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Most voters will say yes toone proposal, no to the other two — or
possibly no to all three.

But what will happen if two or more pass? The sections of each plan
which aren’t in conflict with the others will go into effect. But where two
plans change the same section of the constitution, the State Supreme
Court will have to make decisions on which will apply.

Each is thousands of words long. Each would make major changes in
the Michigan Constitution. Each requires a lot of study.

Which tax
plan is best?

So the editors of the 12 Observer & Eccentric Newspapers invited
proponents of three tax proposals on the Nov. 4 ballot to the company
board room for a full morning of talks, questions and answer's.

Proposal A:
Aims to aid '

Proposal C:
Major shift

By NICK SHARKEY

The so-called Executive-Legislative
Tax Shift Proposal (Proposal C) will
give Michigan a more equitable tax
system and “not rock the boat too

- much.”

That’s the view of Lt. Gov. James

. Brickley, a spnkman for the bipar-

+tisan proposal.

‘This proposal is being endorsed by a

* boslition of governient, business, agri-
‘gultural, labor, education and civic
:leaders, as well as the Republican and

ADemncrallc parties, who were con-
: cerned about the other tax proposals on

:,u\e November ballot.

ESSENTIALLY; C will reduce the
oney collected in local property taxes
nd increase the sales and use tax
ates. Proponents maintain this will re-
asult in a reduction in taxes for most
Michigan residents.
Brickley argued, “We are not talking
s #bout a ‘good’ tax because there is no
1such thing. But we are proposing a sys-
n tem that will be more equitable while
1 doing the least amount of damage.”
»  According to Brickley, public opinion
- surveys indicate the “sales tax is the
« least objectionable.”
+ “No tax is popular,” Brickley told a
_ group of Observer & Eccentric editors.
; “For years the property tax has been
+ the least favored . But now the income
+ tax is close behind. Peopie see that the
* income tax is big and the one that
brings in the most money to govern-
ment.”

to sales tax

PROPOSAL C would exempt the
first $7,100 on the state equalized valu-
ation of every homestead for opera-
tional purposes by local governmental
bodies (this exemption would not apply
to taxes levied to repay bonds)

This tax loss would be replaced by an
inerease in the sales and use tax from
the current 4 percent to 5.5 percent.

Brickley estimated that Proposal C,
if approved by voters, would ease the
tax burden of the average homeowner
by $300-350. .

He also said Proposal C would spe-
cifically earmark money from the
state lottery for school aid. Brickley
said many Michigan residents incor-
rectly believe that's where lcttery rev-
enue is now going. (Lottery money now
goes into the general fund).

Brickley said the tax relief offered
by Proposal C would be in addition to
the current property tax credit for

homeowners and renters on the state’

income tax, known as “circuit break-
er." This credit is 60 percent of the
amount by which an individual's prop-
erty tax exceeds 3.5 percent of house-
hold income.

Proposal C will require an amend-
ment to the state constitution. While
supporting it, Brickley had some unk-
ind words for those wxshmg to make
extensive changes in the

Lt. Gov. Jnm:s Brickley called the
sales tax “least objectionable to vot-
ers.”

the job they're paid f‘orl'

OTHER PROVISIONS of Proposal C -
are:

« Sales tax on residential consumers
of energy products would be phased out
by Jan. 1, 1985. This would apply to
natural gas, fuel oil and electricity.

» Assessmert of agricultural and for-
estry property or the basis of use value
instead of market value would be per-
mitted. The purpose is to keep farm
taxes from nsmg on the basis of de-
velopers

“There is an over-emphasis on ballot
proposals and trying to amend the con-
stitution,” he said. “Voters should be
concerned with electing good public of-
ficials and making sure they are re-

« Some-adjustments to the 1978 tax
limitation amendment (Headlee) would
be made relating to the computation of
state spending requirements and the
fixed portion of revenues which are re-
turned to local government.

BY TOM LONERGAN *

“A Tot of people say I'm overly simplistic, but
we're way off the track and we have to get back on
the track.”

So says Robert E. Tisch, who proposes to cut
property taxes statewide by about $2 billion a year
and require any new statewide revenues to be ap-
proved by at least 60 percent of the voters.

“We have not gotten anywhere through the legis-
lative process,” Tisch told a group of Observer &
Eccentric editors and reporters last week.

