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National Bana .~ Detroit has an-
nounced the appointment of Frank
Raiter of Birmingham invest-
ment officer in its trust division. As
fixed income analyst, Raiter man-
ages persenal trust funds invested in
municipal bends. In his two-and-a-
half years with NBD, he has worked
as an assistant investment officer in
, the bank investment division,

International Minerals. & Chemi-*
cal Corp. has promaled Jerty Shar-
rin to general-manager of oils, res-
ins and minerals in the company's

-industrial group. Sharrin of West
Bloomfield, who had been director
of administration and business de-

By STEVE RADDOCK

Economic Devetopment Corp. It's
the “hot" new topic of business conver-
sation in 'l‘my. Rochester and Avon
Township.” .

In other Oakland lenty communi-
ties, such as Pontiac ‘Township and
Pontiac, the Economic Development
Corp. is an established and func-
tioning fact. .

WhatisanEDC? ~*

From a general perspective, it's one
of Michigan’s newest tools for keeping,
luring and expanding business opera:
tions. - throogh ~ government-sponsored,
low-interest financing of capital
expenditures.

In light of the current conflict be-
tween business’ growth needs and spi-
ralling mortgage rates, this concept
may be one of the quickest ways to a
company’s heart — that is, its profit
and loss statement.

products complex in Detroit. He
joined IMC in 1973 and had served
in a series of managerial positions
with the ‘company’s chemical busi-
ness before his transfer to the foun-
dry products division.

Eli Zaret of West Bloomfield has
joined the ABC American FM Net-
work, and his program, Eli Zaret on
Sports, which originates from
Detroit, began earlier this month on
many stations of the FM network. In
the first network radio sports pro-
. gram geared specifically. for .FM
stations, Zaret will report on sports
developmenu and also on Some of
the more unusual, at times off-beat
sports, six mornings per week. Prior
to joining ABC, Zaret worked for
WJZZ-FM in Detroit where he did
both sports and commentary.

Jane Burton has been named
news director of WRIF- Radio, the
ABC-owned FM station in Detroit.

dio stations and has been booth an-
nouncer for WXYZ-TV newscasts.

Vickers has announced the
appointment of William Presley as
vice president of manufacturing at
its world headquarters in Troy.
Presley, of Troy, transfers from the
North American Group where he
was vice president of manufactur-
ing at the company’s Nebraska
plant since 1973.

Stewart Cottier of West Bloom-
field has been named vice president
of finance for Heritage Dental Lab-
oratories, Division of Sybron Corp.
Cottier will have responsibilities for
reporting requirements, financial
statements and controls, budgets
and financial planning for more
than 32 Heritage labs. He joined the
company in 1976 as vice president
of the southwest region.

The stockbolders ‘of Household
Finance Corp. elected Richard
Headlee of Farmington as a new di-
rector of the corporation together
with the re-election of 15 other
members of the board. Headlee is
president and chief executive offi-
cer of Alexander Hamilton Life In-
surance Co. of America in Farmmg
ton Hills.

Del Biight of Franklin has been
appointed vice president and sales
promotion ' manager for Jacobson
Stores, . Inc. Ms. Bright will su-
pervise advertising, sales promotion
nnd publicity dctivities f6r the Jack-

publicity director In 1976.
undl van Sdnyk has joined the

te pub--
lic relations as well as advertising,

copywriting assignments for a vari-
ety of a;ency clients. She was direc-*

‘Inger, Inc. She will coordinat

ic Develop-

for in the Econ
IMC's chemical group, is now head- | [ ment Corporations Act (Act 338) of
quartered at the company’s foundry | | 1974 allows Michigan municipalities to

establish non-profit corporations,
which serve as a conduit for the is-
suance of tax-exempt revenue bonds'
for commercial and industrial projects.

Local EDCs review proposed proj-
ects, with the municipal government
giving the final go-ahead. Projects fi-

nanced through EDC bond. issues are
leased back to a company.

Under this EDC lease-purchase
arrangement, the title to the bond-fi-
nanced project is deeded back to a
company when the bonds are convert-
ed. The EDC doesn't retain the title.

INTERNAL REVENUE SERVICE
guidelines were recently revised fo al-
low runicipalities to issue up to §10
million in tax-exempt reyenue bonds.
;rne ceiling had prevmus'ly been $5 mil-
ion.

