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. The construction industry is look-
ing forward to recovery after a “dis-
astrous” 1980. But the long-term
loans which normally support con-
struction may be hard to find:

Those ‘contradictory pictures
were drawn by a contractor and a
banker when they spoke Monday at
the annual econornic outlook lunch-
eon of the Detroit Economic Club.

Lawrence C. Dailey, president of
RE. Dailey & Co,, is looking for-
ward to business capital spending on
“re-industrialization,” new offices
and new houses. to satisfy pent-up
demand. Dailey is also president of
the Detrojt chapter of Associated
General contractors of Ainerica:

BUT A GLOOMY picture of the
capital market was painted by Rob-
ert M. Surdam, chairman and chief
executive officer of National Bank

. of Detroit. . A

Characterizing credit markets as
“turbulent,” Surdam said:

“In the longer-term credit mar-
kets, we have witnessed a growing
reluctance, eyen an inability, by
many investors, personal and insti-
tutional, to commit funds to long-
term fixed-rate bonds and mortgage
loans. This is a natural result of the
highly inflationary environment in
which we now find ourselves.”

Surdam predicted “a higher and
more volatile interest rate pattern
in the 1980s” because:

0 Banks wijll seek “interest rate
sensitivity between their assets and
liabilities.” There will be “greater

competition.for deposits,” and inter-
est rate fluctuations will be passed
onto borrowers more quickly.

® Savers are hesitant to invest in
long-term, fixed-rate assets because
of inflation. New debt issues will
carry shorter maturities and/or
variable interest rates.

® Companies are showing a pro-
pensity to finance new plants, equip-
‘ment and working capital with debt
(loans, bonds) rather than equity
(shares of stock).

“This may be resulting in a tend-
ency to make our economy more
vulnerable to credit crunches,” the
NBD president said.

DAILEY’S PICTURE of the con-
struction industry — “our nation’s
largest single business™ — was the
most optimistic of any of the five
economic forecasts heard by some
1,200 leaders of business in south-
east Michigan.

While construction contracts in
1980 plummeted 15 percent ($26 bil-
lion) from 1979, he predicted “an in-
crease in the contract value for all
construction in 1981 of between 12
and 15 percent. However, this would
result in real growth of only 3 to 6
percent, depending on inflation.”
Items: )

Business investment — “The dec-
ade of the 19805 is already being
called the decade of re-industrial-
ization, with new emphasis on sup-
ply-side economics (as opposed to
consumer demand stimulation).”
Conversion from oil to coal, power

plant construction and major invest-
ents in synthetic fuels will help
construction,

Offices — “One of the bright spots
in 1980 and '81 . . . Office construc-
tion will grow by approximately 10
percent in 1981 due to continued de-
mand for prime office space.”

< Residential — It will “increase
significantly with housing starts ex-

- pected to increase by 30 percent to
1.7 million units from this year’s 1.3
million. This remains significantly
below -the generally accepted level
of two million units. . ."

There were some bad spots, how-
ever, in Dailey’s forecast. Shopping
centers, commercial building and
institutions (schools and hospitals)
will stay at the 1980 level. High-
ways, bridges and utilities will show
little increase and in Michigan will
be down.

CHRISTMAS may show a pickup
for retail activity, said B.M. Fauber,
president and chief executive offi-
cer of Kmart Corp.

“The first reason is that I believe
American consumers did a very
good job this past spring and sum-
mer in correcting their balancd
sheets — that is, reducing their debt
levels relative to income. Con-
sumers caught the message of the
Federal Reserve last March when it
Imposed its versions of credit con-
trols,” said the Kmart chief.

“The second reason is a signifi-
cant improvement in consumer con-
fidence and buying plans.”

Band-O-Rama
slated Dee. 11

A Band-O-Rama Concert will be
presented at 7:30 p.m. Dec. 11 at
Southfield High school. Various mu-
sical groups will perform.

Guest soloist will be James Und-
erwood, cornet virtuoso. The con-
cert will also feature Southfield
High's jazz ensemble, symphony
band, marching band, pom pen girls,
flag corps, rifle sqaud and movies of
the marching band.

A reception honoring Underwood
and the band alumni will follow the
concert.

- Admission is free, but donations
will be accepted. For more informa-
tion, call 354-8278.

Red Cross seeks
help for lialy -

People who want to help the vietims
of the earthquake which destroyed vil-
lages in Italy can send a contribution to
the American Red Cross’ Italian Earth-
quake Relief fund.

Mail it to the Southeastern Michigan
Chapter of the American Red Cross,
P.0. Box 351, Detroit 48232. Mark it to
the attention of the Executive Office.

Officials of the League of Red Cross
Societies in Geneva say the real need is
for financial contributions for local
purchase of specific supplies that are
readily -available in Europe, according
to the American Red Cross.
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' GIFTS FOR THE HOME

Miniature Lamps are
Big on Giving . ..

Holidays are fun, exciting, a time to
enjoy the company of good friends.
Highlight the occasion with a quality
. miniature lamp that keeps on giving
all year long. We show only a few
from a super collection of unusual
styles, shapes and finishes to brighten
up any decor. Great gifts come in

small packages . ..
priced from $35.00! :

BIRMINGHAM ... 6580 TELEGRAPH AT MAPLE ..

ROCHESTE

youl see us in a better light

R...435 MAIN STREET AT UNIVE|

ANN ARBOR... 2177 WEST STADIWM BLVD.

- BLOOMFIELD PLAZA
RSITY"

During the 7 Hour Sale at Engiander’s
Ciearance Center, you'li find the oest .
- names in fumiture. fort-2 off and more! !
Choose from an incredible selection |
of merchandise. all fom ourregular |
stores; One-of-a-kinds, fioor samples, |
cancellations, slightly damaged and ]‘
discontinued items |
All items sold as shown. No ioyaways. =
Ali sales final. Allitems subject ‘o prior
sale.1°3 deposit s required. All items
miust be picked up by Dec. 24th. I
Sofas- Bedroom & Dining Room Groups
« Sleepers» Modutor Groups+ Occasional
and Imported “ables+ Wall Units i
« Bookcases- Lamps+ And more ‘l
Both traditional and contemporary L
T

3 Furniture Warehouse

CLEARANCE CENTER

Everything 1/2 off!

ONE DAY SALE“""
SATURDAY, DECEMBER 13

10 a.m. - 5 p.m.

Founders by Thomasville:
Patems 43 Conternporary
bedroom, dining room and
occasionai tables. Pecan
with cane accents

and more

Piere Cardin dining

groups and individua:
piecesat an .
unbelievable !

50-70% OFF

Traditional Sofas by
Drexel. Henredon, Century
ond Benchcraft

Reg. $800 o $1200

sie4399 19699

]
l
ALPEOR
!
|

Contempcrary Sofas
by Flair. Selig and
Thayer Coggin

Reg. $700 to 200

Sale$299 4599

Occasiona! Tabies,
Contemporary and
Traditional from Henredon,
Hentage. Drexel, Hekman.
Rowe. Thomasville and others

ALL 50% - 70% OFF

Occasional Lounge and
accent chairs by
Woodmark. Drexel,
Henredon,
Benchcroft and Flair,

Reg. $300to $800

Salesggi299

+ . 1400 ACADEMY

T pMITA0AD
fLI]

1400 Academy, Ferndale 398-6050

DINETTES . .. glass and
chrome, Formica, wood 5-pe.
sets. Reg. 5600-$1000.00

Sale 5299 to 5499

Wall Systems, Bookcases,
Etageres, wood.
_ formica, metal

ALL 50%-70%




