 Auto boom forecast disputed

Supplier’s
top official
sees decline

By MICHAEL MATUSZEWSKI

Not many people care to tangle with
General Motors™ Chairman Thomas A.
Murphy or his economic forecasts.

But earlier this week, Thomas F,
Russell, chairman of the board of Fed-
eral-Mogul Corp., disagreed with Mur-
phy's rosy 1979 predictions and fore-
saw declining auto sales.

Whereas sales for 1978 are projected
al 112 million cars, Russell, whose
corporation services the auto industry,
told a Detroit Economic Club audience
that only 109 million cars—both
domestic and foreign—would be sold in
the coming year.

GM Chief Murphy, who has a proven
record of accurale forecasting, several
weeks ago went out on a limb saying
115 million cars would be sold in 1979,
Chrysler expects sales of 11.4 million,
Ford is the most conservative of the
Big Three automakers predicting sales
of 11.3 million cars.

“TOM MURPHY last year made a
prediction that made everyone laugh,”
Russell told an audience of more than
1,000 gathered at the Detrit Plaza
Hotel. “This year he's the one laugh-
ing all the way to the bank.
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THOMAS F. RUSSELL

“This ;'ear he made a prediction
more than 600,000 more than mine. 1
seriously hope he’s right,” he said.

DESPITE HIS predictions of a
downturn in the auto industry, Russell
calls his expectations *‘moderately
bullish.” K

The 2.5 per cent decline in auto sales
that Russell predicts is nowhere near
the recession low of 1974 when auto
demand dropped 22 per cent. In 1975
demand dropped another six per cent.

Russell said he is counting on the
income tax cut, which President
Jimmy Carter approved several
months ago, to ease the pressure on
consumers to put off buying a car.

County road signs
to undergo face lift

“New and improved" is the catch
phrase for the Oakland County Road
Commission's latest project.

A $230.200 project to upgrade signs
on 1,481 miles of county roads in the
wrban area recently got the go ahead
from the county’s cities and villages.

*The project includes new railroad
crossing signs at 278°locations, new
lane transition signs at 263 location
with the objective of replaceing all
obsolete and womn out signs on county

roads in the wrban area,” said John
Gnat Jr., raod commission chairman.

Seventy per cent of the project is
being funded by the federals govern-
ment with the remainder coming from
the road commission’s coffers.

Cities and villages included in the
project areas include: Orchard Lake,

Farmington, Farmington Hills, Bir- .

mingham, Southfield, Lathrup Village,
Bloomfield Hills and Franklin, as well
as Beverly Hills and Bingham Farms.

CELEBRATE

New Years Eve

At The

Northfield Hilton

-Choaose one of our CELEBRATE plans for
auld lang syne! For more information, call

our Catering Manager at 879-2100.

Plan I: Open bar « Cocktail hour » Hors D'oeuvres -
Five-course prime rib champagne dinner » After
dinner cordial + Dinner show « Dance music » Hats
and favors - Overnight accommodations » Eye-
opener bulfet brunch - Swimming. saunas, ample
Pparking. color televisions + All tips and faxes in-

cluded - Late check out

© $140.....

Plan 11: Same as above without overnight accom-
1

madations and brunch buffet

$95......

{313) 879-2100

for Christmas

Hand Crafted
Quality and
Luxury’
combined with
The World's best
Pure Wool
Available in: Navy,
Black, Med. Brown
and Naturel
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Space is limited, so reserve early!

Northlield Hitton fan
5500 Crooks Road at I-75
Troy, Michigan 48098

31455 Southfield Road
between 13 & 14 Mile

Open 9-6 daily (to 5:30 Sat.), 9-9 Thurs.
mple parking / credit cards accepted

' 645-5560

“The tax cw,” he said, “will tend to
preserve disposable income, making it
available for potential car purchases.”
He also gave American car produc-
ers and the tumbling value of the dol-
lar abroad credit for "erasing” the
inducements for buying foreign rather
than Ford.
’ Russell predicted import car sales
would drop a full 15 per cent in 1979.
“The decline of the dollar on the
international money markets has
erased the price advantages once
enjoyed by our overseas competitors.
“And American producers now have
accepted models which compete with
the foreign ones on a head-to-head
basis,” he said.

WHILE AUTO SALES may be down
next year, Russell expressed hope for
1980s. No longer, he said, will
American producers be solely depend-
ent on the domeslic market.

*“The world car’ is a concept whose
time has come for U.S. manufac-
turers. It now seems apparent that
Detroit products will once again
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appear in substantial numbers around
the globe,” he said.

Russell, however, could not ignore
the other voices making more dire
predictions for 1978,

Calling Carter's economic polides a
“major area of uncertainty,” he said,
“the resulis of the president’s pro-
gram ‘could produce a slowdown in
economic growth and increased
wnemployment, which could possibly
have an effect on automtive sales.”

He quickly added the probable
results of Carter’s policies are “any-
thing but clear.”

“It’s still too early to know whether
the voluntary cost:price control pro-+
gam will work or, for that matter,
whether Congress will resist mownting
pessure from some quarters for man-
datory controls.

“It’s also premature for an assess-
ment of Carter’s strategy to support
the dollar on international money mar-
kets. And this could have important
bearing on the domestic inflation rates
and, ultimately, on discretionary
incomes."”
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good times
good food
good friends

T-GLENN CO.
“YOURFULLSERVICE STORE*
hos no extra charge for
Careful Inspection & Set-Up

Courteous Dalivery Serviee
Generous Storeside Parking

28301 Franklin Rd., Southfield

These apartments are pleasant, comfortable, secure places o live,
Each resident has the complete privacy of a one or two bedroom
apartment and two full meals in an elegant restaurant. Org 1
aclivities are available. There is socializing in the lounges. Trane-
portation and maid service is furnished.
A limited number of apartments are
now available for eccupancy.
come enjoy life with us at...
"

An
Adult
Community

HOURS: Daily & Sunday
10:00a.m. o 4:00 p.m.
(313) 3532810

one week only.

DRY SINK PLANTER

ANOTHER SHIPMENT JUST RECEIVED

When you see this attractive pine planter
you will be amazed at ifs low price. But both
the manufacturer and Stewart-Glenn have
joined together to make this a great value, for

Itis solid pine in either a rich
antique or honey pine. It has a full
172" frame and is 30" wide, 32 %"
high and 18" deep.

Limited Quantities - no Phone orders, please

Only 399.

7 An Exceprional Valie
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i Strads, o o

Designers
o help you with yoor
decorating problems

Use our 4 Pay Plon g
{00 interest) i

* or use your Visa
o Master Chargo

X,x,wxx,x,\?

‘ﬁmﬁtiﬂ -
é CLOTHIER
AAAK AN x 36X

Invite someone who loves
you to our Pear! Trunk Show.
Drop a few hints for
Christmas and we'll drop -

20% off our pearls.

* All this week, December 12 through 16, take advantage of our pear!
experts expertise and select from our complete collection of
pearls. Whether you choose pearls right from the hank, or
beautifully crafted rings, earrings, necklaces, pendants and orace-
lets in 14K gold settings, you'll enjoy 20% off. In Fine Jewelry from
11to 8 pm. at the following stores:

Thursday, December 14 at Westiand and Southland
Friday, December 15 at Oakiand and Faiflane
Saturday. December 16 ct Twelve Oaks and Lakeside




