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Home Prices Leveling;
Sales Showing Decline

By W.W. EDGAR

‘The upward spiral of home prices, so drastic
for the past several years, seems to have run its
course and now 1s on a downward trend that shows
decreases approximating 12 to 13 par cent through-
OI:Q Observerland -- and the end is not yet in sight.

In a survey taken by the Observer Newspapers
among several real estate firms and brokerage
houses, the home ‘prices not only came tumbling
down, but there also is a marked decline in sales,
ranging from 10 per cent tealmost 50 per cent dur-
ing the past few weeks. .

In some cases, prices have been reduced as
much 2s $3,000 to $4,000 and In others the homes
have been withdrawn from the market entirely.

PEF

CARL DEREMO, head of one of the leading -

brokerage and appraising firms in the area, stated
that to the best of his knowledge the downward
trend In sales started last April and since that Hme
has reached a decrease of 10 to 12 per cent,

“And this is just the start,”” he commented,
“T look for it to get worse by Thanksgiving time,

“With institutions like First Federal and other
lenders showing a tendency toward further increas-
es in Interest rates and tie shortening of the avail-
ability of mortgage money, the trend could take a
real dip.”

Deremo sald that conditions were fabulous until
about 12 days ago when the trend took a real drop,

e

FRANK HUTTON, of Thompsen-Brown Realtors,
explatned that there has been a noticeable softenlng

of the market, but that prices have remained
flexible,

#Our sales have been reasonably stable,” he
said,
«We had a good September but October thus far
has been very slow. It is not unusual o see a drop-
off at this Hme of year, but I think there will be
a pickup In January and February.

“«As a matter of fact,” he continved, “unless
the government raises the present prime Interest
rate of 8 1/2 per cent, [1ook forward to a good year
in 1970.”

e

GENE SHERMAN, of the Chamberlain Co,, ad-
mitted that there has been some softening of the
market,

«We have had little or no decrease {n our dollar
volume,’” he said, “but that s due to the population
growth and the increased activity throughout the
area,”

He stated that many of his company’sappraisals
are being returned with 2 lower figure, And this
shows a trend insofar as mortgage money is cn-
cerned, .

«The next three months will tell the real story,”
he stated, “and we anticipate some further soften-
1ng of the market In this quarter.”
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JIM BRESS, of Kelm Reality, reported that
home sales have dropped about 10 per cent from a
year ago, but explained that much depends on the
financing programs.

«ln many cases,” he pointed out, “the price of
the home will make a great difference. We find
that homes in the $20,000 to $30,000 bracket are

holding thelr own. But those in the $45,000 to
$50,000 class are taking a real beating.”" .

Richard S. Elsea, executive vice president of
the Elsea Co., said the last few months have shown
“almost negligible price Increases.”

He added: “The market has continued sur-
prisingly strong despite the short supply of conven-
Honal mortgage funds, FHA and Gl mortgage ftnanc-
ing remains readily available,”

His own company reported that all sales --
residential, commerclal and industrial -~ for Sep-
tember were 25 per cent above those ofa year ago.
The firm sold 222 propertles in Seplember with a
total value of $3.6 million compared to 183 proper-
tles at $2.9 million in the same month in 1968,
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SPOKESMEN FOR the J.L. Hudson Real Estate
firm that deals extensively In the suburban areas,
revealed that there has been a considerable down-
ward trend in the last two or three weeks. And in
some Suburban areas, sales have dropped as much
as 50 per cent.

1t was pointed out that there was not much change
where FHA, VA, land contracts and assumptions
were concerned, but that there are nonew morigages
available,

There have been cases, one of the spokesmen
revealed, “where the asking prices of some of the
homes has been lowered trom $3,000 to $4,000, and
5tll no sales.”

Tnese are the reasons why the realtars, es-
peclally in the suburban areas, are keeping thelr
fingers crossed.

They are wondering, with good reason, to what
depths the downward trend will go.

BENTON YATES, who knows well the financial prot}-
lems of local school districts from his long tenure as Li-

vonia schools superintendent. now directs the

division of SEMCOG

Regions Schoolmen
Wary Of ‘Reforms’

By DENNIS PAJOT

Member school districts of
SEMCOG are wary of Gov, Wil-
tam Milliken's educationat re-
form plan but are taking no hard
and fast stance at the level of
that super committee -- yet.

