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Act insures against unfair policy prerequisites

By DONNA LOMAS

If you're a male and suspect you pay too much for car insurance, a new'insur

- ance law may réduce your rates.

Your female, counterpart, however, may find her insurance rates golng up auer

Jan. 1.

If your. home insurance rates are higher because you live in a certain area, and/
or you believe all companies charge the same rates for home and auto insurance,
the new insurance law will help you discard those fears.

The Michigan Essential Insurance
Act, going into effect after the first of
the year, will make car and home in-
surance available to nearly everyone in
the state. In addition, it will restrict
charging higher insurance rates to peo-
ple on the basis of factors over which
they have no control such as gender or
home location.

The law requires insurance compa-
nies to inform their customers at least
once a year which factors are used in
setting insurance rates, and customers
can ask.the company for information
used to calculate their insurance bill.
The insurer will also inform clients of
the methods to protest rate determina-
tion. If you have been refused insur-

ance, or think you have been charged
too much, you will be entitled to an
oral explanation and, upon request, a
written reason.

Proponents of ‘the new law say the
key to competitive rates among insur-
ance companies will depend on the con-
sumer.

“WE STRONGLY encourage people
to shop around for the best price on car

.and home insurance,” said Barbara Ed-

wards, a State Insurance Commission
analyst.

“Comparison shoppmg in the-insur-
ance marketplace will serve to keep
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ance bill. The insurer will also inform clients of the
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rates lower for the consumer,” she add-
ed.

Car insurance rates will not be based

on sex or marital status, although age
will continue to be a factor in deter-
mining individual rates. Individual
“driving records will become more im-
-portant, as will the type of car driven,
income of the driver, number of miles
driven and other criteria.

Young, female drivers with good
driving records might expect a raise in
their rates to offset the decline in rates
to young male drivers with good driv-
ing records because age, but not gend-

er, will continue to be used to set rates.
Home insurance rates may go up in
suburban communities to offset a de-

cline in rates for urban areas, Ms. Ed-

wards said. .

DRIVERS WHO want to buy car in-
surance will have to meet certain eligi-
bility requirements according-to the
new law. Grounds for refusal of car in-
surance still include a suspended or re-
voked license; ‘conviction within the
past five years of insurance fraud or in
the past three years of a felony result-
ing from operating a motor vehicle,
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driving under the influence of alcohol
or drugs, leaving the scene of an accl-
dent which resulted in the death of
someone; failure to meet vehicle safety
requirements; failure to obtain mem-

is

cannot be considered: location, age or
market value of the dwelling; amount
of ‘insurance being requested; or race,
color, creed, marital status, sex, na-
tional origin, residence, age, handicap

bership in a club where
needed to buy insurance; or accumula-
tion in the past three ‘years of more
than five points (if applying for insur-
ance before Dec: 31, 1982) or six points
(@if applymg on or after Jan. 1, 1983).

W law addresses eligibility
reqmrements for home insurance as
well.

The reqmrements are slmﬂar o car
insurance but is

or lawful p of the applicant.

The criteria an insurer does decide
to use will be filed with the commis-
sloner of insurance for ml’ormalmnal
purposes only.

“Thete have been mdncauons ol
heavy redlining in urban areas,” said
state Rep. Matthew MacNeely, chair-
man of the state House Insurance Com-~
mission. “This bill will eliminate’ that

expanded to include conviction of ar-
son, malicious destruction, illegal or
hazardous use of a dwelling, refusal to
purchase reasonable amounts of insur-
ance to protect, replace or repair the
dwelling, non payment of property tax-
es for two years, and other related fac-
tors.

In determining whether or not a per-
son is eligible to purchuse home insur-
ance, however, the following factors

According to Terry Buckles, presi-
dent of the Michigan Association of In-
surance Companies (MAIC), the final
version of the essential insurance law
was not supported by either MAIC nor
most segments of the industry.

Although MAIC disagrees with the
new law, Buckles said persons wishing
to know more about essential insurance
can call the MAIC hotline at 1-800-292-
o072, B
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Fine o/iental rugs are increasingly sought
as insestments by astute homeowners
and investors. It makes good sense to
select, as a protection of assets, a fine
oriental rug which may be sold or traded
at a profit to suit investment planning.”
You also have the pleasuve of enjoying the
investment in your hom

GRAND OPENING SALE
at
OUR NEW EXPANDED LOCATION

To Bring You a Much Wider Selection
Of Finest Oriental Rugs & Antiques

WE HAVE MOVED

To A Significantly Larger Gallery

251 E. MERRILL

" (Merrillwood Building)
Across from our previous location

Birmingham « 644-7311
More than 1000 Rugs on Sale
from 20-30% off Regular Prices
We buy old Oriental Rugs » Expert Washing & Repair Service

Our large and prestigious collection uv

selected Persian Kerman:

Abenen Tabriz, Qums, Kashans and suks
mits' a _generous choice for

descnmmalmg buyer.

You are invited to stop by, or make an ap-
pointment with Mr. Robert Zahloute, to
discuss the financial opportunities of-
fered by line oriental rugs.

304, HAMILTON RO + BIRMINGHAM + 624 8200
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‘Fine Furniture Since 1917.

Proudly Announces

Our First Ever
PENNSYLVANIA HOUSE

TRUCKLOAD SALE

25-40%

Due to business conditions in 1980, Pennsyivania House has experienced a factory overrun on many P
excellent items from their regular line. For the first time ever, an extensive number of selected items
will be on sale from 25%-40% OFF regular prices. This (ype of factory clearance sale may never
happen again. Come in and see which pieces are included in this truckload of four diffetent dining
groups, two bedroom groups ‘and 29 assorted occasional pieces in cherry and oak. And if we should
run out of any pieces in this truckload, we will re-order it lar you at the sale price lhrcugh the
ending date of the sale. Many other pieces on our floor i y will — -
also be marked at clearance prices. But hurry, quantities are fimited and the sale
ends Salurday, December 13.
All sales fmal
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no hold orders

Servicebook 81
over 450 ways to save
in Oakland County

10.95

New, and as for as we know, unique. It's @ passbook with over
450 discount certificates from some of Oakland County's most
reputable .servw'ce componies. The range is so incredible we can
only hint at it. Investment counseling. for instance. A yoga lesson
Home imbrovemenr. Equipment rentals. Beauty care. Auto
repairs. Health and self improvement. Appliance repairs. The fist
goes on. And on. And on. With potential savings that are stag-
gering. Including over $500 worth of completely no—'cnarge, no-
obligation coupons. All good until 11/1/81. Use just one coupon
and you've likely paid the cost of the book, possibly many fimés
over. 10.95 in Hudson's Books; Northtand, Pontiac, Oakland,
Fairlane and Twelve Oaks.
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This rugged solid oak group features a clip
corner leg table and 6 chairs in a choice of
fabrics. This handsome 60" china completes
the group beautifully.

The delicate lady’s desk and chair
are from the cherry line and add
grace and style to any room in
your house.

Desk Regularly *749
Chair Regularly #170

This rugged oak secre- .
tary and top offers sto
age, display and writing . -
space for your family"
room or living room.

Regularly $1079Now Only *74

Now Only $559
Now Only *134

Now only 32499
olnly 3 groups available.

Regularly $4354
Server extra $499
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