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Deductions permitied for auto expenses

Taxpayers may be able to claim as
tax deductions expenses incurred when
using their automobile for business,
moving, charitable and medical pur-
poses, the Internal Revenue Service

advises.

‘Those who keep record of actual
costs may claim operating éxpenses
and fixed expenses, such as deprecia-
tion and insurance, for business use of
their automobile. But for deductible
non-business uses, only operating ex-
penses may be claimed.

876 0K

Tnstead of claiming actual expenses,
taxpayers may use an optional mileage
allowance method. Taxpayers can de-
duct 17 cents per mile for the first
15,000 miles and 10 cents per mile for
each additional mile when their auto-
mobile is used for business purposes.

For more details concerning busi-
ness expenses, the free IRS Publication
463, “Travel Entertainment and Gift
Expenses,” is available from the IRS
by using the mail order form in the tax
package.
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