Delegates from 21 of the 45
local districts participating In
the  Southeastern  Michlgan
Counetl of Governments (SEM-
COG) signaled three concerns
when Milliken first annownced
his plans, Thelr concerns are
parochiald, centralization and
financing construction,

They have yet to see the de-
tailed provisions and are with-

holding  officlal  pronounce-
ments.
Although  such pronounce-

ments couldn’t assert any blad-
ing power, they would indicate
consensus of locally elected
school offictals gathered to
wrestle with problems common

Plymouth to 11 mills, and the
Detrolt people indlcate they
would need 2,500 classrooms
to get down to a 25.1 pupll-
teacher ratlo (as called for
in Milliken?s proposals).”

Also, sald Yates, members
want to know distribution forin-
ulas for-the state-collected op-
erating funds before declding,

SEMCOG doesn't have to wait
for Milliken's specific leglsia-
tion to come up with at least
some eriterfa for such distri-
bution, however,

Yates sald the Superintend-
ents’ Assoclation of District
Nine of the Mlchigan Associa-
tion of School Administrators
is already surveylng needs of
its member districts,

To be conducted under the

chatrmanship of just-elected
\Wilfred Webb, iazel Park
superintendent, this _survey

should provide SEMCOG mem-
bers with data to evaluate Mil-

School Leadei‘s,
Lawmakers Shy
On Milliken Plan

None of Observerland’s many
school and legislative offictals
has gone out on the political
limb all the way with Gov.
Willlam Milliken on education
Teform, but statements from a
few generally favor his ap-
pmacm
} Oaly Willlam C. Brown, Li-
Vonla Board of Education pres-
Ident, has openly blasted the
Pproposals 2s thus far set forth
by Militken,

8 .

E BROWN LABELED Mill-
ken's approach “a large grab
for pawer by the state.””

{1t would ““take a lot of re-

sponsibility away from the
Jocal school district,” sald
rows,

| Garden City School Supt. Don
R, Shader ‘likes 85 per
éent” the proposals, not pre-
dictably -~ he served as chair-
man of & school administra-
{or’s committee that recom-
mended many of the reforms.
i Like most who have placed
{helr views on record, Shader
1s dublous about state ald to
parochial schools and reorgani-
ation of the state board of edu=
dation,
! He supports equalizing the tax
e between school districts
t wants to study Milliken'’s
tate property tax (relief) pro~
osal further,
e
STATE SEN. Willam Faust
-13th District), who re=-
eseats Garden City and
estland, has also supported
e thrust of Milllken's plan,
“I fayor an increase In
state income tax for edu~

cation purposes only If there is
a substantial reduction in the
property tax miliage,’” he
stressed, however,

With Improving the public
school system as his avowed
“stirst and foremost” interest,
he said he feels income tax
use combined with property tax
cuts “will stabilize the tax
situtation and strengthen our
public school system,”

REDFORD Township's State
Rep. John Bennett, (D-34thDis-
trict) was explicitly *‘mum”
when ssked his reaction. He
sald he wanted first to see Milli~
ken's specific legislative bills,

P

STATE REP. James Tlerney
(D-Garden City) whose district
includes  Plymouth and the
northwest part of Westland,
supports the governor’s propo-
sal -- with some reservations,

Tax reform is a pet goal of

- his, too, but he dislikes public

tunds going directly to private

schools, drastically higher

taxes or the creation of more

appointive jobs to replace the

State Board of Education,
e

CLARENCEVILLE SCHOOL
Supt, David McDowel came as
close to blanket support as
any interviewed,

The one reservation he makes
is parcchiaid, I am opposed
to It on the philosophy that
state taxes should not be spent
on private schools,’” he sald,

tax measures will put
each child on @ par with others
“‘and that is the way 1t should
be,' be sald,

to all in this si: ity region,

The three concerns, reported
by SEMCOG Educatton Division
Director Benton Yates, former

iken's proposals,
.

