Thursday, January 31, 1980

(S.F-13A,Ro-11CXO)I7A

T e A

' Learn how to bat $1,000 on the credit scorecard

You have just moved to the Detroit
-area and you want to get a credit card
‘at a local bank. How do you go about
Lit?

+ Yo apply for a car loan at a finan-

“cial institution and you get turned

+ down. You apply at another institution
and receive it without a hitch. Do you
know why? )

You have a good job and decide to
borrow money to take a vacation. Your
application is rejected. You can't un-

; derstand it because you know you have
* a good credit rating. Do you know why
! you were rejected?

THE ABOVE situations fall under

+ the umbreila of understanding that
creditors maintain their own standards
for granting credit. And rising out of

)
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Brenda Schneider

this is a relatively new area called
credit scoring.

Credit scoring is a statistical method
used by ereditors to' help them deter-
mine your credit worthiness. It came
about as one way to reduce discrimina-
tion in the lending process.

Previously, loan officers made their
credit decisions after a personal inter-

Financial wizardry
for beating inflation

Do you wonder how you can gel
ahead in today's world of high taxes
and inflation and still make your mon-
ey work for you?

Whether you're 25 and beginning to
build your financial future or 60 and
planning for retirement, it isn't easy.
But it's not impossible, either.

That's the premise of “Financial and
Estate Planning for You,” a five-week
course offered by University Courses in
Adult Education (WSU/UM). It will be
held on Thursdays from 7-9 p.m., Feb. 7
through March 6, at the WSU South-
field Center, 25610 W. 11 Mile Road.

The course deals with all aspects of

personal financial planning: life insur-
ance, investments, credit strategies,
and estate planning. Each session is
chaired by James Gibson, a Licensed
Life Insurance Consultant.

To register, send name, address,
phene number and $38 registration fees
{820 for senior citizens or each addi-
tional family member) to UCAE. 60
Farnsworth, Detroit 48202. For further
information, cali 577-4665.

Each session lasts 90 minutes. Stu-

view with the applicant. Allegations
were made that there was no uniform

SOME OF these are job stability
(length of time on current job, length of
time on previous job), total net income,
residence (length of time at present ad-
dress; previous length of residence;
renting; or, homeowner,) current in-
debtedness (a lender will refuse you
credit should he view your current
credit load as being at your maximum
ability to pay back) and your credit bu-
reau report, which reflects your previ-
ous ability ot pay back.

The 1 method involves tak-

handling of credit and that
loan officers personal biases often
were reflected in their decision mak-
ing.

Lenders believed there had to be a
better method that would equalize the
credit granting process. Out of that de-
sire, credit scoring was born.

The idea behind credit scoring is that
there are solid, tested indicators of an
individual's ability to handle credit.

ing a random sampling of a lender’s to-
tal experienced with a particular kind
of loan such as car loans or hiome im-
provement loans.

All the information from these appli-
cations is then analyzed in relationship
to whether the berrowers had good or
bad records of paying their loans on
time. Out of this analysis came the
credit scoring or point system.

All characteristics of the individuals

— both good and bad — are given a
pginz factor. In credit scoring, an indi-
vidual is awarded points for such items
as length of

There are some problems with credit
scoring because the lender is faced
with 2 decision on what to do about
who are borderline rigk.

No one factor is used to determine
your score, but all of the information
you put on the applicaton is weighed
and becomes part of your total score.

It is important when filling out an
application that all questions are an-
swered because even a negative piece
of information may get you a higher
score than if you give no answer at all.

IT IS also important to remember
that not all lenders will have experi-
enced the same things with their rep-
sective kinds of loans, like auto, so the
dala they use to develop their statisti-
cal method for their credit scoring will
be different from another lender’s.

This is one reason why consumers
who are turned down for credit in one
place may find they can get credit at
another.

dents have the option of for
an additional half hour to ask ques-
tions. At the first meeting, they receive
a financial planning portfolio compiled
by the instructors.