” An Economic Development Corpora-
tion can sponsor the funding of proper-
ty, buildings, equipment and improve-
ments for qualified business applicants
— both commercial and industrial.

As in the case of stock and bond
issues, an EDC applicant must follow
the underwriting

ment Corp. and pick-up tax-exempt
status in the process.

The tax-exempt revenue bond is the
primary lure of a local Economic De-
velopment Corp. Since the bond is ex-
empt from federal, state and local tax-
es (it being issued by a non-profit
corporation), investment companies/
lending institutions can charge less in-
terest to generate the same net return.

“YOU'RE TALKING about an aver-
age of two points under the prime Jn-
terest rate,” said Denriis Denneels, a
Troy ilortgage broker who has repre-
sented EDC project companies in pack-
aging and selling revenue bond issues.

“You're basically talking about eight
percent financing for real estate in a
12-14 percent market,” Denneels said.

Althuugh enacled hy the Mlclugan

4, the

Non-profit corporation lures small
businesses with low-lnterest bonds

nomic Expansion has beefed up the
staffs in its regional offices and has ini-
tiated an ‘“Industry i

s S rs el

Most of these inquiries, he noted, have |.
come lrom exlslmg busmess in Troy
who are i

Program.”

Now aware of an EDC's potential to
bdost employment, make constructive
use of idle land and expand the local
tax base, a growing roster of Oakland
County governments are showing a
sudden surge of interest in the concept.

AVON TOWNSHIP RECENTLY ap-
proved the formation of a local Eco-
nomic Development Corp.

“An EDC will encourage some good
industries — which we badly need — to
come into Avon Township,” said Avon
‘Township Clerk Thelma Spencer. “The
time has come where we can’t afford to
be a bedroom community anymore,”
she added.

The City Council received

by lending

companies. This usually entails a thor-
ough audit of the company’s financial
records to certify its soundness as an
investment.

The company that has an approved
EDC project is responsible for
hammering out the interest terms and
the disposition of the revenue bonds
with lending institutions. The bonds are
subsequently issued through a commu-
nity’s non-profit Economic Develop-

f‘ ions Act has only
received serious public attention within
the past two years. Much of this inter-
est, in turn, has been spurred by local
industry faced with capital construc-
tion needs in a tight money market.

The state has also taken an aggres-
sive stance in publicizing EDCs — as a
means of competing with business in-
centives offered by other states. To
spread the word about its incentive
programs, the Michigan Office of Eco-

She has worked in news at other ra- |

based.  specigl!
;xtorf_ shé‘johed “the company as |-

staff of Abbs & Klep- |

Industrial development is being sp\m'erl in Oakland County by state sponsored f‘ nancmg incentives — t
Development Corpnrannn Act. (S(aff p\mw by Mlnﬂy Saunders)

a request at its April § meeting to ex-
plore the possibility of establishing its
own Economic Development Corpora-
tion. The request came from a legal
representative of Robert Smitha, a Ro-
chester developer who's putting togeth-
er plans for a 13-acre shopping com-
plex ;within walking distance of the
city's central business district,

Troy City Mgr. Frank Gerstenecker
reports having received inquiries from
industrial organizations about an EDC.

3 S
he latest of which is the Economic

 relationship with their local industry —

.77 the opportunity to save a tremendots
*.. amount of money in developing their - j

: the face with some high tax rates, local"|

" where else,” Anderson remarked. y

not be that big a vehicle,” Denneels
gy noted.

According 0 Gerstenecker. ‘Troy has
at least 500 acres of raw, open land
zoned for industrial purposes. :

“We believe that industrial develop-
ment is an area we should look to with
more inducement,” he said.

The increased use of the Economic |
Development Corporations Act within
the past two years, explamed Denneels,
may be due o revisions that have |
made the Act more “coinciding” to ba-
sic underwriting guidelines of lending
institutions.

THE NEW $10 MILLION ceiling for
revenue bonds permits a mortgage to
be amortized over a longer period of
time, which is comparable to conventi-
onal financing. The average length of a
mortgage under EDC financing is 15-20 -|
Yyears, said Denneels.

“EDC financing doesn’t cost a muni-
cipality’ one red cent,” said Jeffrey
Anderson, a Troy lawyer who spends a
large chunk of his time representing
EDC applicants.

“Government has always been in a
situation where they've been fighting
with business for taxing — it'skind of a .
love-hate relationship. You want them
to come in so you can tax them; but, in
the same respect, you want to draw the
line so that you a can lure them in,”
said Anderson.

