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Economy to recover despite de

The current minor recession in the
us. _economy will be reversed by
year's end, and the 1982-83 period will
be one of accelerating expansion, Uni-
versity of Michigan economists predict.

The growth period is expected to be
accompanied by slowing inflation, im-
provement in unemployment rates, and
record federal budget deficits — much
greater than envisioned in the Reagan
Administration’s budget plans.

Economists Saul H. Hymans, Harold
T. Shapiro (U-M president), Joan P.
Crary and E. Philip Howrey made this
prediction in their recent update of the
economic forecast made originally last
November.

BA_SED ON THE econometric model
compiled by the U-M Research Semi-
s H ¢

sumer durable purchases, residential
building, further decline in real busi-
ness fixed investment, continued weak-
ness in state and local government
spending, and a drop in inventory accu-
mulation. )

MINOR improvements in some of
these areas will have turned a small
decline of real GNP in thrid quarter
1981 into an even smaller increase in
fourth quarter 1981.

By this time, the economists say, the
1981 recession can be expected ta have
pushed the

rate to an *

forecast to continue to rise during the
early months of 1982 and then to stabil-
ize for a period of several months as

capital purchases will be expanding in
reaction to the general economic re-
covery, and the investmient incentives
implicit in the accelerated depreciation

the rate of inflation continues to edge

with th ion defla-
tor forecast to rise at a 7.1 percent an-
nual rate during the first half of 1982.
The report predicts:

“By mid-1982 the economic recovery
will have spread to all major sectors of
the economy. Housing construction will
be recovering after half a year of im-
proved credit availability, business

of the tax cut bill, and, con-
sumer puchasing power will rise sharp-
ly when the second stage of the person-
al tax cut becomes effective in July
1982,

“The overall rate of economic
growth will double between the first
and second halves of next year and av-

from 1982.2 to 1982.4. The unemploy-
ment rate will decline during the sec-
ond half of 1982 and is forecast to be
below 8 percent at year-end 1982. The
rate of inflation — as measured by the
consumption deflator— is forecast to
drap a bit further to 6.8 percent during
secon half 1982.

“A PATTERN of strong economic
growth is forecast to continue through
the first half of 1983 and to accelerate

erage nearly 5 percent (annual rate) further after the third stage of the per-

average of 8.2 percent, while housing
starts will be at an average rate of
about 980,000 units, and car sales will
be at an average rate barely in excess
of eight million units.

nar in o
which Hymans is director, the revised
control forecast for the coming two
years offers this overview:

“The second quarter (1981) decline in
real GNP (gross national product is
forecast to be followed by a decline of
slightly larger magnitude — about 2%
percent at annual rate — in the current
quarter and by a very smalt upturn in
real GNP in the closing quarter of the

year.

“The 1981 recession is thus expected
to be short and of distinctly minor am-
plitude.”

Principle areas of weakness which
continue the decline into third quarter
1981, the economists explain, are: con-

inflation can be expected
to have remained moderate — about
7% percent in second half 1981 — and
short-term interest rates should be edg-
ing downward.

“In essence,” the economists reports,
“our forecast views the fourth quarter
of 1981 as a period of transition from
recession to recovery. The economic
recovery really gets under way during
the first half of 1982. The auto market
improves substantially with sales at an
average annual rate of 8.8 million units
in 1981 and 9.3 million units in 1982.
The declines in home building and real
business fixed investment end during
the first half of next year.

“THE UNEMPLOYMENT rate is

255-201

A Public Service Announcement

High loan rates scare buyers

The gap between a large supply of available houses and a
small number of active buyers continued to widen in July.
This is indicated by sales figures from the Western Wayne
Oakland County Board of Realtors (WWOCBR).

Through the first seven months of 1981, sales offerings by
WWOCBR members climbed more than 21 percent above a

year ago to total 28,100 in 1981,

homes within its 1,600-square-mile territory have edged up
only 3.7 percent during the past year with a 1.4 percent jump
shwoing up in July.

“The vast majorily (of sales) are accomplished through
creative, financing techniques, including land contracts and
mortgage assumptions with much lower interest rates,” he
said.

At the same time, sales have declined 11.3 percent from

7,135 last year through July 1981.

“High home mortgage interest rates remain the major
problem — we think unnecessarily, in many cases. These are
frightening prospective buyers away from the market,” said
Robert D. Shimmin, WWOCBR president.

“IT’S A buyer’s market. Contrary to the past decade, when
home price double-digit rises in most years topped the infla-
tion rate, they are now remaining relatively stable,” Shim-

min said.
WWOCBR statistics indicate average prices of existing

WWOCRB FIGURES for July showed that 48 percent of
the 960 home sales were made with land contracts and an-
other 25.8 percent involved mortgage assumptions. Conven-
tional financing was used in only 16.9 percent.

