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! *D Is dumb,” say the television com-
* mercials — but what (s D?
"+ And for that matter, what are all
these utillty proposals about on the
Nov. 2 ballot?

‘Three of the seven state ballot pro-
posals would affect the atate Publlc
Service Commission, which rules on
rates charged by gas and clectric utilis

es,

Here Is an easy way (o understand
them: .

® Think of D and G as opposing, but

* overlapping, proposals on utility rates.

® H is a constitutional amendment

* which would make the Publle Service

7 Commission members elected officiala

rather than appolnted by the governor.

- "PROPOSAL D Is the work of the
Mlchigan Citlzens -Lobby, a group
* which frequently supporta business reg-
viation measures (auto mechanle Il
censing), and state Attorncy General
“-Frank Kelley, Supporters include the
« Michigan Education Assoclation and a

*handful of other unlons.

. . Ita chief opponents arc the utllities,
state chamber of commerce, state
AFL-CIO and construction unlons, They

" campalgn as Michlgan Cltlzens for
Joba and Energy.

. What started the furor was Con-

+ sumers Power Co.’s announcement that

. natural gas prices would soar this win-

:ter because Algeriz was drastically

+ hiking (he price of liquefield natural

> gas (LNG) to the pipelines from which
Consumers buys. -

> ‘The situatlon s complicated by the

, fact that utllltles are blg borrowers,

| paylng 17 percent Interest for worklng

| capital,

:  CURRENTLY, the utillties may in.

+ crease or decrease thelr bills automati-

s cally as thelr fucl costs rise or fall,

- Both Propesals D and H would change

; this by requlring PSC hearings on fucl
rate changes,

:

Proposal D

Proposal to require hear-
ings on all utllity rate in-
Creases, abolish rate sd-
juatment clauses and os-
tablish procedures in rate
hearings.

The proposed law would:

1. When rate increase is re-
quested, require full and
complete hearing on all
costs of utllity service, in-
cluding fuel coats.

2. Abolish’ exIsting sdjust.
ment clausea and establish
procedures In ‘rate hear-
Ings.

3. Allow only one rate In-
crease hearing per utility at
the same time, unless hear-
ings are for ditterent ser-
vices provided by the utili-

ty.
Should the law be adopted?

Proposal H

Proposal to prohibit certain-
adjustment clauses; prohi-
blt rate increases without
prior notice and hearing;
and prohlbit state legista-
tors from accepting em-
ployment with a utllity for
two years,

The proposed law would:

1. Prohibit certain: adjust-
ment clauses and provide
that utliities may, upon re-
quest, recover reasonable
and prudent costs of fuel,
purchased gas or pur-
chased electricity, only af-
ter “full and complete hear-
ing” on such costs.

2. Pormit separate hearings
to bo held on any change in
cost of fuel or purchased
gas at aame {ime as hear-
ings on general rate in-
creasa,

3. Prohibit members of the

Sayx Joe Tuchinsky, direc-
tor of the Cltizens Lobhy: “If passed,

(D) will allow Consumers Power's Al--

gerian gas hase to

[ fram
working for any Michigan
utility for two years aftor

be
and it will atop ulllities from raising
thelr rates every month with little or
no advance review.”

The PSC, he argues, “lets utilitles
pay any price they please to suppliers,
then pass on most or all of thelr costs
to thelr customers In immediate rate
Increases.” -

NOT S0, say the focs of Proposal D,

Natural gas is delivered by a sup-
plier, 2 plpeline and finally a distribu:
tor such as Consumers Power. The fed.
cral government regulntes the pro-
ducer and pipellne. Thus, Proposal D

leaving office.
Should the law be adopled?

requlred to pay prices for fuel estab-
lished by federal government regula-
tion," says a position paper from the
Michlgan State Council of Service Em-
loyees,

In fact, just last week, Attorney Gen-
eral Kelley asked the Federal Energy
Regulatory Commission to reject two
plpeline requests for rate increases,

Mike Blombach, Consumers Power
spokesman, adds it Isa't true that gas

amounts to double by both
the federal and state governments,
“Gas and

have no to hunt
for cheaper supplies. “We have a $7 bll-
lion I

are

f we in

%Utilify ballot plans — who suppo

analysis

aren't competitive, we won't attract in-
dustry,” be sald.

THE HEART of the battle, however,
fsn't state approval of fuel
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ts them and why

Proposal G
A proposal for an elected
Public Service Commis-
slon, | .
The proposed amendment
would:

costs. Rather it's the provislon allowing
only one rate case per ulllity per year.
Says MCL's Tuchinsky: “It prohibits
a utillty from asking for a new rate in-
crease while 2 previous case {s sull
pendlng. And it prohlblis the PSC from
holding two or more hkearings on the
same case at the same time. This gives
the attorney general and consumer ore
ganlzations, with thelr lmited ro-
sources, a falrer chance fo particl-

Objects Consumers Power's Blom-
bach: “In this state, it takes 14-16
months to get a rale case through the
PSC." The ulllitics have a study show-
Ing Michigan Is one of the slowest
statea in the union in processing rate
cases, The average 13 about seven
months.

HERE IS where high Interest rates
enter the plcture.

