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Middle income families hurt most

Consumers suffer pains of economic withdrawal

BY JACKIE KLEIN

Credit counselors are true barome-
ters of the topsy-turvy economy and
consumers’ financial problems, .

That’s the contention of Jerry
McTaggart, president of the American
Association of Credit Counselors, who
operates six counseling offices in the
7_‘2:;. one based at Northland in South-
leld.

Since 1974, McTaggart said, his busi-
ness has escalated, leveled off and dou-
bled, depending on fluctuating econom-
ic trends. Things really started to
boomerang in June, he said.

“Our job is to help peaple out of their
credit and budgeting problems,” he
said. “Since June, we've been doing a
lot of counseling for clients whose
overtime pay has been cut back and,
like all of us, are suffering the pangs of
spiraling inflation and recession.””

Credit counseling, McTaggart said, is
sound business planning and manage-
ment applied to daily financial opera-
tions of individuals and families. It
goes on to carry out the week-by-week
administration of a carefully planned

debt payment program along with -
credit controls and budget education,
hesaid.

“We're involved in all phases of es-
tablishing and re-establishing credit for
our clients,” he said. “We help straight-
en out their mortgage and utility prob-
lems. For $20 a month, we'll even pay
their bills for them and give them an
accounting and statement.

“QUR SERVICES are obtained by
debtors, rather than creditors, and they
include free budget analysis and devel-
oping a savings program. Our service
charges are prorated monthly. Persons
who make systematic payments to
their creditors get a good track record
instead of being considered deadbeats.”

Most of McTaggart’s clients earn
$15,000 a year and more, he said. If
they were disciplined, he said, they'd
have enough money to pay their bills
and keep a savings account. Credit
cards are the major cause of overbuy-
ing, he said.

. Michigan's bank charge rates are the
highest in the country, McTaggart said.
Interest is 18 to 20 percent, 3 percent
more than in other states. Credit card
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‘Since June, we've been doing a lot of counsel-
ing for clients whose overtime pay has been
cut back and, like all of us, are suMering the
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— Jerry McTaggart

.
services don’t really want consumers
to pay their charges immediately be-
cause finance costs are a boon to the
“plastic” business and so is overbuying,
he claimed.

“Consumers may have $20 in their
pockets when they .go shopping, but
they see some item for $60 and out
comes the plastic,” he said. “There's of-
ten a difference between what people
can afford and what they pay for witha
tempting credit card.

“One control is putting a small limit
of about $300 on a charge card if you

-insist on having ohie. You can always

ask for an increase. The trouble is,
some card-holders get a cash advance

to pay other creditors. These people in- -

cur more debts to pay debts, have more

budget problems and dig a deeper
hole.”

The grandeur of the media, McTag-
gart said, creates more and more im-
pulse buying. That’s why persons mak-
ing $15,000 a year can barely get by, he
said.

“These consumers want beautiful
togs and trinkets and they intend to pay
for them with plastic,” McTaggart
said, “If they paid their charges imme-
diately, they wouldn't have interest
costs. -

“CHARGE CARDS are supposed to
be convenient. But they should be
called debt cards with finance charges
as penalties. People are forced to have
gas cards in today’s society, and that's
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OK as long as they can pay their bills.”

Consumer activists help pass laws to
find a way o get people out of paying
their bills, McTaggart said. But escape
clauses like garnishees, repossessions
and wage assignments are collection
tools. Finance companies charge high
rates of interest and banks try to prove
that debtors really don’t need to bor-
row money, he said. :

“With this crazy rate of inflation and

the rising cost of gas and every other
commodigty. 20 cents doesn't buy 20
cents worth of anything." McTaggax:l
said. “What happens to the guy whu's
been living on overtime pay and he's
cut back to 40 hours a week?

“What happens to the guy who's been
livir. on his wif¢’s paycheck and she
gets pregnant? There's no longer sucha
thing as an easy payment plan.
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Why FREE? Thousands of
tic care,
“care. It is also our way of

staff and facilities.
Examination includes a

Pinched Nerves:

related problems which usually réspond to chiroprac-

This is our way of encouraging you to find out if you
have a problem that could be helped by chiropractic
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FREE SPINAL
il EXAMINATION
T Danger Signals of

Headaches, Dizziness,
Blugred Vision

Neck Pain, Tight
Muscles, Spasms
Shoulder Pain, Pain
Down Arms, Numbness,
in Hands *
Pain Between Shoulders,
Difficult Breathing, Ab-
dominal Pains

Lower Back Pain, Hip
Pain; Pain Down Legs

area residents have spine

acquaianting you with our

of 4 standard tests

for evaluating the spine and
as shown above.

Dr. Walter
Chiropractic

27620 Five Mile Road
Livonia, Michigan 48154

While we are accepting new patients, no one need
feel any obligation. Almost all
policies cover chiropractic care.

Please call for s appointment and briog 2 copy of this

a contour analysis photo

health insurance

S. Gross
Physician

i 427-6333
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