Among the most active markets for WWOCBR members
were horthwest Detroit with 193 sales at an average price of
$20,579; Livonia, 106 sales, $62,723; Dearborn-Dearborn
Heights, 75 sales, $51,624; Farmington-Farmington Hills, 63
sales, $89,878; and West Bloomfield Township-Orchard Lake,
36 sales, $105,573.

ficits, says U-M team

sonal tax cut becomes effective in mid-
983.

“By the third quarter of 1983, the un-
employment rate is forecast to be at or
below 7 percent and still heading down-
ward. Auto sales are forecast to have

recovered to an annual rate of 11% - *;

million units.

At about this time, the economists
note, the economy can be expected to
be entering another transition phase in
which further improvements in the in-
flation rate will be harder to come by.

In looking at the administrtation's . .

economic recovery tax act, the econo-
mists agree that the tax cut will do a

good deal of what the administration ..

claims for it. Economic recovery will
accelerate, capital investment will rise
as a share of GNP, and capacity will be
increased, which is likely to improve

the long-run inflation outlook to some ..

degree. But the tax cut will produce |

enormous increases in the federal defi-
cit.

“There is simply no way for the tax
cut to reduce the fiscal '82 and '83 defi-
cits — and a balanced budget in fiscal
‘84 is an absolute pipe dream. . . . The
federal deficit in fiscal '83 will amount

to $135 billion instead of the $53.4 bil-

Tien deficit which would have obtained
in absence of the tax cut.”

It is also possible, the economists
added, for supply shocks in such areas
as farm prices, crude oil prices, natu-
ral gas decontrol and spot short-ages of
raw materials to boost inflation and
by noticable amounts.
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ROOF LEAKS STOPPED
ANIMAL RFMOVAL
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“GUARANTEED PSYCHOLOGIECAL. EDDESQSENAL AND HEALTH
ATIONS.
KARNEY TRAINING FOR BEGINNERS ‘2D ADvANCED
DERDERIAN oL CLASSHELDSEPT ma 2
IROLL NOW - CLASS SIZE LIMITED
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( HYPNOSIS TRAINING
EMPHASIS ON SPEED HYPNOSIS
+“RAPID AND INSTANTANEOUS METHOD" «

AMERICAN ACADEMY
HYPNOSIS

FOR PROFESSIONALS IN THE MEDICAL,

“26111 LANNY'S  NOVL « 348-9839.
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WINDOW SHADE CO.
Call the Store
Nearest You

©ld Orchard Shopping Center

Open Mon. thru Fri. 10:00 to s
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15150 7 Milo Rd. 342:8822
Open Mon. thru Fri. 8300 5
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WALLPAPER 25% OFF
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FPooh 's FashionParade

BUY FROM A RELIABLE DEALER
LIKE A LIFESTYLE CARPET CENTER

When you pick a carpet retailer who is well-known in
your community, who's been in business for a while,
then you know he has a reputation to uphold. You
know he'li stand behind his installation service and be
around to answer any questions that might arise.
Although good carpet will last a long time under
normal wear conditions, your Lifestyle Carpet Center
representative expects to see you again sometime in
the future. And he'll work very hard to see that you
remember him favorably. .

HURRY, ONLY 2 DAYS LEFT!

4

SAVING OF

Lees Carpets are priced for

won't get any better than they are right now. Saveonthe
best of the best. Save on plushes, on sculptures, on multi-
‘colors.Save on carpets of Du Pont's amazing new Aniron
Plus nylon.

now.

SALE ENDS SATURDAY, AUGUST 15th.

5%to 32%

CLARKSTON DRAYTON LIVONIA ROYAL OAK UTICA
Coutura's Custom PLAINS AR Kramer Sest Carpet
Floorcovecing ‘Advance Fioor Company Company Dimeasions
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SLOOMPINLD | OEARBORN | FARMINGTON LIVONIA PLYMOUTH ROYAL 0AK WESTLAND
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e Carpat Talt POINTE Krosoncks United
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Fun-filled
Puppet
Songfest

Tuesday, Aug. 18
12 noon, 1,2.3.4 &7 p.m.

Wednesday, Aug. 19
12noon, 1,2,3,4 &7 p.m.

Win a Sears Motor Cross Bike and Winnie-the-Pooh Sleeping Bag

Mickey Mouse Clubhouse

with
Tigger and
Eeyore too!

Friday, Aug.21

2pam. 4 pm. 7 pm.

Saturday, Aug. 2z

12 noon 2 pam. 4 pan.

Lucated on Novi Road. North of 1-96

HOURS: 10:00 A.M.-9:00 P.M. MON.-Sat.; SUNDAY NOON-5:00 P.M.; STROLLER RENTAL $1.00ALL DAY  343-9400



