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Our article on the Politics of Gaso-
line (April and May, 1979} drew a fair
amount of mali from readers.

Here are some samples:

Dear Editor: .

Why not inform your readers the truth
on that over 300 percent profit of
Standard Oil of Ohio? Tell them about the
billions of dollars invested in the Alaska
venture, and much more to come in the
future. Let the people know just how
fortunate we are that they, Standard Oil,
took the big risk and we are now reaping
the benefits in being able to pump gas
into our cars, etc.

Most of the oil companies made those
profits from overseas (out of this country).
How about the stockholders who have
invested their money in these oil com-
panies, and until now had little compen-
sation?

With all president Carter's ranting and
raving, we are not a bunch of dumb
klutzes, The American people are smar-
ter than he gives us credit for. We are not
pushovers for half truths that are re-

peated over and over.
Mrs. E. Herrick
Grosse Pointe Farms, Michigan

Dear Editor:

Your article (The Politics of Gasoline,
April-May, '79 Car Biz] takes an emo-
tional siant for the most part, and my re-
sponse lirst was emotional. However, |
have delayed writing this letter, and hope
that you will understand the oil industry
story-the facts-better, after you have
read it. This Is a personal response, and
not an official company position.

Your first paragraphs cover retali mar-
keting practices of gasoline dealers.
Most service station dealers are Inde-
pendent busingssmen, and can set up
their prices where they wish-except!-the
retall prices are government controlled,
and there are maximum fimits, The for-
mulas are complicated, but U.S. Gov-
ernment price controls do exist on
gasoline. You may have noticed that
- Some operators have been forced, re-
cently, to back down on their prices
andjor pay fines.

You refer to “oll companies being
unwilling to spend money in marketing
opserations”, in reference to station
closings. In this area, Texaco is leaving
the retall marketing arena because of
continued losses.

Further, you refer to “new" and "old"
oil. You are nearly right, “All oil looks
pretty much the same”. These classifica-
tions are not put on by the oll companies,
but by our U.S. Government, Department
of Energy. It is, in effect, a subsidy on
OPEC oil. It also penalizes the larger
companies, to the benefit of smaller
companles. Take Texaco, for instance,
which over its lifatime has invested bil-

lions of dollars fooking for oll. We were
very fortunate, and found large quan-
titles, Now, for each barrel of “old" ol it
produces and refines, Texaco must pay
the difference between old and new ol
prices, to a “small" refiner. This
“equalizes” the cost of oil to the small
refiner who has no crude ofl. This is under
the so-called Federal “Entitlements”
program. What it has done, other than
take money away from companies such
as Texaco, Is encourage the re-opening
and new bullding of small, inefficient re-
fineries, which cannot make products like
no-lead gasoline. it has made many small
refiners wealthy, even though their own
plants operate at a loss. Again, this is the
benevolent hand of Uncle Sam at work!

The ftem to be relfeved of price con-
trols, by present laws, is crude oll, and not
gasoline. Crude oil will hava basically one
price (although this has always varied
with crude quality-in reality, alf crude is
not alike. Crude costs vary widely, de-
pending on loo many factors to discuss
here.

You next talk about profits, taxes, con-
tradictions, etc., but seem to ignore some
of the realities.

First, more than one-half of the one-
time, “windfall” profit to be made on the
de-controlled crude ol will be absorbed
by existing Federal and State taxes. Does
anyone complain about that? Sacond,
these so-called “enormous” profits are
indeed large, at times. But consider this
example-and there are many others-the
great Baltimore Canyon off the Fast
Coast. The big winner here is the Federal
Government, which has already ab-
sorbed $1.1 billion in bonus paymients
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