Thursday, June 26, 1980 (0)5A

‘Inequities’ seen in suburban water rate hikes

Challenge likely as board
sends report to customers

By TOM LONERGAN

A state law that may lead to water
rate increases of more than 100 per-
cent for some suburban communities
“will have to be tested,” according to a
suburban representative on the Detroit
Board of Water Commissioners.

“I think someone will challenge the
law,” said John Lamerato, general
manager of the Southeastern Oakland
County Water Authority, which distrib-
utes water to a dozen cities, including
Birmingham, Southfield and Lathrup
Village.

The water board this week distribut-
ed a repott on planned water rate in-
creases to its 96 suburban customers.

SYSTEMWIDE,

Detroit pays but no more than double
that rate.

DETROIT'S  proposed wholesale
rate is $2.75 per 1,000 cubic feet (mef),
a 15 percent increase from the current
rate of $2.39,

‘Those suburban eustomers more
than 10 miles away can be charged
more than double, according to the law.
Lamerato said it will lead to “inequi-
ties.”

For example, Avon Township’s
wholesale water rate will increase 119
percent from $3.11 per 1,000 cubic feet
(mcf) to $6.83.

That is an “actual cost of service”
rate determined by DWSD's rate con-
sultant, Camp Draser & McKee of De-

. N
palities are paying a lot more than ac-
tual cost of service because of the law
and some are paying a lot less. .

“You have destroyed the uuhty con
cepl he said.

n 1917, there were very few cus-
tomels other than the City of Detroit,”
said Lamerato. “We are now the metro-
politan Detroit system. We aren't the
Detroit system.”

DWSD Director Charles Becknam is
also expecting a rate challenge lawsuit.

“The question is,"do we want to get
sued for complying with the state law
or not complying? We're going to get
sued either way.

The last DWSD rate hike of 39 per-
cent, in 1976, was challenged in court
by more than 70 suburbs. That suit is
still pending.

Lamerato noted that all prior rate
increases applied equally to Detroit
and the suburbs. “It was 10 cents or 20
cents for everyone,” he said.

‘I think someone will challenge the law,’
John L of
Southeastern Oakland Caunty Water Authority

The proposed rates are expected to
generate $146 million between Dec. 1
and July 1, 1982, Beckham said.

He said “inflation has been devastat-
ing” to DWSD.

Since 1976, Beckham said the depart-
ment’s labor costs have increased 25
percent, electricity, 55 percent, gas, 90
percent and chemicals, between 11 and
35 percent.

Large Selection of New & Old Oriental Rugs
Sell ® Buy @ Trade
Cleaning @ Appraisals @ Repairing

223S. Woodward
Birmingham, M1 48011

Business & Residence
(313) 644-7311

CHICAGO « DETROIT

Water and
(PWSD).

the median whole-  troit, which d a year-long -
sale increase, to be effective Dec. 1,15 study of water rates. W ; h h
43 percent, according to f.he Detroit Vi ped
& WEST  BLOO! D Township’s eves Op t e
actual cost of service rate is s1155 | world for you
N mef, but the proposed rate is $5.50 be-
Thatmmeans balf thte m;rias&s]are cause the township is within 10 miles of a" you have to do
f‘_“;e"; ranague :gorge'fscl?;ht;i‘:cr - ,,?:r' Detroit and can only be charged double iS sel o . d
eases’ Detroit's $2.75 rate. ect your size an
some suburban customers to “those of ™ gyest Bloomfield's current wholesale . Y €
rate Is §2.93 mcf. The proposed $5.50 favorite color.

more than 100 percent.”

The Detroit City Council must ap-
prove the rates, which DWSD says will
lead to residential water bill hikes of 25
percent quarterly, based on an average
household water cnnsnmpunn of 4,000
cubie feet.

A 1917 state law — which apparent-
ly hasn’t been a factor in past DWSD
water rates — permils the city-owned
utility to charge suburban wholesale
customers within 10 miles of its bor-
ders at least the same wholesale rate

rate is an 88 percent increase.

Avon Township gets no break on its
rate because it’s more than 10 miles
from Detroit and thus can be charged
more than double, according to the law.

All the rates were determined on an
actual cost of service basis, Camp
Dresser’s Paul Brown told the water
board Monday, and were adjusted up-
ward or downward to comply with the
law.
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Vacationing teachers and college students skilled
in office work stand the best chance of finding short
term, summer work during 1980, according to Man-
power Inc.

“Nationally, the availability of summer jobs has
eased from the levels of past years,” Mitchell S.
Fromstein, president of Manpower Inc. said, “but
jobs, in more limited numbers, do exist. These jobs
will be-harder to find and most will be in office
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