“No one is asking the people any longer,” sald the
Gﬂ-year -old Shi County drain

KNOWN AS Proposal D on the Nov. 4 election
ballet, the Tisch plan, if approved, would roll back
property assessments to to 1978 levels, then cut
them in half: Property in Michigan is assessed at 5¢
percent of its true market value. Tisch would re-
duce that to 25 percent and limit future assssment
on property to 2 percent a year.
« “In reducing the property tax, we will be benefit-
“ting more than two-thirds of the population,” Tisch

*sald. More than two-thirds of all property tax mon-
ey paid is “on the property we live on,” he added.
: Likened to Proposition 13, the property tax cut
wapproved by California voters in 1978, Proposal D
would .be “terribly positive” for luring business to
_chhngan Tisch said. \
4 His is the “only one of the three (major fall tax
referendums) that reduces the tax on all property
— industrial, commercial, utillty, timber-cutting,
“agriculturat and developmental,” said Tisch.

Tn a recent article for Michigan Township News,

Tisch said his proposal is “much more than just a

stored, said Tisch, because the amendment “will
spur investment in job-creating businesses through
reduction in taxation and controls.”

ASKED WHAT job creating businesses he was
referring to, Tisch said he couldn’t answer the ques-
tion.

“I think we have to make our climate conducive.”

Tisch critics, a group which encompasses the
state and southeast Michigan political establish-
ment, have called the tax cut a variety of adjec-
tives ranging from “irresponsible” to “devastating.”

State officials say the proposal will cause them
to cut the state general fund budget as much as 50
percent.

Tisch responded by pointing to the effects of Cal-
ifornia’s Proposition 13-as reported by conservative
California economist Arthur B. Laffer and the U.S.
‘Cnmptroller General
+ . Tisch sal )
i1 oe0L14 mxllwn state jobs in California, 17,000
4 werelost due to Proposition 13.

3 "« Some 1.1 million “new private sector jobs”
s iwere created. He said two-thirds of the property
i 'tax break in California went to business, but that
iwouldn't happen in Michigan.

+ California had a $5 b|lhcn to $6 billion budget
surplus when Proposition 13 passed, Tisch conced-

;ments even asked for assistance.
- Tisch crities; such as Rep. Perry Bullard (see
oabove story), say the California-Michigan compari-

"

sponsive to voters’ needs. Let them do

Proposal D:
target is property tax

tax cut.” Michigan's “competitive edge” will be re- -

‘ed, but added, “fewer than half of the local govern-

Tisch

Robert Tisch, Shiawassee County drain commis-
sioner, would cut local property taxes and state
- services,

son is faulty, citing the western state’s graduated
income tax and still growing population.

IF MICHIGAN'S economy fails to recover from _
its current slump by the time the tax cut would
take effect in 1982, there are options, Tisch said.

The governor,“can declare an emergency or ca-
tastrophe,” he sald, “and I guess all he has to do is
say ‘Tiseh'.”

Other aspects of Proposal D include:

+ Required state reimbursement of local govern-
ments-lost tax revenue.

« Persons over age 62 would be exempt from lo-
cal school district operating taxes (but not bond
taxes) on their principal homesteads,

» A homeowner earning between ‘45,000 ard
$10,500 a year would have his assessment lowered
75 percent, rather than 50 percent; homeowners
earning less than $5,000 annually would pay no
property taxes.

+ Funding for K-12 school districts can’t be re-
duced below the 1980-81 school aid formula unless
80 percent of the members of the legislature vote to
doso.

. Tisch has said this fall's second tax cut try would
be his last. In 1978, state voters rejected the first
‘Tisch plan, 63-37 percent, in favor of a milder tax
limitation proposal pushed by Farmington Hills in-
surance executive Richard Headlee.

But it's unlikely Tisch will stop railing against
state legislators, whom he prefers to eail “politi-
cians.

“I think v.e need a whole new legislature with
maybe a handful of exceptions,” he said. .

K-12 schools

By LEONARD POGER

State Reps. Roy Smith and Perry
Bullard have a plan which eliminates

“rtually all school property taxes for
uomeowners, provides for a new state
business property tax for education,
and maintains local control for schools.

‘The plan is Proposal A on the Nov. 4
ballot -- one of three tax issues Michi-
gan voters will decide.

