiac
‘Township Supervisor Robert Grusnick
made the charge.

Murphy said no action.will be taken
against the employees named until
John Madole. program director.
makes his r

's
included handling the sealed bids.
#Allegedly notifying one contractor
of the amount of money available fora
project. The contactor. according to
the report, was able to adjust his bid

the C Office
were aware that Ashlev was working
for these contractors at the time he
was writing the job specifications.

“It is the opinion of this office.” it
continued. ‘“‘that this gave Tim Ashley
first hand-knowledge and a bidding
advantage over other contractors.
Also, he has the availability to include

wApparentlv failing to enforce or
record a homeowner's eligibility as is
required by federal guidelines.

sMisrepresenting her qualifications
for the job she was performing for the
Community Development Program.

FINDINGS WHICH INVOLVED
ie include:

work in the that is not
really needed.”

Ashley left the area “some time
near the end of April 1977 and has not
been located.

Other areas of the report deal with

*Allegedly approving contracts bid
in excess of federal ceilings.

sPotential violation of state law by
offering Pontiac Township additional
Housing and Urban Development
funds, if they would hire his brother.

“It depends on whether or not they
can continue to perform their present
duties satisfactorily,” he said.

Madole said he was in no position to
make any decisions at this time.

COMMISIONER HENRY HOOT,
(R-Troy). chairman of the Public
Services committee which is formally
reviewing the audit. said the county
executive is the only person who could
make the decision to fire MacKenzie
and Mrs. Lowe.

“If I were the executive. [ would ask
for their resignations,” he added. -

According to the audit. Milton Hand-
orf. director of public works. had
asked Mrs. Lowe to resign May 16. She
refused and the “issue did not proceed
any further.” the audit said.

Hoot said his committee may be
ready to introduce resolutions based
on the audit iri mid-October.

Bavarian Villagesi.

Charges groundless, official claims
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- Two Oakland County Community

Development Program employees spe-
cifically named in an audit of that
office have denied the audit’s findings.

Mrs Maureen Lowe, the program’s
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and Deputy Director Don-
ald MacKenzie were cited for various
irregularities.

Mrs. Lowe, who had been named in
findings describing various bidding
and procedural irregularities.
reserved comment saying: “You can
hear what I have to say Oct. 4.” She
said she will appear before the Oak-
land County Board of Commissioners

Public Services Committee on that
date.

In earlier reports. she had denied
the allegations.

Donald MacKenzie said. “The infor-
mation is unfounded. The auditors
never interviewed or questioned me.
Their allegations are groundless.”

According to the audit. MacKenzie
had approved contracts which had
been bid over federa! ceilings. It also
said h: had approved contracts which
were found to have been unnecessary
and overpriced.

He said he handles no contract mat-

ters. “We don't run the bids. We dont
publish the bids. Each (governmental)
unit runs its own ads. Their own board
opens the bids and selects the con-
tractor.” he said.

MacKenzie added, “We would have
no qualms about approving a con-
tractor who was not the lowest bidder
as long as that unit agreed to pay the
difference between the lowest bid and
the contractor they wanted.

‘The Community Development Pro-
gram helps local units fund commu-
nity projects including housing rehabi-
litation. parks. bike paths and

walkways.

According to the audit, Pontiac
‘Township Supervisor Robert Grusnick
said that MacKenzie would get the
township additional Housing and
Urban Development funds if the town-
ship would hire his brother as a police
officer.

MacKenzie denied the allegation. “I
don't believe Mr. Grusnick would sav
that. I feel the auditors misunderstood
what he said.

“There’s no way that T could have.
given Grusnick one nickel more than
the (funding) formulas provided for."
he said.

Northwestern opponents ready

A coalition of citizen organizations
working for four years against the pro-
posed Northwestern Highway exten-
sion expects Wednesday's meeting of
the State Highway Commission to be
crucial.

‘The pnmary decision on the com-
mission’s agenda is the selection of an
., if any. to the cancelled M-
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SALE! BUTCHER BLOCK
SET, TABLE EXTENDS TO 60"

In chroms,
reg. $532

369

25 freewav through western Oakland
County.

But George E. Snyder, chairman of
the East Michigan Environmental
Action Council and spokesman for the
coalition, believes the fate of the
Northwestern project depends on
which M-275 alternative the commis-
sion selects.

Plans were for Northwestern, which

his or her wat ches or one of 30 other
prizes from House of LLOR.

KNOW YOUR MOVIE STAR:
BYTHEIR RE‘L NAME?
iF S TER HOUSE OF LLOR KNOW
YOUR STARS CONTEST.

Marion Morfison is John Wayne. How about

Norma Jean Baker? Know her? You could win

For rules & official qussucnnaira, send $3 to

now dead-ends at Orchard Lake Road
in West Bloomfield Township. to be
extended to link up with M275.

When M-275 was cancelled by the
commission, ‘the highway department
staff recommended any plans to
extend Northwestern be killed.

Members of the anti-Northwestern
coalition say a move to reincarnate M-
275 will revive the notion of extending
Northwestern.

“WE FEEL that the commission is
attuned to the problems which freeway
construction brings to communities
and that it will decide on an altema
tive to M-275 which will aid th

l)nmuqh traffic into the area.” Snyder
said in a statement issued Friday.

He pointed out that if the commis-
sion chooses to upgrade local roads,
such as the group opposed to North-
western's extension has advocated.

