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Most home buyers. par-

ticularly those involved in

. the ‘process for the first

time, find themselves faced

with a wide range of unfa-
miliar terms and phrases.

The best way to cope

with such situations is to

“'speak up,” say members

R of the United Northwestern

Realty Association

(UNRA).

1f -you don't fully under-

stand a ferm or are not

sure of its meaning. ask

N your real estate agent or

loan officer for an explana- .

tion.

To, assist prospective
buyers, UNRA offers this al-
phabetized glossary of
terms' commonly encoun-
tered in arranging a home

- mortgage:

‘e Closing: The completion
. of a real estate transaction
includes such things as the
signing of mortgage docu-
ments, delivery of deed, dis-
bursement of funds con-
nected with the sale as well
- as other financial adjust-

ments.

*Closing costs: Paid by
the borrower at time of clos-

" ing, these tosts cover such
things as origination fee.
- title insurance, survey, es-
crow payments, attorney

. fees and taxes.

*Commitment: This is an
agreement to make a loan
subject to certain stated

-+ conditions.

Inflation
“hits homes -
The ‘cost of building
homes-rose an average of
33 pericent in the five years
since .“and 6.7 per cent
y/the_last year alone.
This dismal report comes
from the Detroit Board of

~ “#Figures show a contin-
uitig rise in costs in all cate-
y of building, starting
with 1915 Since 1972, costs
.of @ typieal brick veneer or
‘studeo house have risen
--from $1.40 per cubic foot to
..;$2:63, or 32 per cent, and in
‘—the last year from $1.81 to
.. §2.88; or 6.7 per cent.
i For frame construction of
a house,/ the -cubic foot cost
was-$1.20 in ‘1972, $1.56 in
»i978. and §$1.75 as 1977

, began, for a 38 per cent
“. tise in five years and 7.8

"\ alone.
©. . Cinder-concrete block con-
. struction showed the least
cost rise, up from $1.57 in
.~ 1972 to $2.04 in 1976 and
.. $2.27 per cubic foot in 1977.
' The increase for block
worked out at 28.4 per cent
for the five .years and 5.5

-.per .cent in the last year.

eConventional loan: The
most comman type of mort-
gage loan. it is not insured
by FHA or guaranteed hy
the Veterans Adminis-
tration.

eEscrow payment: This
is the part of the monthly
mortgage payment. beyond
principal and interest. that
is held in trust to pay for
such things as taxes, mort-
gage insurance and hazard
insurance. An annual ac-
counting is provided and
some adjustment may be re-
quired periodically to as-
sure continued coverage of
these items.

*FHA: The Federal Hous-
ing Administration is an
agency of the federal gov-
crament that insures mort-
gages meeting FHA stand-
ards and conditions.

sFee stmple: A reference
to abhsolute and uncon-
ditional status of property
ownership.

*GI loan: Also called a
VA loan, this is a mortgage
loan granted qualified veter-
ans that is guaranteed by
the Veterans Adminis-
tration.

eHazard insurance: A
usual reguirement in grant-
ing home mortgage loans.
this is insurance purchased
against damage to the prop-
erty from fire, wind and
other hazards.

*Home mortgage loan:

This is a long term loan

, pledging the property pur-
" chased as security. The
three principal kinds are

conventional, ¥HA and VA,
eLien: This is a legal
claim held on the property
as security against a debt.
*Mortgage discount: Also
&illed points. loan broker-
age fee, or new loan fee;
this is an equalizer in the
mortgage field to make a
loan acceptable o a lender.
Equal to one per cent of the
mortgage amount. one
point is roughly equivalent
to % of one per cent in
terms of interest yield. To
get a lender to back an
eight per cent VA or FHA
loan when the market is 8%
per cent, the yield must be
increased % per cent by a
cash payment. Sellers pay
such charges as federal law
prohibits charging points to

"FHA/VA horrowers. How-

ever, lenders are allowed to
charge such horrowers a
one per cent origination
fee.

#Note: This is a docu-
ment acknowledging a debt
and promising to pay it.

*Prepayment clause:
Written into the mortgage
agreement. this permits a
borrower to repay a portion
or the remainder of. the

loan balance before its final
due date. This may involve
a penalty if the right is
exercised.

sQuitclaim deed: This is
a deed in which the person

~ Try this if homes jargon |

granting it relinquishes any
interest he or she has in a
property at that lime.

eTitle: A document in.
dicating evidence of own-
ership. .

sTitle insurance: This
protects the insured [rom
any defect in the utle while
puaranteewnng the work  of
the title company

eTitle search- This in-

é.bdggﬁng

vestigation determunes it a
seller has all rights to the
property bemg sold and f
there liens  or

are any

clinns apgamnst at
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IN DOWNTOWN BIRMINGHAM . . . YOURS TO OWN!

Progy/ Hi

FROM $47,900
2 and 3 BEDROOMS
2 BATHS

o QUIET STEEL AND MASONRY BUILDING

o SECURITY SYSTEM — CLOSED CIRCUIT TV

o PRIVATE BALCONY — LANDSCAPED PANORAMA
* SPACIOUS CARPETED HALLS -

® ELEGANT COMMUNITY ROOM

@ SECURED PRIVATED STORAGE

Just a short stroll to downtown's fing shops, medical
cifities, churches, banking, public library,
postoffice, dining and theatre. Enjoy the utmest in
comfort and convenience at Piety Hill Place.
Telephone today for your private showing.

MICHIGAN CONDOMINIUM
CORPORATION 7441551

SNYOER, KINMEY &
BENNETT 844-7000

MODEL OPEN 1:00 to 5:00
SOUTHFIELD & BROWN 642-0143

«. NORTHVILLE
COMMONS

NORTHVILLE
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TOWNSHIP

REMEMBER THE WAY THEY USED TO BUILD HOMES? With

Clothes Chutes and Large Closcts... Huge Country Kitchens with loads of

wood cabinets, great counters and ample eating space...big bay windows and

very private dining rooms ... spacious foyers and real pasa halls and vestry entrics

.- wainscoting, wood mantles and 6-panel doors ... old-fashioned parlors, French patio

doors and large porches ... ? This home has it all and much more(! The BAYVIEW ... 3

bedrooms + den ar 4 bedrooms + den ..
available from ... $72,900.

IMMEDIATE OCCUPANCY-4 BEDROOM COLCNIAL-$68,900

. from $75,900. Plus, we have other plans

S THOMPSON-BROWN
REALTORS

MODELS OPEN:
DAILY 1-8
SATURDAY 12-5
SUNDAY 12-7
(Closed Thursday) ~

Please Call...
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