Proposal A is commonly known as
the “Smith-Bullard plan” for the legis-
lators who drafted it.

Bullard, D-Ann Arbor, talked to the
Observer & Eccentric editorial board
last week to explain the proposal and
tell of its benefits. (The other half of
the team is Rep. Roy Smith, R-Saline)

Bullard said Proposal A gives more
local pmperly tax relief than Propos-
als C and D, also on the ballot next
month.

He said the other proposals promise
more than they can deliver — “like the
Headlee (tax limitation) amendment”
approved by voters two years ago.

BULLARD SAID not only swould Pro-
posal A eliminate school operating
property taxes on homes and owner-oc-
cupied farms, but it would equalize the
disparities between school districts
with “rich” property tax bases and
those with “poor” bases.

He cited the case of Bridgman School
District in the southwest cormer of
Michigan which has nearly $3,000 of in-
come per student {nearly double the
state average) and only a six mill (§6
per $1,000 of state equalized valuation)
school operating levy. The reason:
Bridgman has a nuclear power plant
and only 1,000 pupils in school.

Bullard said educational opportuni-
ties shouldn't be based on the location

of industries or businesses.

‘The Smith-Bullard plan would pr&
vide for a maximum 30.5 mill levy on
commercial, industrial and office busi-
nesses. Local voters could still provide
“enrichment” funds for schools by ap-
proving a maximum seven mill levy or
a one percent income tax.

THE ADVANTAGE of Proposal A is
that the statewide business property
tax would benefit all schools in the
state, Bullard said.

The four-term legislator insisted
Propesal A “isn't a reaction to the
Tisch plan,” which would lower proper-
ty assessments to the 1978 level and
then cut them in half.

Bullard said state property tax plans
for education have been discussed and
voted down during the past 10 years.
Those plans, however, lacked features
of the Smith-Bullard proposal, he said.

Bultard said Proposal C (developed
by Gov. William Milliken and legisla-
tive leaders) is really a “defense plan™
against the Tisch plan (Proposal D).

BULLARD SAID Proposal A gives
more state funds to school districts
with a low spending per pupil because
of a “poor” property tax base.

The legislator. said Proposal A has
been endorsed by the Michigan Educa-
tion Association, the largest teachers’
urion in the state; the Michigan League
of Women Voters, and the Michigan
Townships Association.

Under questioning, Bullard and Dan-
iel Sharp, Proposal A campaign mana-
ger, defended their plan against opposi-
tion from the Michigan Association of
School Boards and Michigan Associa-
tion of School ini

ﬂep Perry Bullard argeed school
revenue shouldn't be based on geogra-
phy.

ries, free cars and perks. They’re doing
fine, and they don't want to risk shift-
ing the battleground from local millage
campalgns to the legislature,” Bullard
said.

Allhough Proposal A would shift fi-
nancing for schools from the local dis-
tricts to the state, it would guarantee
strong local control. Bullard said it sti-
pulates that local school boards would
continue to control programs and per-
sonnel.

In answer to the criticism that Pro-
posal A was a windfall for farmers be-
cause it would exempt their barns and
cronland as well as their houses, Bul-
lard said it would help preserve family
farms and cropland. The exemption
would not apply to corporate farms, he
added.

SHARP CRITICLZED the conclu-
sions made by suburban school ad-

“SUPERINTENDENTS (in high-in-
come school districts) have good sata-

who say that the Smith-
Bullard plan would resuit in less funds
for their school districts.

‘Rosenthal Studio-Linie:
museum quality for your home-

Studio-Linie artists are internationally renowned so it's not surprising _
d in museums all over the world. Fuga
mouth-blown stemware, for instance, is @ contemporary classic by
Elsa Fischer-Treyden. We have it in goblets, wines and pariait/-
champagries, $26 each. 4% star candleholder by Vicke Lindstrand,
$59. And by Bjorn Wiinblad, Damask 9% vase, $59; and Damask
decanter, SI08. Al fulfill the Studio-Linie goal, that of reaching the
optimal degree of formal and functional quality. Fuga (2-week
delivery) in Hudson’s Stemware, at Northiand, Eastiand, Westland,
Oakland, Fairlane, Twelve Oaks and Lakeside. Others in Decorative
Glassware, at all the above.except Westland, Lakeside, Fairane.

their works are’exhi

‘hudsons