In the case of Consumers Power
alone, the amount of revenuc at atoke
in the fuel adjustment hearing amounts

to $326 mlllion a year. While walting-

for the PSC to handle all its rate mat.
lers as a single case, the company
would have to borrow that money at 17
percent intereat,

Consumers Power's entlre earnings
are only $85 millon a year, Thus, says
Blombach, the amount of revenue at
stake 1s four times the alze of it2 earn-
Ings. Foes of Proposal D place the n-
terest cost to utilitles at $100 million a
year,

Consumers Power’s credit rating is
BBB with Standard & Poor. It is on a
*“credit watch” list. Its bonds are barely
*Investment grade,” which means insti-
tutlonal Investors who llke penslon
funds may buy them. But, says Blom-

1 as

Public Service Commission
to be elected for 4 year
terms, with no more than 3
terms oxpiring at same
time.

2. Provide that the Commls-
sion perform the duties cur-
renlly assigned to the ap-
pointed Public Service
Commission.

3. Require nomination of
candidates.for Commission
to he by partisan political
convention and election of
candidates to be on non-
partisan portion of ballot.

4; Provide that each Com-
misslonar to be elected
shall appear on the ballot
as a saparate office,

Should ihis amendment be
adopted?

bach, one Uny allp downward wlll put
the {lrm's securities Into the “specula-
Uve® grade, make them fmpossible to
sell to institutional Investors, and raise
the interest cost,

And those interest costs wlll wind up
In the customers’ utility bills,

PROPOSAL H starts out looking like
Proposal D, 1t was placed on the bailot
by the Michigan Legislature with the
support of the utllities,

It would still require hearings on fuel
adjustments, but It wouldn’t Umit a
utility to one rate case per year,

Proposal H gets relatively lttle at-
tention because Its supporters are con-
centrating on defeating D.

If state hearings are so duplicative
of federal regulation, why are the uilll-
tles supporting Proposal H? Pollueally,
they see an upset public demanding
some kind of look at the business. The
vtilltles figure they can llve with H.

Proposal H would go a step farther
than D by prohlbiting members of the
Legislature from going to work for a
utillty within two years of leaving off-

Iul’ROPOSAL G would amend (he
state constitution to glve volers the op-
portunily to elect PSC members.

The method would be like the much-
criticized method of selecting state Su-
preme Court justices: Candidates
would be nominated at party conven-
tions but run on a non-partisan ballot.

Chlef sponsor is ACORN, a Detrolt
neighborhood group which sees the PSC
as “unaccountable to anyone except the
utilities themsclves.” It zays states
with elective PSCs have lower utility
rates than states with appointlve PSCs.

Opposing G s a group called Vaters
for Responsible Regulation. On its
steering commiltee are representas
tives from chambers of commerce,
Consumers Power Co., the Communicas
tons Workers of America and the
League of Women Voters of Michlgan.

Beverly McAnlneh, Plymouth resi-
dent and state president of the LWV,
says G “would make a mockery of our
clectlons because candidates noml-
nated by polltical parties would be pre-
sented as nonpartisan candldates. .

“Nomlnatlons at such political con-
ventlons are likely to be polltical
plums, which is hardly ample qualifica-
tlon for serving on the PSC.”

She adds, “Bedsheet ballots simply
do not allow for the kind of public edu-
catlon whieh makes for good govern-
ment.” Michigan elects 43 offlclalsona
statewlde basls.

Adds Don Lindemeir of the Commu-
nications Workers: “There has been a
tendency In government to think that
more is better — that Is, the more poil-
ticlans, the better the service or decls
sions will be. That |s a dangerously in-
correct assumption.” .
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Shown Is just a sample of the 100’s of items that are drastically reduced during our greatest sale

Tradition House presents Our Greatest
in-Store, Pre-Inventor

2

ever. Somae items are floor samples, some are slightly marred or damaged, others are just out of the
carton, but all are fantastic buys. Hurry In, this sale is for three days only. Listed below are some of
the outstanding values... N

« Wall System Wrap Groups. Floor sample
pleces as low as 198,00 Values up to 459,75
Some items new, out of stock, at 30% off,

» Select group of triple dressers. Save 30%-50%.

« Twin size bedding. Starting as low as 59.00 ea. pc.

+ Oak game table & 4 pub chalrs. Reg. 2201.75

Now 898.00

= Antique white console & mirror. Reg. 749.50

Now 449.50

» Chateau Normandy Accent Pieces.
Reg. 394.75 t0 528,75 Now Starting at 259.50
*Imported accent chests & desks. Reg. 349.50
to 789.75 Now as low as 189.50 .
» Magazine racks values to 114.75 Now 59.50

No Holds « No Layaways « No

« Classlc manner- fruitwood finish chest on
chest. Reg. 1029.75 Now 699.50

+ Assorted styles of rockers. Starting at 99.50
Values to 184.75

«Upholstered chalrs. Values to 582.00 Now as
low as 149.00

» Pine framed sofa, plald fabric. Reg. 749.50
Now 5§19.50

« Pine framed chalr & ottoman. Reg. 691.00.
Now 479.00.

« Selected in-stack Recliners - 30% off.

» Large selection of traditional, contemporary
and oriental lamps - brass & ceramic. 30-50%
off.

« Large selection of machine-loomed and
handmade orlental rugs. As low as 199,00

hone orders, « All Sales Finall All ltems Sold As Isl
All Items Priced Take With, Dellvery Availlable Slightly Extra,

- Tradition House

5600 E. Elgh.t Mile at Mound Rd.

Your Ethan Allen Gallery
Thursday and Friday 10-9 Saturday 10-6

366-6512
Personal checks accepted with Zd approval.

y Clearance Sale

Somse ltems Subject to Prior Sale,
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