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Deadline for IRA tax shelter fast a

The deadline for opening an Individ-
ual Retirement Account is April 15, or
the due date for your federal income
tax returns. This includes extentions.
The old laws for these popular.retire-
ment programs are still in effect, and,
although there are changes coming, the
new law does not affect 1981 federal
income tax returns.

This means you may contribute a
maximum of $1,500 and you cannot
open an IRA (for-1981 tax deductions)
if you are cavered by any other pension
plan. The new law, however, allows ev-
eryone to include an IRA deduction,
even if already covered by a company
plan. i

If you doubt IRAs are excellent tax
shelters as well as sound invsh'nent

vehlcles figure what the tax deduction
alone is worth. Let’s say your taxable
income ig in the 28-percent bracket.
Just mulitply your contribution of
$1,500 .by 28 percent and you have
$420, That’s how much you will cut
from’ your tax bill. If you and your
spouse are in the 43-percent bracket
“and each contribute $1,500 to IRAs, you
cut $1,290 from your tax bill.

You can set an IRA at banks, broker-
age firms, or insurance companies. In-
terest rates vary, but if you invest your
JRA in a mutual fund or some kind of

. security, the capital anprecnauon could
be much more important.'You may
have a high return on your money in
some years, and a low one in others. In
a bank, your money will be federally

uuured whereas mutual funds or other
mofey instruments won't be,

Many bank IRA accounts are similar
to.certificates of deposit. If you start a
plan at 15 percent, for a two-and-a-half
year period, at the end of that.time you
can reinvest at whatever interest rate
is available’or roll it over into another
‘bank or another plan. You can transfer
your IRA fands into a new and perhaps
higher-yield account at least once a
year. There is no penalty on transfers if
you roll-over the funds within 60 days.
But you can’t touch the money.

YOU SHOULD already be planning
‘for your 1982 IRA deductions. Even
though you have at least until April 15,

1983, to make your contributions, you
will earn interest sooner. You can mail
in payments periodically with many
IRA accounts.

For example, if you want to contrib-

ute the maximum of $2,000 to an IRA . ..

in 1982 and began on Jan. 1 to make
menthly payments of $166.50 (if you're
in the 43 percent marginal tax bracket)
you eIl’echve!y get $71.59 of each pay-
ment back because of the IRA tax cut.
So, for a $2,000 ihvestment you've real-
ly spent only $1,140.

If both you and your spouse work,
but one of you has only a part-time job,
the current rules allow that part-time
worker to open an IRA for only 15 per-
cent of that part-ﬁme salary. So, if you

Oakland Community College gets gift

Oakland Community College recaut-
ly réceived a gift of $5,000 from the
DeRoy Testamentary Foundation.

The $5,000 is an endowment fund
with an annual income to be used as a

purchase prize to buy art for the Ore- *

hard Ridge Campus.
‘The artwork i to be selected anaual-

er. Jurors for the competition will be
chosen by the chairperson of the Ore-
hard Ridge Fine Arts Department.
Each piece purchased by the campus
will be identified with a small plaque
denoting it as part of the Helen L.
DeRoy Purchase Prize collection.
“The beauly of this gift is that it will
to the

ly after a juried art show
open to any resident of Oakland Coun-
ty. Winning entries will be displayed in
the new Fine Arts Building at the Orc-
hard Ridge Campus and other public
.areas, including building entrances and
offices, that are considered appropri-
ate by the administration and fme arts
staff.

The first competition will be beld in
December 1982 and annually thereaft-

DeHoy Foundation, enhance buildings
on campus, encourage Oakland County
artists to create fine art works, and
perhaps, serve as a catalyst of encour-
agement to other foundations to make
contributions of a similar nature,” add-
ed Sarah Keidan, Orchard Ridge facul-
ty member and daughter of Leonard H.
Weiner, chairman of the DeRoy Testa-
mentary Foundation Board.

Henry Ford Hospital
to offer clinic on
breathing diseases

Shortness of breath is a problem
shared by some ecight million Ameri-
cans who have chronic lung diseases
such as emphysema, bronchitis and
asthma.

Breathing Easier, coming Friday,
Jan. 22, is a special program to tell
those with chronic lung diseases and
the people who care about them, more
about this condition.

‘The program, slated from 1-4 p.m. at
Holy Spirit Church, Orchard Lake Road
at Green Road, will suggest avenues of
health care available for those who
have not yet sought professional advice
for their shortness of breath.

The program is sponsored jointly by
Henry Ford Hospital's West Bloomfield
Outpatient Center and the Mature Min-
glers senior citizen organization of
West Bloomfield.

