«7 .+ . The:Board if Oakland County Road
Vo - | Comrissiohers have selected Richard
: g Vogt_ of Berkley: as chairman for
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nea *7 % Join R. Gnau Jr: of Bloomfield
heads ' uin oo i o s
county

'r:s chairman from 1979-81, continues _
the third road comniissioner.
' Yogt was vice chairman and liaison

cles, Gnau is in the second yeat of his

_second consecutive six-year term..

Haugh_um is currently in the last
year of & six-year term. In 1981 he was |
chairman of the policy committee of

* the'County Road Association of Michi-

gan.
,-Road commissioners choose their
own leadership from among them-
selves. The elected ‘Oakland County
Board of Commissioners"appoints road

Ahe elected board of ¢ )
E-ml. He is currently serving in'his
rth year of a six-year term.
Gnau served aschairman in 1977 and
978 and was vice chairman in 1979
d 1980, The commission’s designated

Fred D. Houghten of Rochester, who
road
o

on a d basis,

making one “appomtment every two
years, The elected county board also
* sets the road commissioner’s salaries,
‘which have been $7,500 annually each
plus’ $1,000 annually for the chairman

_boaljd :

Haison with federal officers and agen-

since 1973, .

- Special Sale on

- 'select merchandise:

- /10% to 50% off \

thru January 23rd.

Fihe Cjutlery * Cookware & Utensils
- « Recipe Books ® Cookie Cutters

- »-Food .and Decorating Equipment

* Woks'® Much more

Limited quantities * First come, First served

Saturday, January 23 * Stop by and pick up
a new Free Cooking Classes calendar.

. Open Monflgj/ thru Satgrday

No rain checks on sale items ¢ Sale ends
N

A-fine cookin ﬁ&mcﬂon center and
compléte'quaﬂ}y cookware shop. ' “"f 23

Redford-26770 Grand River

{between Beech'& Inkster)

557-1300

Rochester-Great Oaks Mall

(Livernois & Walton/Univ.)
2 - -

Troy-Somerset Mall
(Big Beaver & Coolldge)

| 6437430 - :
Farmington Hilis-Hunters Square
(14 Mile & Orchard Lake Road)
855-4466
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You're invited to 0Ur -

ASHION SHOW'

) ZAIJBrgh%‘;sisrTwo Tickets _lov
i\  MICHIGAN'S
SUPERBOWL Xvi

elve oaks mall

anuary 17 at 4:00 p-m.-

G Pennay one week priof 10
Itho S

Sunday, J

Mudson’s, Sears and J
Y e Show and at our Information Booth

- . Thursday, Janudry 34, 1982 .
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j ust like t‘he,rest of us
How a town gets

By Suzie Rollins Singer
staff writer -

its.credit rating

ies: AAA, which means the city’s capacity to repay is strong and
the possibility of default nil; AA, a very strong rating with the

. Like all borrowers, cities and townships depend on, their credit
ratings to get the lowest.possible interest rate. .

Credit ratings are necessary when municipalities waiit to sell
bonds to-build libraries, parking structures, city halls and séwbrs,
Financial institutions eye the ratings to determine the muncipali<
ties’ ability to pay back bonds and what interest rate to charge. -

Rating agencies, such as Standard & Poors and Moody’s Invest-

\, ' ment Service, determine credit ratings for most local govern-

ments. . . B

“Municipal credit ratings are done at the time bonds are issued,”
said Bob C. Bendzinski Sr., of Bendzinski and Co. Municipal
Finance Advisors. .

“They (rating agencies) judge the municipality’s accountability,
how frequently it reviews reports, its labor problems, how quickly
it settles contracts, if it has professional administrators and out-
standing debts,” Bendzinski said.

Growth potential is also considered.

7

BENDZINSKI'S firnt assists several cities, including Farming-
ton Hiils and Westland, by drafting their reports to be presented to
underwriters. :

“We don't sell bonds to the public, and we don't sell to un-
acrwriters, We're indepegdent financial advisors who assist in
marketing the city's bonds,” he explained.

Most often municipalities seek general obligation bonds, which
are voted for by the community residents. Once voters approve a”
. bond sale for a library or other building, the bonds are placed on

possibility of default unlikely; A, strong credit rating,
but subject to change dué to economic changes, wiili slim possibili-
ty of default. .

B ratings are considered a higher risk and more likely to de-
fault. Therefore, It's doubtful purchasing institutions would be in-
sterested in buying bonds from B-rated cities, Bendzinski ex-
plained. .

Municipalities without outstanding debts are not rated.

HERE ARE credit ratings of cities and townships in itie Observ-
er & Eccentric area as listed in Standard & Poor’s directory. Stan-
dard & Poor’s ratings are usually used by bankers and investors
whereas Moody's ratings are most often consulted by un-
derwriters. -

Although the ratings of the two Wall Street firms have different
code letters (Moody's uses A-1 instead of A), their designations are
comparable.

® Birmingham: AA. Last March, Birmingham sold $2.2 million
of bonds for a library addition at 9.7 percent interest rate.

# Canton Township: not rated for general obligation bonds.

® Farmington: A-1 rating by Moody’s, Not rated by Standard &
Poor’s. ) -
© Farmington Hills: A. .
arden City: not rated; no outstanding debts.
® Livonia: A.
® Plymouth: A-1. from Moody’s. Not rated by Standard &
Poor’s. R . .
® Redford: not rated; no outstanding debts.

debts.

the competitive bid market. At that time, financial i
such as securities firms or banks, bid on the issue.
*The bid is awarded to the underwriter who produces the least
amount of interest cost over the life of the bond,” Bendzinski said.
STANDARD & Poor’s rates viable candidates in three categor-

. not rated;
© Southfield: AA.

® Troy: A.

® West Bloomfield Township: no rating: no outstanding debt.
® Westland: A.