“not only does the proposed North-
western project become an anachro-
nism. but the role of citizens in the
area becomes extremely important in
focusing the necessarv local road
improvements for the entire area.”

The East Michigan Environmental
Action Council is one of nine area
groups which submitted letters to
State Highway Commission Chairman
Peter Fletcher last monl.h ou!lmmg
specific

proposed extension.

Most endorsed the upgrading of local
roads.

JANET LYNN of the Citizens Coun-
cil for Land Use Research and Educa-
tion (CLURE), which in the summer
of 1973 initiated an ultimately success-
ful request to Gov. Milliken Yor an
environmental impact study on North-
western. wrate: “Roads and highways
should serve the needs of people and
their communities as opposed to
purely market forces.”

She asked that “citizen participation
in planning Michigan's transportation
system occur prior to major com-
milments” and called for a Citizen

flow of local traffic rather than bring

if the commission vnled to cancel ns

valuable

PROBLEMS WITH
CONTACT LENSES?

Now, EXCHANGE your old hard lenses for
new, soft lenses, or a set of ultra-thin con-
tacts.

Call for details:

PROFESSIONAL CONTACT

Advisory C ittee to serve this
goal.

Come on over to our house!

Michigan‘s
Largest

Ethan Allen Dealer

36" x 36" Formica butcher-block-top
table with two 12" leaves plus
4 button-back vinyl covered chairs.

Towne & Country Juir

Dearborn---23600 Michigan Ave.
Bloomfield---4107 Telegraph Rd.
Rochester---1110 S. Rochester Rd. in Winchester Mall

DESIGN ﬂEMﬂNSTHATlUNS AGAlN
at Bordine's
STARTING MONDAY, SEPT.19

Learn to Make your Own

® Dried Flower Arrangements
® Cone Wreaths

@ Wall Decorations

o Candle Arrangements

@ Holiday Trim of all kinds

We are pleased to have MARY SCRIPTURE with us
again for our fall and Christmas design programs. . .
and have added another talented designer to our staff.
Come in and meet SUE HORNER.

DESIGN SCHEDULE THRU OCTOBER 1

Mary Scripture: September 19 21-24-26-28 and
October 1,10a.m.to4 p.

Sue Horner: September 27-; 29 30 10a.m.-4 p.m.

Later Dates to be announced.

EMEMBER ITS BONUS DOLLAR DAYS AT
‘ BORDINE'S!
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1985 SOUTH ROCHESTER RoAD 2 e s. 55 ofRoctes
ler
GREENHOUSES ® NURSERY

ul GARDENSTORE ® FLORIST 1 = OPENMON-SAT 0-9
| LANDSCAPE DESIGN @ LANDSCAPE CONSTRUCTION -

Why buy when you can leaso —

@ Any makes or models -cars, vans, trucks
e Freeloaners and pick-up -
e Full maintenance program and Unlimited

Call us and we'll show you ||rrlllxr|mr1: -
the advantages m-ua.:‘;m:m Iting
n(mwnx(d

\__/‘1

Interior Design

See the entire Drexel

Ray Interiors

CRYPTAR Il DIGITAL CONTROLS

1Year Warranty —Any Suburb
ALLIANCE AUTOMATIC DOOR CO.

ouse o . o,
23061 Albion, Dept. O, o B the J Learthside
Farmington Hills, Michigan 48024 Soctfild | 3535830 LIVONIR onica SOUTHFIELD
LET US DO THE WALKING - Jusbenaful iing: ) | GARAGE DOOR OPERATORS
INSTEAD OF YOU 105 Profevioml

450D

$175.00 installed

MICHIGAN'S FIRST DREXEL HERITAGE STORE
Phona476-7272

o

good times, good food, good friends
come enjoy life with us at . . .

N
i

an adult community
28301 Franklin Road, Southfield, Michigan

Now accepting reservations
Included in one monthly payment . . . Breakfast and
either lunch or supper ® every day. Apartment cleaning ®
linen service. Chauffeur Service on a scheduled basis.
Whirlpool and Steam rooms . . . Exerclse rooms. Sewing
room ¢ Woodworking shop . .. Hobby and card room.
Cultivated garden . . . Greenhouse. Dances ® entertainment
 movies. For your security and peace of mind ¢ a call system
that will bring f the registered ¥ dutyat
all times. An attended gate house.

please call Mrs. Neville at 353-2810 to

obtain information or arrange an interview.
from $535 per month

car washes available _ 3300SLOCUM  FARMINGTON 358-3833 SOUTHFIELD
Ask about our EXECUTIVE LEASE PROGRAM
CAPRI alsmgolwc co. BARGAINS BARGAINS
“The Different Leuslng’Company" " ngge%g\r,m A SPECIAL PLACE Illol:r?lea(g;n
Lee Roth Kgn Hoftman FOR A newspaper

SPECIAL SEASON

TV'S “HOT FUDGE" PUPPETEéR

BRAD LOWE

A MUSICAL PUPPET
REVUE

IN THE CENTER COURT

1P.M. Saturday, October 1st.

FREE ADMISSION

‘ORCHARD MALL

ORCHARD LAKE ROAD
WEST BLOOMFIELD

roes o inter algoicanty
mum 03, oil o electrictty

-vmm modls avalsbietomen

NAST

HEATING & CODLING
580S. Telegraph atOrchard Lake |
CALL:
338-9255

Li2-3850
642-7150