YATES, HAVING covered the
apparent stance of his com-

Livonta supe were mittee, a persenal
volced fn a cavcus last week, opinton.
They are: I think, the same as some

® PARCCHIAID -- “Al] tend
to be against parochiald,” said
Yates, “They all represent
school districts that are hard
pressed {or funds and fear paro-
chial school depletion of money
that ordinarily wouldgoto public
schools, "

® CENTRALIZATION
“They were concerned that it
was a llttle too centralized a
setup. They urged that, what-
ever centralization occurs, it
contain  representatives  of
school boards In the area,’”
Yates sald he thinks Milliken's
subsequent messages Indicate
modification in the dlrections
his members preferred,

® DEBT RETIREMENT --
“‘Our people were concerned
that the package has no pro-
visions for debt retirement
funding. It’s the greatest weak-
ness. Miliiken’s people have
admitted they did not consider
this too greatly, Our people
are faced with large commit-
ments for classroom coastruc-
tion, however,

.
“LIVONIA, FOR Instance,
may go to elght or nine mills;

legislators have expressed, that
the package needs refinement
and a lot more detafled infor-
mation,”

On the portion calltng for
greater emphasis on state in-
come tax support of schools
with eventual property tax re-
ilef, Yates was optimistic but
nesitant,

“We don know how much
money 1t'll produce, There's
no question it's going to raise
total taxes, but it should be
more equitable,””

WHAT ABOUT the proposal
to eliminate the State Board
of Education?

‘We think there are alter-
natives; perhaps election of
the board on a non-partisan
basis and appointing a super-
intendent with a regular con-
tract,”” sald Yates.

At present the state board
is a partisan body and retalns
its superintendent without con~
tract,

“it 1s generally agreed that
there 1s a great deal of con-
tuslon in the Inabllity of the
state'board and the state super-
intendent to come {o grips with
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issues,” sald Yates, carefully
refraining from criticism of
personalities.

CLARENCEVILLE HIGH's homecoming queen was Pam Gunders, a senior,
who was selected by popular vote of the student body and crowned at half-time
during Friday's game with Waterford Kettering. Her escort is Jerry Firman, also a

senior.

{Observer photo}

McDonald Raps Aged ‘Chairmen

WASHINGTON
Calling more than half of
House committee chairmen
“antiquated,” Congress-
man  Jack McDonald (R-19th
District) Is lending his voice
to the cause of congressional
reform.

He wants reorganization to
allow younger House members
to have full chance at chair-
manships.

The two top House leaders
average 69 years of age, and
more than half the House chair=

men average 74, he said,

Another reason for this Cong=
ress being dubbed the ‘‘Ninety-
Worst,” he said, is that lts
majority party alleglance is to
the Democratic Party rather
than to the party of the Repub-
lican president,
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It's your chance to really save on this
famous model SINGER? sewing machine.
The one with the exclusive Push-Button
Bobbin that winds right inside the

Save even more in your choice of a wide
selection of discontinued cabinets.

DISCONTINUED DELUXE
UPRIGHT VACUUM

ONLY36488"

oucleanup
as we clean out.

EXTRAORDINARY SAVINGS ON DISCONTINUED MODELS,
- FLOOR MODELS, DEMONSTRATORS AND TRADEINS. |

OFF

00" ORiG.

SAVE $100% %
DISCONTINUED MODEL (630) OF

THE GOLDEN TOUCH & SEW*
ZIG-ZAG SEWING MACHINE

Trade-inValues

Portables.......' 14*
Consoles ... 1301

Save now on this powerful
upright vacuum with two-speed
vibrator for deep dirt removal.
Double sweeping brushes for
litter pick-up. And dual fans

1or extra powerful suction.

Zig-zags. .ouuuns’

The Singer Sew & See Guarantee: With every
used sewing machine goes the SINGER
guarantee of money back if not satisfied with
purchase, or full credit toward the purchase
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The Livonta Observer 26.500
The Rodford Observer 20,700
The Farmingtan Enterntise
15,400

The Plymouth Mail & Obsarver 9,700
Tho Weatland Observer (Wed. onlv 18,000

Tho Garden City Observer (Wed. olv) 11,400
Total Wodnesday 106.200 92,198
Total Sunday 5,800 71668

Fred Wright, Circulation Director - 25173‘800
e——

Fred J. Levine, Advertising Director

Eiloen Boze Art Langer
Rl Aderiising g Classified Advertimma Snger
422.3175 422-0900

And Singer has a credit plan to fit your budget.

*ATrademark of THE SINGER COMPANY

90 days!

Hurry in today! The supply is limited! Many one-of-a-kind savings!
+Because of these great savings, for this sale only, our normal free-delivery policy is moditied :

1o include a smalt handling charge, if you wish delivery of any of these advertised clearance
jtems. Our usual free delivery applies, of course, to all other purchases.

Whatk new for tomorrow s at SINGER today! 3%

of a new SINGER® sewing machine within

LIVONIA MALL 476-7777
WONDERLAND CENTER GA 7‘99“
WESTLAND CENTER 425 - 9500

TEL-TWELVE 353-1330