The program is Dpen to the public
free of charge.

Since class size is limited, interested
participants should register by 4 p.m.
Monday by calling Mature Minglers at
644-6661.

“Because many of those who have
chronic lung disease are semior citizens,
we feel it is important for our organi-
zation to offer a program on this sub-
ject,” said Mature Minglers counselor
Sue Grady. “It is part of the ongoing
secial and health information servlces
we provide throughout the year.”

BREATHING EASIER will be con-
ducted by health-care professionals
from the pulmenary rehabilitation pro-
gram at Henry Ford Hospital's West

Bloomfield Center, which is jointly
sponsored with Sinai Hospital of De-
troit.

“You might call this a mini version
of the pulmonary rehabilitation pro-
gram," said HFH’s Gloria Jelinek. The

Helen L. DeRoy, bo
ed herself to philanthropy, primarily in
the Detroit area, from the mid-1940s to
the ‘time_of her death in ,1977. She
founded the Helen L. DeRoy Founda-
tion in 1946. Major gifts in the Detroit
and Southeastern Michigan area in-
clude the Helen L. DeRoy" Auditorium
and the Helen L. DeRoy Residence Hall
at Wayne State Umverslty,’ the Helen L.

rn in 1882, devot-,

DeRoy Sanctuary in Temple Beth Ei,
and the Helen L. DeRoy Fellowship
program, a $100,000 endowment fund
established at the University of Michi-
gan Law School.

In addition to Weiner, the other trus-
tees of the DeRoy Testamentary Foun-
dation Board include Gilbert Michel as -
president and Arthur D. Rodecker as
vice president.

TNRU FEBRUARY Sth

Scissors®

el ¢usign

33604 W. Seven Mile
Livonia

Curl up with a friend!
2 PERMS for the price of 1

Come In with a
friend belure Feb 9

petm hen
perm of equal or
graater value Is
purchased.

477-4080.

eamed $2,000 in 1981, you could con-
tribute only $300 to an IRA. The new
rules for 1982 allow part-time workers
to contribute the entire $2,000 if de-
sired.

Here's an example of how a couple
‘could take advantage of this added ben-
efit. If your taxable income is $20,000
Jor 1982 and your spouse will.earn
$2,000 from a part-time job. Added to
your income,. that $2,000 would take

. you from the 22 into the 25 percent tax

bracket. By putting your spouse’s

* $2,000 into an IRA, you need not add it.

to your income and so, you stay in the
22 percent bracket. In addition, you can
deduct another $2,000 for your own
TRA and further reduce your joint tax-
able income.

For 1981 you can contribute only
$1,750 for a spousal account with a
non-working spouse and the account
must be split evenly. That is, each of
you can have $875 in your account. Un-
der the new rules, you can deduct up to
$2,250 for a spousal account, and it
doesn’t matter how you split it as long
as not more than $2,000 is in any one
account.

* Because the IRA funds and the inter-

4

pproaching

est they earn are all tax-free, the
growth is incredible. At 12 percent, the
investment would approximately dou-
ble every six year. At this same rate,
$2,000 a year for 20 years would build
up to $160,000, although your own 20-
year contribution is only $40,000. The
additional $120,000 is all interest.

You cannot touch your IRA money
until you are 59%, and you must begin
to withdraw it by age 70% and pay in-
come taxes on it when you withdraw.
By then, you may be in a lower tax
bracket.

‘There may be some drawbacks to in-
vesting in IRAs if you are young. If
you're only 30 years old, for example,
you won't be able to touch the money
for more than 29 years without paying
2 high penaity. In addition, money in an
IRA account cannot be used for collat-
eral on a house or car. If you need your
money now to buy a house or pay for
education, it might not be the best use
of your money. But, you can stop mak-
ing payments into your IRA ‘ccount
for some years, while the account con-
tinues to earn interest. Later, you can
begin making contributions again and
take advantage of the tax break.
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intensive pulmenary pro-
gram provides 10 hours of education
over a oné-week period followed by a
‘six-week exercise program.

“Education helps us control the pai
ic which shortness of breath causes,”™
she said. “Three hours isn't enough
time to tell people everything that will

help them, but it’s a start — and it may -

help them decide if they need to know
more.”

Breathing Easier- will. begin with a
28-minute videotape. A half hour of re-
lation exercise will follow. Ms. Jelinek
suggests participants dress comforta-
bly. Following a refreshment break, a
demonstration of breathing techniques
and an explanatlon of lung function is

Discussion is
throughout the afternoon.

