Edison seeks 25% rate hike

Anti-nuke group raps request

By TOM LONERGAN

Saying Detroit FAJsop Co. doesn’t
need a ratepayer’s “bailout,” members
of a metropolitan area anti-nuclear
group have urged the state Public Ser-

vige Commission (PSC) to deny the
electric utility's request to raise its
rates.

Edison is seeking $463 million more
revenue in three steps that would total
an increase of about 25 percent.

A half-dozen members of the Detroit
Safe Energy Coalition (SECO) dominat-
ed a PSC public hearing last week in
Farmington Hills at the Orchard Ridge
campus, of Oakland Community Col-
lege.

About 20 persons attended the hear-
ing, including three Edison representa-
tives.

“IT NOW appears that the Detroit
Edison Co. is unable to compete or
maintain itself in the marketplace
without a bailout by the ratepayers,”
said Mary Johnston, of Farmington
Hills, 2 member of SECO's steering
committee.

She urged the PSC to deny Edison’s
request, conduct a “thorough review”
of the utility and ban Edison public
speakers from defending “the pro-nu-
clear attitudes of the utility.”

The group is one of eight intervenors.
in the rate case. Others include the
Southfield-based Michigan Citizens
Lobby and Michigan Attorney General
Frank Kelley.

Responding to Ms. Johnston's page-
and-a-half statement, Edison lawyer
George Hogg Jr. said: “The questions
she raises are complex questions and
should be directed to (company) wit-
“nesses later.”

‘The public hearing, chaired by PSC
Administrative Law Judge William A. .
Austin, was solely for Edison custom-
ers to respond to the rate hike request.
It was made a month after Edison won
a record $132 million increase from the
PsSC.

Austin, who will make a recommen-
dation to the three-member commis-
sion, said evidentiary hearings will be-
gin June 30 in Lansing. The PSC’s deci-
sion is “some months away,” he said.

EDISON SEEKS interim increases of

Real estate

Real Estate Institute II will be of-
fered in Plymouth June 9-13 by the
statewide Real Estate Program of the
University of Michigan. U-M courses
have been recently revised to prepare
students for the new sales and broker
licensing examinations.

The institute, which will run Monday
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$155 million immediately and $162
million Jan, 1. it wants the final in-
crease of $146 million later next year.

The, utility also wants to raise rates
$9 million 2 year for five consecutive
years starting in 1981 to recover plan-
ning costs for its Greenwood nuclear
power plant project, scrapped in
March. The plant was to be adjacent to
an existing oil-fired plant near Port
Huron.

SECO member Robert Magnuson, of
Redford Township, called the PSC
hearings, “a waste of our money.”

The commission, which is appointed
by the governor, is “fettered by restric-
tive legislation which the legislature is
too cowardly to address,” said Magnu-
son, who called for an elected PSC.

“I haven't seen the public service
commission clamoring to the public to
support a movement to give them the
powers they need,” he said. The two
Republican PSC commissioners didn't
attend the hearing. A third, a Democrat
recently appointed by Gov. William
Milliken, is awaiting state Senate con-
firmation.

REFERRING TO the Edison rate
hike granted in March, Marion Fersct,
of Bloomfield Hills, asked, “Where did
they make a mistake? I don’t under-
stand this projected increase they have
asked for.”

Hogg said Edison received some $90
million less than it requested for 1979
rate charges. He said the utility antici-
pates “substantially increased” invest-
ments and operating costs for the re-
mainder of 1980 and next year.

Steven Kaplan, of Southfield, another
SECO member, questioned Edison's en-
ergy-need projections. Citing a nation-
wide utility publication, “Energy
‘World,” Kaplan said two years ago an

‘grad’ class

through Friday from 8:30 a.m. to 4:30
p.am., will be held at the Hilton Inn,
14707 Northville Rd.

Real Estate Institute 11 is an ad-
vanced residential brokerage course
for established salespersons and bro-
kers.

energy “oversupply” of “33 to 38 per-
cent” was reported.

“We don't need to pay any more for
something you don't need,” he said.

Hogg said short-term energy needs
may be decreasing due to the recession,
but added the utility expects a “long-
term increase in demand.”

‘THE PENNSYLVANIA utility that
owns the Three Mile Island plant, scene
of last year’s nuclear accident, recently
passed on $22 million in costs to ra-
tepayers to close the damaged Three
Mile Island and another plant.

That prompted David Collie, of Oak
Park, to ask:

“How can we have a cost of $463 mil-
lion without an accident? I just don't
understand it,” said Collie, who works
in Southfield.

Hogg said comparing the two situa-
tions was “like trying to compare a
budget of a person living in Orlando,

Fla. to that of someone in Portland,

Ore. .

“I don't think youn or I know enough
about the general publie utility cases to
compare,” he told Collie.

EARLIER THIS month, attorney
general Kelley said he would intervene
to block Edison’s request.

Kelley said Edison«wants to increase »

rates 38 percent. The PSC said the typi-
cal residential customer (using 500 ki-
lowatt hours of electricity a month)
would see a 24 percent increase, if the
entire Edison reqqest is granted.

In a written slatement, Kelley said
he opposes inclusion in the rates of Edi-
son’s loss from the scrapped Green-
wood nuclear project. He will also op-
pose Edison’s request for a 15 percent
return on common equity.

The utility is now allowed 13.5 per-
cent, a figure set by the PSC nearly 10
years ago.

Frustration with the PSC was
summed up at last week’s hearing by
Arthur Flor, a Royal Oak retiree.

“It seems like Detrojt Edison, Bell
Telephone and Consumers Power are
going round and round with the Michi-
gan Public Service Commission,” Flor
said.

“Each is in there taking their turn, it
seems, three months at a time and get-
ting their regular raise.”
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® Solor Pool Heaters

® Working Systems on Display

@ Tax Credits Available

@ Free Energy Audits

@ Domestic Hot Water Specialist

@ Helical Wind Turbines

® Wood Stoves

@ Certified by State of Michigan
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Michigan Energy
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