“Everyone makes money off of an
EDC. The municipality gets the better
tax base, they get more industry },
involved, they gel a good community |

in the sense that they've given industry-

community.
“So, rather than slap industry across J:

government has given them the oppor- |
tunity to come in and develop probably |.
at a better rate than they can any- |,

Mortgage broker Denneels sees a [:
similar dollars-and-cents advantage to [;
an Economic Development Corpora- [;
tion. :

“It allows a continuation of expan-
sion and development at a time where,
economically — on a conventionally-fi-
nanced basis, you can't put up a struc-
ture.

“You end up, because of the high-in-
terest rate, having to pay charge $12
per square foot for a lease in a $9 per.
square footmarket,” said Denneels.

How' long will this attraction with
Economic Development Corporations
last?

“When conventional monies are
available at an acceptable rate, after
saving deposits come up, then EDC will

“But that’s sometime coming,” he
admitted.

By JACKIE KLEIN
Charlie Is a
entrepreneur. i
The 36-year-old distarice runner recently-opened his:
Total Runners store in Southfield’s h—anklln Shopping’
Plaza with a staff of six award- -winning racers,
“The first day we-were in busk
notch runners in the store than af

" for running and jogging gear and it makes good sensé to
buy from’experienced ra

“We can answer qlleluons about gear,., nge advice on
training, preventing injuries, racing techniques and diet.
Beginning. joggers and elite competitors can rap about
running. That'’s sumetlung we love to do because we're
addicted talkers:”. -

Custom-fitted nmnlng footwear is Blanc-

Blanchard said. “We consider our place the headquarters -

Marathon man molds
staff of award winners

Hes a former plant manager for Continental Can Co. ;
but, he said, the job made him unhappier by the day.
"I guess you could call me a maverick executive,”
- Blanchard said. “T was running during lunch instead of
hnvlng three martinis and I couldn’t entertain all night. -
T'm just not cut in that mold.” .
Blanchard, who runs 80 miles a week in Birmingham
and Belle Isle, was a high school guarter miler and has
been a serious distance runner for 10 years, Actually a
converted swimmer, he set 13 freestyle records as. cap-
tain of the University of Notre Dame swim team. °

He wins 5,000 and 10,000 meter mé\wnduﬂs physi-
cal fitness clinics and lectures as a class instructor in
Birmingham's continuing education program.

“l DON'T WANT to overlook jogging because it’s the
P?

hard said, and he carries 50 different inodels, priced up to :
$56. His umf fits training ‘and racing shoes according to
body weight- and mlleue and to help prevent injuries; he

lafighard said.; “Rinning gear -is
‘waterproofed for rain, venﬂlnted for hot weather, nml
sulted lar windy days . -

books and evenan energy drink make running more fun,
Blanchard said. HeTavites-persons to come.In apid'look at .
the Total Runner bulletin board for thé latest xn,(ormauon
on local and national races'and to pick up entt§ blagks. :..

tor

for c«mbm, Inc.ran lnlernauunnl
oompuur services firm jn Anmn
Arbor.

who qualified for the Boston Marath

. “We have Iuncunnal clothes {nr runners and that’s mu- )
“dic"to. thelr.ears,’;.]

AOCESORES like wrist slopwateha reﬂeewm, X

g sport in the country,” Blanchard .said.

. “chgex; are more involved than distance runners and

they enjoy group worship. They 're ore interested in  rec-,
reation than competition, but jogging isn’t cheap or inju-
ry-free,

“The complete goal of a good jogger is to win a five-
mile race at eight minutes a mile. An elite runner’s goal.
i5'to come in first in a 25-mile event at a lot less than
elght minutes a mile.”

" Blanchard sald he loves f run alone about 15 miles
whm he's training on Belle Isle. But ke enjoys company
ln 20-mile trainiigruns,

_Getting back to buslnm Blanchard said he’s optnms-
ﬂA - about the s::ec& of his new store. So far, he said, the
response has been, great and word of mouth spreads in
running circles. .

There are 2 number of athletic faclities in the ‘Squth-

*’fietd avea apd:that siould beaefil the Total Runner, he

-sald.

Chatlie

' by Gary Friedman)

lnm:hard is a maratlion man turned shoe shop uwner who
answers your questions about running gear and problems. (Sta{f phots

b




