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By MICHAEL MATUSZEWSKI
‘and LYNN ORR

ind County Executive Daniel T.

gﬂw will prse;x:i $100 million

jage revenue proposal to

E county boaxl;Insn( commissioners

moming,  thi r has
newspapel

The $100 million, raised through
sale of the bonds, will be turned over
m;ﬁ! lending institutions to finance

ages
buyers.

;’-,Aq:nﬁix_ng.b sources and O
;Cuunly officials, local lending
tutions will be able to give mort-

\geges at lower interest rates

for middledncame home -

ujder *

$100 ipi]lon bond

this method of financing.

‘The interest rate on bonds is lower
than that on bank ar FHA mortgages.
Bond-buyers get tax breaks for lending
government money at lower rates.

Proponients of the plan hope that the
lower mortgage rates will ease the
squeeze on middleincome families
who, they say, are being priced out of
the Oakland County housing market.
Not only are housing prices climbing,
Oakland officials say, mortgage pools
at area banks are drying up.

By pumping $100 million dollars into

akland  the System, the caumty hopes to replen-
.+ ish those pools.

Oakland officials contend that the
mortgage revenue bond plan is risk-

‘The housing industry bubble is close to

bursting.’

- Oakland County official

free. The bonds, they say, will be paid .

off through the mortgage payments.
“Failure to make a payment,” one
official said, *“‘means that they'd lose
the house. And if we get the house we
might be better off, knowing the way
the prices have been increasing.”

‘*THE HOUSING industry bubble is

close to bursting,” said one Oakland
official.

“The fed (Federal Reserve Bank)
Just raised the interest rate to 8.5 per
cent, the highest in history. Chase
Manhattan in New York just increased
their interest rates,

“We want to stimulate the housing
industry and allow people to buy

sale sought for mortgage subsidies

houses,” he said.

ACCORDING TO Oakland officials,
all the componerts are in place. Only
approval of the 27-member board of
commissioners is required to kick
things into gear.

Michael Nieman, the county’s direc-
tor of public information, said Murphy

ill not press for immediate action
approving the bond sale this morning.
Instead, he said, proposal would go
through the board's usual committees.
He predicted, however, that official
action could be taken in two weeks.

“Bonding Counsel (Dickenson,
Wright, McKean, Cudlip & Moon) is
mgiy to go,” one Oakland official
sai

“They guarantee we'll get them sold
in a hurry. They said they'll (bond
purchasers) will lap ‘em up in a big
hurry up in New York Giy,” he said.

ACCORDING TO Oakland officials
and finance experts at the University

of Detroit and Wayne State University, - |
mortgage revenue bonds are a rela- [

tively recent financing innovation.

If the board of commissioners goes
along with the plan, Oakland County .
would be among the first govern

mental units in the state to try its hand - f:

in the mortgage revenue bond market.
Oakland officials said the Genessee .

County Board of Commissioners was _|:

already considering a bonding plan.
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iiFhe blouse that’s s:_o SFAbulous...

you'll want it in all nine colors! A ;
Our crepe de Chine tunic blouse. To wear over pants,.
or a skirt, to flow or belt. Softly tailored

with a placket front, sleeves that button or roll
and two patch pockets. Choose lilac,

ivory, rose, rust, slate blue, sea green, mauve,
taupe or wine. From Chaus, by

Josephine Augello in care-free polyester,

sizes 6 to 14, *32.
‘SFAbulous.

(S0t Gere

Saks Fifth Avenue, Détroit, Second at Lothrop

Tray, Somerset Mall, Big Beaver at Coolidge, open Mondays, Thursdays and Fridays until 9 PM.
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