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Five months after effective date

By TIM RICHARD

Richard Headlee thought he was
making it clear last fall. His ballot pro-
posal was for tax limitation, not cut-
ting. Government revenues would grow
only with inflation.

But Lansing these dags is in a tur-
moil as the Michigan Legislature tries
to write laws to implement the Headlee
Tax Limitation Amendment. Among
the three most important questions:

« When city property tax rates are to
be' rolled back, do you roll back the
charter limitation, which may be as
high as 20 mills, or do you roll back
what the council actually levied last
year, usually less?

« How do you draft a formula for
rolling back property tax rates when
property assessments rise faster than
the consumer price index?

« How do you deal with voters who
don’t understand the basies of property
taxation and who often think they voted
for a tax cut? -

HEADLEE HIMSELF and Gov. Wil-
liam G. Milliken thought city property
tax rates should be rolled back from
their actual level.

Rep. Roy Smith, R-Saline, whose ru-
ral Washtenaw County district sprawls
into suburban Plymouth, says other-
wise. If, for example, a city had a char-

ter limitation of 20 mills and levied -

only 15, any rollback would be applied
to the charter limitation, not the actual
millage. He points to the words “every-
thing not authorized by law or charter”
as the subject of the Headlee amend-
ment.

“Their intent was to deal with state
government,” said Smith, himself a
former township supervisor. And a
reading of the amendment shows far
more words dealing with state govern-
ment than with local government.

So far, the legislature is -buying
Smith’s interpretation. Gov. Milliken
said in an interview last week he

The name Lifeline is new but musi-
cians Martha, Dan and Bob Birch, for-
merly known as Birch & Co., are famil-
iar at Top of the Ponteh, where they
appear thorugh June 3.

Martha and Dan, a husband and wife
team, and his brother Bob, are all grad-
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Stewart-Glenn introduces fabric from The Signature Collection in
Herculon. The exciting new, high fashion upholstery in luxurious
patterns and textures. All with the durability and stain resistance
Herculon *olefin fiber is known for. (H
And Conover has put it all together with fine construction, expert
tailoring and at special low prices. Look for the distinctive black
and gold tag on display pieces in our showroom.

wasn't upset about that. Headlee said
in press releases that he is.

A SECOND bone of contention is how
to write a tax rate rollback formula.
The job turns out to be amazingly com-
plex. -

On the surface it seems simple: If
property values rise (say) 12 percent
and general inflation is 8 percent, then
tax revenues will rise too fast, and you
should roll them back 4 percent under
Headlee,

But there are two rival formulas,
both using the same raw numbers but
adding and subtracting different things
in different places. One is Sen. Gary
Corbin's SB 202. The other is Smith’s
HB 4232.

When you go through all the formu-
las, the bottom lines are that Smith’s
formula requires a smaller rate roll-
back than Corbin’s.

Smith said the differences would
show up only in a small minority of lo-
cal governments across the state. In
high growth areas, his formula would
require a smaller rate rollback than
Corbin's. In declining areas, his formu-
la would require a larger rollback.

Last week Corbin, D-Clio, held a
hearing of his Senate Finance Commit-
tee at which an official of the Michigan
Association of School Boards found an-
other wrinkle. Suppose that last year a
schoal district had a 20 mills tax rate
and this year the people voted three
new mills. Because of real estate infla-
tion, the rate must be rolled back, so
you have to roll back the 20 mills. But
‘what about the three new mills? Do yau
roll them back even though the people
voted them this year?

Sen. Doug Ross, D-Oak Park, sitting
next ‘'to Corbin, puzzled through it.
““This gets strange. You're telling peo-
ple that if they want to levy 20 mills,
they have to levy (vote} 21.5. That’s
strange accounting,” Ross said, shaking
his head.

A SHADOW over the whole proceed-
ings is how the politicians figure the

Lifeline stars back at Ponich

uates of Wayne State University’s mu-
sie school. They played the Pontch just
last August.

Now they have added a new vocalist,
Rebecca Evans, a new percussionist,

Dennis Harrison, and changed the
group’s pame to Lifeline.
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assessments, and they confuse it with
the tax bill.
Rep. Ruth R-Birming-

public is interpreting the Headlee
amendment.

“People tell me, 'My assessment
went up. How can this happen under
Headlee? " said Sen. R. Robert Geake,
R-Northville.

“Many in my district are incensed
their assessments went up,” reported
freshman Rep. Alice Tomboulian, D-
Qakland Township.

The explanation they try to give
complainants is that the property fax
consists of two parts: the tax base (val-
ue of the house) and the tax rate
(millage). At this season of the year,
homeowners are often getting new

ham, finds her constituents are well
informed, but she has a different prob-
lem. “One unit (Birmingham) in my dis-
trict was reassessed by the county, Our
assessments went up 33 percent. I get
some very unpleasant mail.”

Those people aren’t pacified, she
said, when a legislator tells them th
matter is complex. .

THE LEGISLATURE is looking at
further bills and constitutional amend-
‘ments.

Rep. James Defebaugh, R-Birming-
ham, noted the state constitution says
assessments can be equalized at no
more than 50 percent, but the legisla-
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ture conld pass a law uniformly rolling
back assessments below the 50 percent
of true market value mark.

“But the probability of that going
through is remote,” said the legislative
veteran,

Smith noted that Shiawassee Drain
Commissioner Robert Tisch is sending
out new tax cutting petitions. The sal-
ty-tongued Tisch's tax cut propesal of
1978 was defeated by voters, but Smith
said Tisch's new plan has better techni-
cal language.

We’re Convinced.

Fine quality Oriental Rugs need not be expensive.
Though no two rugs are exactly alike,

our prices are consistently ower than elsewhere.

Not just during special sales, but every day. For example:
Fine Chinese rug, 9’ by 12’
Antique Chinese rug. 3' by 5’
Fine Pakistini Bokhara, 4 by 6’
Fine Pakistini Bokhara, 5 by 8'
Persian Mir Sarouk, 57" by 8'10"
Persian Nain with Silk, 4’ by 7'

Come in, you'll be convinced, too.
® Free decorating consultation in your home @ Free
appraisal with this ad @ We buy and exchange
old rugs @ Professional cleaning and repair service

223 S. Woodward, Birmingham © 644-7311

uestions about Headlee law still unanswered

Smith said the legislature must head
off the tax cutting mood. “Tisch pro-
vides pretty much for the destruction
of governinent,” he said.

Gov. Milliken agreed. “I hope we
would not move in the direction of an-
other Tisch. There is a danger in mov-
ing too far down this road,” he said.

Milliken pointed to another danger in
the anti-tax mood — the chance that
to0 many constitutional amendments
will encumber what is supposed to be a
basic document with too many details,
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* Genercus Skcraside Porking

Complete the group with Conover party sets in Colonial or Tradi-
tional. Choose from regular or hi-lo tables. Price good through May

Choose from a beautiful array of signature endorsed fabrics.

85" Sofa $699, 61" Love Seat $599, Lounge Chair $329, Party Set
Hi-Lo Table & 4 Chairs $949, Table Only $319, Chairs Only $159 ea.
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Classic Williamsburg-styled fixtures and chande-
llers in your cholce of polished brass or antique
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BIRMINGHAM...8580 TELEGRAPH AT MAPLE..BLOOMFIELD PLAZA
ROCHESTER..A35 MAIN AT UNIVERSITY
ANN ARBOR...2177 W. STADIUM BLVD,
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