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Thursday, July 16, 1981

Consumers vs. consumers

Utility’s gas rate hike request meets few happy customers o

II, Mike Scanlon
staff writer

_Helium balloons labeled “Gas Rates”
leered down on.the Michigan Public
Setvice Commission Monday when
Richard Douglass and Julia Finch testi-
fied in the first day of hearings on Con-
sumers Power Co.’s 50 percent gas rate
hike.

A few dozen other people also testi-
fied at a Lansing convention hall, and
the crowd of about 300 was heavily
laced with rate protesters. But Doug-
lass and Mrs. Finch had unique vantage
points.

Douglass, a researcher at the Uni-
versity of Michigan School of Gerontol-
ogy, last winter surveyed 2,000 elderly
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“I can state without hesitation that
20,000 elderly would be giving up food
to pay the gas bills if prices rise 50 per-
cent,” Douglass said.

Mrs. Finch bas done no study, but
doesn't need to. Mrs, Finch is old. And
six days a week she eats quickly
warmed up leftovers.

“I maybe cook just about once a
week . . . tokeep the cost down. You're
going to do without something, because
you're going to have to pay your utility
bill. But you know, you can't go on that
way.”

THE GIANT UTILITY'S huge rate
increase, already in effect fot custom-
ers who paj their bills on a monthly
budget plan, is the result of its virtual

people t fects of rapid
increases in heating costs.

on the Panhandle Eastern
Pipeline Co. Panhandle and its subsidi-
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ary, 'K‘runkjine Cas Co., together con-

1y, no reciprocal obligation by Trunk-
line to itee th 1

trol some 83 percent of C
supply.

Natural gas is measured in units of
1,000 cubic feet. Consumers is 12 years
into a 20-year contract with Trunkline
that requires the utility to buy at least
209 miilion, one thousand cubic feet-
units of gas a year. There is, incidental-

has meanwhile signed a

" Trunkline
16- to 20-year agreement with Algeria

for a guaranteed supply liquified natu-
ral gas at the current rate of $7.50 per
thousand cubic feet. That means Con-
sumers Is contractually obligated to
buy at least $1.6 billion of Trunkline
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gaseach year until 1989,

Average Consumer Power retail
rates before the 50 it increase
were about $3.50 per thousand cubic
feet.

A little-known PSC regulation called
the Purchased At justment cl.lnse
(PGA), however, allows Consumers
fulfill its contract with Trunkline h
passing along the billions in added cost
directly to customers.

‘When m!ngled with gas from other
sources, Consumers says the $1.6 bil-
Lion annual cost of $7.50 Algerian gas
nsq\llra a 50 percent customer rate

hike,

THE HEARING seemed to open a
Pandora's box of criticism, both for
Consumer’s Power and the PSC itself.
Testimony Monday included suggested
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elimination of the PGA clause; election |
of a five-member PSC to replace the .
current three-member panel of two Re- !
publicans and one Democrat appmnwd
by the governor; a requirement that in- .
terest be due on advance paymeats
made under monthly nﬁmy buuet :
plans; and the suggestion that

eorponle atilities have pnmzd a po]i
cy of rectifying management mistakes
by passing through rate hikes.

“What if the PGA was not in ef-:
fect?,” asked state Sex. Gilbert DiNel-;

have made the same decision (to buy.
expensive gas) or would they bave!
made Herculean efforts to find ot.hu-
alternatives?”
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RANDOLPH FENCE & SUPPLY.

29820 W. 9 Mile-W. of Middlebelt
Farmington Hills 476

' hours to save on everything in stock
in every Tech Hifi store. From noon
until 10 p.m., you'll save on Tech
Hifi’s huge selection of the latest
and bestin home, car and portable

on Sony, Pioneer, Jensen,
Technics, and ahundred
other quality brands.
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stereo. For 10 hours only, save ﬂ

Sale prices, Tech Hifi backs what
you buy withextra guarantees you
don't get at other stereo stores.
Including a 7-Day Moneyback
Guarantee, a 3-Month Exchange
Privilege, a 30-Day Ldwest Price
Guarantee, and more.

This Thursday, listen to what
your money can buy during
the 10-Hour Sale at Tech

s
= Hifi. Don't miss it!

tech hifi -

Quality components at the right price.
35555 Plymouth Rd. (World Camera Bidg.), Livonia 535-7360 / 4562 N. Woodward Ave.,
Royal Oak 576-4436 / 1245 Main St., Rochester 652-HIFI .

In Michigan: Ann Arbor, Dearborn, East Detroit, East Lansing. Lansing, Mt. Clemens, Southfield,
and Southgate. Stores also in Ohio, New York, New Jersey, and New England.

PRICES SI. HE

D LIMITED SUPPLY

AquaCover- Solar Blanket

Eaises pocl water temparatare wr or

n @ Reduces water evaporation to conserve water, chamicals
rgy ® Kade from tough, long-lasting Dow 594 Film e Carries up tv
8-yuar limited warranty

OVAL

12x24 Blanke?
16225 Blanket
130 Blonk:

DUPONT

RECTANGULAR
Hlﬂ Hll .

[N LN Je ol LUl CROER COVERS BY PHONE

TRIPLE LAMINATED MATERIAL,

Lo

RESIST COLD TO MINUS 60° § YEAR

MANUFACTURER'S WARRANTY LTD.

ILAYERS

ROUND
PootSize  GarSize
5’ w

$5.00 OFF ANY COVER WITH AD
ovAaL

St Gowrsine
1 L. 15x2T L.938.00
¥ X ol e
2 LLoveaal

FREE WATER EJECTOR
WITH EACH COVER

price

.. 19235
237 .

CHEMICALS - FREE COMP

UTERIZED WATER TESTI

ROUND AND OVAL POOLS - POOL ACCESSORIES -FILT|

ALL HAYWARD AND LO|

Open?
32270 Van Dyke
Between 13% and 14 Mile
Call Coilect 24 Hrs.

(313) 268-3400

MART PARTS ON SALE

Doy WestSide
4sgs0 Ford Road
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STOREWIDE
21st Annual Jipsyrice
A
Open Bookcase..... 19

Drop Front Desk Bookcase.. Slli U
DOOT BOOKCESE.cocorvvnssssenne le $399

Outstanding
savings on
“Weatherwood”—
Drexel’s most
affordable
furniture...

Bunching Armolres..... Slh $493)

- modular

A sale for dreamers of all ages! Here is a bedroom that

ity with casual

contemporary style. Value t|

August 30th. Hurry in!

Ray Interiors

low prices! Select just the pieces you need, in stock or
-special order, all at sale prices. Our storewide sale ends
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7%, Ray Interior:
B '-e, Michigan's first Drexel Heritage \@ stare
[ Nire Wile R,

Open Tues., Wed.,

hat combines quality with

Ray
Interiors,

Sat. 9:30-5:30,
ANN ARSOR

Dr.

Mon., Thurs., Fri., 9:30-9:00
PEN.

next to the Post Offico
\_. Tenn

124
INANN ARBOR ONLY!

3601 Plymouth Road.
8cross from the Marriott
995-9085
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