B uying a car?
Shop for loan, too

You've shopped aromd and found
the perfect deal for a new or used car,
but don’t stop your search there. You
could lose all the money you saved on
& car with the wrong financing.

'There are several options open to
cdr buyers who find themselves short
of cash.

You can finance the car through a
credit union, local bank of finance
company. You can also let the dealer
afrange the loan.

!

A spokesperson for the National

of Detroit says car loans vary in

K . They're available for from 1to

4'years. The annual percentage rate

(APR) on the loan depends on the
amount and term of the loan.

For example, for a 46-month car
loayf of $5,000, the annual interest will
be’12.67 per cent The monthly pay-
ments will be $133.33. If the loan is
taken out over a 2-month period, the
arinual interest will be 1291 per cent
and the payment will be $237.50 a
month. While the rate for the shorter
term loan is higher, the interest paid
will be much lower. For the 4-year
loan, nearly $1,40 would be paid in
interest. The two-year loan will cost
$700 in interest.

A down paymert is a definite pre-
requisite. The NBD representative
says a 20 per cent down payment is
required on a new car, At least 10 per
cent down is needed for an used car.

CRAIG COLIMINA is the business
menager of Stark Hickey West, a Ford
dealership at 24760 W. Seven Mile. He
says the dealership has a working
arrangement with several local banks
and some out-of-state banks; as well
as with Ford Motor Credit, a lending
carporation.

He says the dealership receives a
small percentage of the interest pay-
ments for its hand in the deal with the
lending corporation.

Colimina matches car buyers with
letfing institutions.

He says the dealership asks sales-
persons to not suggest where someone
stiould apply for a loan. They are
agked to refer their customers to the
b\fsinss manager.

“[t's my business to get the best
deal for their money,” he says. “Inter-
et is like any other commodity. It
rises and falls. It is very competitive.”

Colimina says a 48¢month car loan
was almost unheard of five or six
years ago. Today most are financed
for 36 months.

“The reason for the extended tern
is to bring car payments into reality,”
he says.

Colimina says the cars the dealer
has on display are financed through
Ford Motor Credit.

*‘We finance our stock cars the same
way anyone finances their car,” he
says. “We pay interest to Ford Motor
Credit.”

INTEREST RATES for car loans is
extremely competitive in Michigan.
According to state regulations, the
maximum add-on rate is seven per
cent. This add-on rate is a factor used
in determining the APR.

Ancther aspect in car loans is the
used car business.

John Folger, manager of Five Point
Auto Sales, 25049 Grand River, says 60-
65 per cent of their customers get their
loans from one finance corporation—
Associated Finance.

He says Five Points receives no
commission from the finance corpo-
ration.

“Just being able to sell our cars is
what we're getting out of it," he says.

Folger says discount loans and small
loans can be arranged with the finance
corporation. Discount loans can be
written at the dealership for 74 model
and newer cars. Small loans, for '73
mode! cars and older, must be
arranged at the finance corporation.
Generally, the older the car, the more
interest will cost, because the car
depreciates faster.

Small loans for newer cars, such as
a'74 or '75 model, are usually set on a
24-month plan, Folger says. They usu-
ally request a 15 per cent down pay-
mert. The APR is 21.46 per cent on a
small loan.

FOLGER SAYS more auto loans are
financed through credit unions these
days. About 15 per cent of his custom-
ers borrow money from credit unions.

Shopping around for an aute loan can almost be as difficult as getting a good deal for a car. Interest rates vary between different lend-
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ing institutions. (Staff photo by Bob Woodring)
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HALTS PLUS <755

BY SCOTTS 5,000 SQ. FT. $1 388
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material and workmanship.

* Can be installed in any car.

* Tums on car engine, also heating, air conditioning,
and defrosting systems when pre-sel, any
distance up to 400 f.

 Anti-theft system turns motor off when car door is
opened or foot brake is applied.

* Shuls off automatically after 12 minutes.

* Feel secure .. You can tum headiights on in
advance when parked in isolaled areas.
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OUR LARGE SELECTION OF BEAUTIFUL HARDY

INSTALLED NORTHERN GROWN NURSERY STOCK HAS JUST Can be tr s
. ansferred from one vehicle fo another.
SOLID STATE ARRIVED AND IS RE“FV FOR PLANTING NOW. « Ideal for Apartment and office users, also cardiac
CONTROLS OPEN DAILY 97 Fri. & Sat. 98 Sun. 86 patients.
$185.00 JIM’S GREEN THUMB + Immediate installation. Your garage or ours. $350
DIGITAL Nursery & Garden Center » UN 3.3720 plus instatiation.
CONTROLS Landscape Contractor

625-5559
AUTOSTART CO.

Distributor of REMOTOSTART
6573 Dixie Highway

1 YEAR WARRANTY @ 1'51184 Schaefer Rd.

-, Blk. M. of 6 Mile Ad.
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PONTIAC
335-9079

LET Sofewsit (ilas. LVEN UP YOUR
HOME WITH THESE BEAUTIFUL
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CLASSIC ITALIAN TABLES

Here you will find one of the finest cotiections of living room tables.

Each piece is beautifully significant with such details as classic carved motils,
hardware or beveled glass. The simple lines are accented by a lovely fresh clear finish wit
transparent gleam. See them today. Yes they are all specially priced for one week only.
Limited quantilies on some {ables.
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30% off twin size “Intertude” smbroidered sheets by Fieldcrest

An.absolute beauty i pure white, wide hemsiiched ond embroidered border

an flot sheet and pillowcose. plain white hited sheers. oll easy.care

Polyester-cotton Nice sovings on other sizes. 100

B Elat embrosdered  Fited plown

R Reg  Sale Reg  Sale

Twin 1500 9.99 700 6.00

Full. 1900 13.99 850 7.50
Sueen 2300 16.99. 1200 10.50
King 27 00 21.99 1450 13.00

Sid. cases. pr 16 00 13.00 7%
King coses. pr 1800 15.00

Cocktail Table with beveled glass
top and casters.
48

Sofa Table with drop leaves
D.28 H. 17

W. 36 0. 15 H. 27
Leaves extend lo 56" Fitted with casters

Sale $219.00
Sale $169.00

Curio Commode with glass sheti and light.

PEEETL
190 26 H W. 16 D. 16 H. 25 Sale $169.00

Sale $189.00

’

A

20% off standard size Compose pillow
Luxury hiled with healihiul Dacron®
polyester Fiberhill 11—lastingly plump!
Zip-ofl cotton cover with distinctive
Lord & Taylor signature print in white on grey.
Stondord, reg 2 lor 25.00 sale 2 for 20.00
Queen, reg. 2 for 30 00 sale 2 for 25.00
King. reg 2 for 36.00 sale 2 for 30.00 |l
Sale, now through April 30th |}

Twelve Oaks—call 348-3400. Open Monday to Soturdoy 10 10 9 30
{Twelve Oaks 10 9). Sundoys Il 10 &

i
.Come . mail or_phane Outside our focol delivery orea, odd | 40 handling charge Within our
local delivery oreo. odd 125 hondling charge only if purchase 15 ynder 10 00 (exclusive of tox)

End Table with tray Nest of Tables
W. 21 D. 27 H. 22 Sale $129.00 A Table W. 24 D. 18 H. 23

B Table W. 15 D. 18 H. 22 Sale $139.00