And We Mean Everything!
Watch for It! Monday February 4th

They fall between those who score well
and those who obviously should be re-
jected. M
This is where the computer again an-
alyzes the credit experience the lender
has had with a particular kind of lo§n
and again comes up with data indicqt-
ing those who probably will be accept-
able even though their original credit
score was not in the approved range.
Credit scoring is relatively new and
is usually in operation in large instit-
tions, where there is sufficient data Jo
develop a statistical model. The system
is by no means perfect, but it is a giant
step forward by lenders to reduce dfs-
crimination in the credit process.
The author is director of consuri-
er and urban affairs for Manufae-
turers National Corp., Detroit.
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LOWER, WHILE THEY REVERSED 58 TIMES IN MOVES 50

WANT TO LEARN HOW TO MAKE FORTUNES
IN BOOM Anvp BUST TIMES IN MARKETS
(STOCKS, FUTURES. ete) WITH YOUR DECISIONS?
SEE A VISUAL FREE DEMONSTRATION OF A SPECIAL COURSE and
LECTURE SERIES PACKING 30 YRS. EXPERIENCE IN MONTHS.
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Energy Saver Extra!
M There couldn’t be a
Honeywell better time to buy
Automatic, 4
cErBaon LENNOX
THERMOSTAT High efficiency furnaces. You'll
Aufomalically changes the get better performance and bet-

when you buy a

new
energy-efficient lu:nace

temperature for comfort a5 ter luel usage because Kast cus-
you need it. It adds up lo tom-engineers each system to a
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8 COOLING:

580 S. Telegraph Road, Pontiac. Call 338-9255  sale Ends
642-7150 Li2-3850 2-15-80

~ AR KRAMERCO.
S5th

Anniyersary

Lees Carpets
Sale

We're celebrating our anniversary
with big savings on our entre col-
fection of Lees Carpets. Choose
trom hundreds of beautiful colors in
stylos from classic 1o contemporary.
Al on sale. And ail réady for cus-
tom installation by Kramer's own
installers Hurry in now and save on
the Lees Carpel youve been vant-
ing to buy. s just what you need
10 brignten up your home. And best
of all. s a Lees.

Save 15% to 35%

SAXONY PLUSH. A luxunous 5axony
St madl il Ao fylon-10ay s
o6 ursblaTong-weaming Carpet Hoen
. Hiore asmon colrs mae 1

oxty o cotcimale wi yout

ey mcesimienarsy0p
MULTLLEVEL. Mult-ievel ple yarns
tashioned in ¢o'ors 10 accent any room
Textured effect creales dramatic hgh-
oot ot 300 3 s,
Tenaon 16 your decorating
Sehome ‘save $590 ya.

TWIST. Cratied trom hard twistd nyion

Sy ot I iong wenn
St heng Leos Carpet
save $600yq.

,_sr : Hurry!
P> Sale Ends Feb. 2

Three Generations of the Kramer Family Welcome You!”

15986 Middlebelt Rd., Livonia
Ar_&l(m bet. 5-6 Mile Rgs. just north of Jeffries

Spectacular 3 Day
CLEARANCE SALE

on: Sofa Sleepers and Hide-a-Beds
TODAY, FRIDAY & SATURDAY
SAVE UP TO

0%

CHOOSE FROM SlMMdNS — FLEXSTEEL - LaCROSSE

We reduced prices
Ridiculously Low
to clear out

extra stock

Twin Size Loveseats in beautiful
covers - Herculons, Tweeds &
Plaids.

Shop early for best selection.

Your Choice

Twin, full or queen. Big selection

Your Choice v -
of styles and sizes. Converts into

to $ twin, full or queen size beds and
$499 mattresses.
Large selection of fabrics.

Full size or queen size. Big, Big
Selection to choose from. Con-
vert into full or queen size beds
with mattresses.

EACH OF THESE BEAUTIFUL SOFAS

ALSO HIDES A COMFORTABLE BED!
Prices will never be lower! Choose from over 200
f Sii F teel and LaCrosse sofa
sleepers and hide-a-beds in an array of colors and
fabrics. Many styles one-of-a-kind, so shop early for
best selection.

BEDDING
SOFA SLEEPERS
RECLINERS

OPEN DAILY 10 AM. 10 9 P.M.
SATURDAY 10 A 10 6 PM.

WOODWARD & SQUARE LAKE ROAD R 10AM 100
KINGSWOOD CENTER — ;
o 334177 = L e
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'WORLD OF SLEEP PROMISE
Guaranteed lowast Price

ence-plus & bonus of 10%, based on
the diffsrence in pricel

Total Satisfaction
1 you wre ot salisfied with any slock
item, you may relom il for axchange
or tull rafund within 30 days of deks:
ey (2¢ hours on upholsterad ltems). *

Tiia e

. XS

Phone: 522-5300 Open: Mon., Wed., Thurs., Fri., 9.9, Tues., Sat. 9-6




