an(o)

Monday, July 14, 1980

@Mﬂdﬁmn_ts

Auto slump led re@egsion

The automotive industry, currently caught
in a slump that is being felt across the country
and by wage-earners not even directly in-
volved in the auto sceme, eventually will
bounce back, as it always has before, believes
the Southfield-based Automotive Information
Council {AIC).

And when it does, people should determine
that a similar situation not occur again be-
cause of the effect it has on so many people.
What cnpples the automobile industry hurts
the economy in general.

The crunch came about rapidly, in terms of
time for the entire auto industry to redesign
every car. The crunch was fueled by:

« Temporary and spotty gasnlme shortages
and resultant higher prices.

« Interest rates that soared almost as quick-

« Inflation in general.

« The sudden switch from large cars. US.
auto makers were unprepared to meet that
switch.

The auto makers had small-car programs
under way but had not accelerated them be-
cause the basic demand had been for big cars.

The crunch combined with the necessary
expenditure of billions of dollars to meet fed-

smallep car companies to spend the tremen-
dous amounts of money to develop both the
larger and the small cars.

The foreign car makers, already building
mostly small cars, filled the gap by
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cars that met the govenrment’s concept of
what a car should be.

With only so much capital available, much
of which had to be spent in meeting govern-
ment rules, something had to give.
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So the auto industry led the entire economy
down the road to recession.
As Ronald Reagan said in a ap-
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pearance, the American automobile industry -
‘s virtually being regulated to death.

“Ever since auto design and engineering
moved from Detroit to Washington, our once-
vibrant and creative auto industry has been
forced to produce cars that meet the needs of
politicians rather than consumers.”

He referred to heavy bumpers and rein-
forcements, stringent emission controls and
other items that have added $700 to the cost of
an average new car. Another $250-$400 will
be added next year.

Many of the federally ordered items came
from appointed government officials who for-
merly were followers of Ralph Nadar. They

eral emision, safety and mileage dard:

This made it extremely difficult for the

Formal Marquis

A new aptional roof treatment has been de-
veloped for the Mercury Grand Margquis four-
door sedan. The formally extended and pad-
ded roof is covered with Valino vinyl grain
and includes an smaller frenched rear-win-
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