Even the refreshment break is a
meaningful part of the program, ac-
cording to Marcia Kopacz, clinical
nurse specialist. “People learn a lot
from each other, and meeting other '
people who have the same problem,
knowing you're not alnne, helps you
cope with this disease,” she

To register or receive further infor-
mation, call Mature Minglers at 644-
6661. For information on the Henry
Ford Hospital's pulmonary rehabilita-
tion program, call the West Bloomfield,
Center, 661-4109, located on W. Maple
_Road, % mile west of Drake Road.

Mercy offers class
in food management

“Cooking Up a Career in.Food Ser-
vice Management” will be the theme of
a career-information session at Mercy
College of Detroit on ‘vhursday, Jan. 26,
from 3:30-5 p.m. High-school students,

their parents and others interested ina *

career in Food Service Management
are invited to attend.

Pénicipanrs will learn about career

apportunnles available in the field and
about Mercy’s curriculum from in-
structor Paula Zemel and a Food Ser-
vice Management student. They also
will tour Mercy’s facilities.

The presentation will take place in
the Red Room of the Student Confer-
ence Center. For further information,
call the Mercy College Admissions off-
ice at 592-6030.
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Jack G. Burwell was

Northwestern at Valley Road)
followed the buslnéss meeting.

CITY OF FARMINGTON HILLS
31555 Eleven Mile Road

Summary of Proceedings

CITY COUNCIL MEETING
January 11, 1982

.
Farmington. Hills City Council beld a regular meeting January 11, 1982. Mayor Wolf
opened the meeting at 7:00 p.m. Members present were Wolf, Hu;hu, Dolan, Soro-
nen, Lange, Williams and Burwell. Others present were Assistant City Manager Cos-
tick, City Clerk Cairns, and Attorney Bibeau.

State of the City Message was presented by Mayor Wolf.

ly elected Magor by the Council.

William Lange was unanimously elected Mayor Pro Tem by the Council. N
A hearing date of January 25, uu was approved by Council for Medallion Invest-
ment Company Project as a Public Hearing for approval of Project Plan. (location:

The Presentation of awards to Boards and Commission members and Employees

JACK G. BURWELL, Mayor
FLOYD A. CAIRNS, Clerk
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NOW — A BIGGER PENSION FOR THE SELF-EMPLOYED
The high-powered execulive in a lavge corporation probadly
him, erson,
though — businessman, doctor, lawyer. whatever — must
provide his own retirement incame.
One option in recenl years has been Ihe Keogh Plan, under
‘which the sell-employed person could put away 15 peccent of
his Income — up to  total of $7.500 {now $15.000) — toward
retirement. This cantribution was tax-sheltered, as was the
Interest the money carned, until he retirec and started o take
out tha money.
That plan is now enhanced by way of the Defined Benefit
Keogh Plsn. Instead of defining the contribution as a percent-
age of income, under the new plan the sell-employed person
goal.
Under a compiciated actuarial formuta utilizing age, income.
and goal, ho laarns how much he may contribute each year.
Under the new tax law, retirement plans for the sell-employed
s generous as under incorporation.
Thers aro limits 10 & Defined Benefit Keogh Plan beyond
those on contributions. The control of the funds is in the
hands of a trustee, and that person usually charges a fee 10
‘cover administration and actuarial costs.
The mechanics af a Defined Benefit plan are similar to an
ordinary Keogh or L.R.A. plan. Contributions may be made up
1o Apil 15 for the prior taxabla year, even langer, if you have
an income tax extension. Employees who work more than
1.000 hours a year for three years must ba included.
Talk 1o your accountant to determine whether & plan like this
is adveniageous toyou.

We're a local organization. Even though we served

more than 3,000 clients last year we haven't forgotten

that every client is an individual and that each

individual deserves the best service we can provide.

‘When we sign a tax return that we've prepared, we're

proud of having done the best possible job for you.

When you see our signature on your tax return you

can be sure th

1 The counselor who prepared your return was

tent_and_tharoughly experienced in tax

attor.

2. You have received the maximumn iegal deductions
and the "ﬂnl_rm'ﬂ_'gs'_

3. Your tax return has received all the time and
attentlon that was necessary to do a proper job.

4. Your tax return has been double-checked for both
accuracy and lax saving possibliles.

5. Your Fouarn has boen Randlad in-a confidential
manner.

Call us for a free tax organizer and fee schedule; our

fees are often fess than the highly advertised tax

firms.

Call us. We understand small businesses, personal

and corporéle tax relurns. Computerized bookkeep-

Ing and payroils, tax planning systems.

Williams, Meiselbach & Thalacker, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
29625 Grand River,
1BIk, W. of Middiebelt

478-7440




