A year of challenge

1980:

Shopping centers see hope

By BARRY M. KLEIN

The year 1980 looms in the minds of;
most retailers and shopping cente:
developers as, at best, a year of chil-
fenge.

In analyzing the sales volume per-
formance of many retail stores in the
metropolitan area shopping centers
for 1978, we found that retallers by
and large showed “slight” sales gains
over 1978.

Although many retailers were
bouyed by a last minute surge of
Christmas sales for 1979, their overall
December sales were generally slight-
1y higher than those of 1978.

When inflation and rising leaseheld
costs such as utilities, mall mainte-
nance and real estate taxes are taken
into consideration, 1979 will be classi-
fied overall as a “fiat” year for shop-
ping centers and retailing.

The prognosis for 18807

Probably more of the same. As in-
terest rates continue to climb and
consumer credit continues to in-
crease, all retailers are faced with
marketing thelr goods to budget-
minded consumers.

The unusually high amount of

(Continued from page 6) y
deflator} is forecast to remain at the
1978 leve! of 8.9 percent for calendar
1980 as a whole. By year-énd, howev-
er, we expect that inflation rates will
have declined by about 4 percentage
points from their 1979 and early 1980

Barry Klein is the vice presi-
dent of shopping center devel-
opment for &

“sales” that were uncharacteristically
pravalent in the 1979 Christmas sea-
son will likely continue through 1980.
Is there any good news?
Yes, thereis.

METROPOLITAN Detroit has al-
ways been an extremely strong mar-
ket for retailing and shopping centers.
There is still less shopping center
space per capita In metropolitan De-
troit than In many other urban mar-
kets in the United States.

Also, Judging from the 1979 sales
performance of such natlonal chains
as J.C. Pennay, Sears, Montgomery
Ward and many national chain speci-
alty stores, mietropolitan merchants
did well by comparison.

Additionally, the critical gasoline
situation should Injure to the benefit
of retailers in shopping centers be-
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what blunted, thereby reducing the
risks of additional competition for ex-
isting merchants.

Notwithstanding the “challenge to
survive” presented by the 1980 eco-
nomic climate, demand for existing
retall space in established shopping
centers for the metropolitan area re-
mains excellent.

BY WAY OF illustration, our compa-
ny Is handling the leasing of a new
shopping center located and Five Mile
and Middlebelt in Livonia called “Mid-
Five Genter.”

Anchored by A&P, Ace Hardware
and Arbor Durgs, the developers are
bullding an additional 22,000-square-
feet of stores. All but 2,000-square-
feet of these stores were committed
within a 100-day period and approxi-
mately one-half of these stores are in-

cause the can
of goods by “one-

Co.. Inc. of Southfield. He has
been invoived in the develop-
ment, leasing and management
of more than 35 shopping cen-
ters.

levels. The combination of a real
growth rate of negative .25 percent
and an aggregate inflation rate of 8.9
percent produces a forecast increase
in current dollar GNP of 8.6 percent to
a level of $2,571 billion. This com-
pares to the $2,366 billion now esti-

We've
Been
Serving A

Over 32 Years

community and in ourselves.

to Ypsitanti to visit us.

Five-County Area for

In that time we've seen a lot of changes—bath in the

But ane thing hasn't changed. We still believe in giving
you the very best service possible and in offering a wide
selection of the finest products. Add our low, low cash &
cairy pricing, and we think you'll find it's worth the drive

Whatever your project, large or small, we are here to help you
with a full-service lumber yard and building materials center. Stop
in soon, you'll see why we say, “There is a Material Difference”.

1 MILE EAST of DOWNTOWN YPSILANTI
ALWAYS PLENTY of FREE PARKING AVAILABLE

Modern, clean,
air-conditioned
sngineering
department for
designing all types
of special gaging.

Growing With Livonia

Modarm plant.

Complets

manufacturing of
all types of large
“and amall gages.

Dunn Tool Company employs nearly 150 persons Including 45 design
engineers. in our 15 years we have grown from 7,200 1o nearly 42,000 square
feet and an annual sales volume of $10,000,000. We're proud of our growth
and our contribution to our community. But we are aven prouder of the superb
International reputation we have attalned as a source for complete precision
gaging equipment. The corporate growth Is a tribute to the quallty of our
products and the Integrity and skill of the people who produce them.
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more p
stop" shopping.

Becauss of high interest rates, de-
velopment of new shopping centers
and retail properties has been some-

'Recovery characterized by slow growth rate

mated for 1979.

“Personal income Is forecast to
grow by 8.7 percent in 1980, com-
pared to the 11.8 percent growth rate
now estimated for the current year. A
is forecast for

similar movement

| IS AVAILABLE
TO
EVERYONE

Rent or
Buy
any of our -

Now, all the construction
equipment formerly available
only to professional contractors

In summary, 1980 will be a chal-
lenging year for shopping center re-
tailers, but their abllity to survive is
greatly enhanced by very favorable
marketing factors.

disposable income." Real disposable
income, however, is forecast to rg-
maln virtually unchanged for calendar
1980 as opposed to an increase of 2
percent now expected for 1979. We

HONDA Generators
SPECIAL SALE! On All Models

BUY NOW & SAVE!
GET A JUMP ON SPRING
WITH 20% DOWN

with
Battary

:340%
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HONDA
WO
DEPENDABLE
FRIENDS . R
FOR EM-400
Honda porlubl; ge::mms. 400to  AAMPER'S EM'409
3500 wats {mex. rating). Compact . nghlwexum(a! ;nder 401bs.
and super tough WINTER -409wauso AC power (max.
e with i :;gng) for batt
. ric starter with avtomatic +DC output for battery
horo, EMERGENCIES charging
« Remota control starter avaitable « Spark arrestor/muffler

3,500 watts of AC power (max. Stop by today.

HONDA

Generators

GOLF CAR DISTRIBUTORS

1980 W. Wide Track » Pontiac, M| 48058

Easy Terms 8-5Mon-Fri 338 0415
L

— ToFit Your Budget 8 -1Sat.

rating)
+Dual deiivery of 115 or 230 volls
AC

+Spark amestor/muffier

note aiso that the forecast contains a
slight fall in farm income for 1980.
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The Supermarket of -
Construction Equipment
Stop By and Visit Qur Showroom

« Fence Stretchers
« Sod Stretchers

* Sod Cutters

« Furniture dolly
« Welders

« Generators

« Grinders

* Water Pumps

* Roto Tillers

Construction
+ Equipment

Plymouth Construction
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For the jobs you
can’t do yourself, let
us recommend a reli-
able contractor to do

+ Cement Mixers the JOb'
» Cement Tools (hand) + Chain Saws
« Power Wheelbarrows » Lawn Edgers )
¢+ « Backhoes *Lawn Rollers g
» Air Compressors «Engine Pullers X
« Stump Removers «Trenchers
* Log Splitters » Power Post Hole Diggers
* Front end loaders (BOBCAT) '! ]
New this '
Year! Special Services %
Level Transit « Chain Saw répair N
» Blade resharpening
« Mower Tune-Up
~» Sandblasting

*» Steam Cleaning

We also have the equipment to help you install £3
sprinkler systems, build your own patio, and do
your own landscaping.

Equipment

s ’ 1,

41889 Ford Rd.
Canton @ 981-0240

Mon.-Fri. 7:30-5 Sat. 8-5
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