Business must bend Reagan’s ear

The natlon’s economy can't live by
Reaganomics alone, Michigan's eco-
pomic health requires the infusion of &
new plan of action.

‘That's the forecast from Peter Eck-
stein, research director of the Michigan
Communlty Action Programs, Interna-
tlona} Unlon, UAW, Speaking at the re-
cent Economic Outlook luncheon spon-
sored by the Gmu':ll:euoll Chamber
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“Clearly, a severe
monctary policy has been sufficient la
bring the cconomy to the brink of de-
presalon, It 1s less clear that a relnxa.
tion of monetary polley alone s suffi-
clent {o bring about quick recovery.”

ol ¢ d to ba
the sole solid opponent of the Reagan
administration's cconomle policles,

“Essential parts of the Michigan
economy are crumbling before our
eyes, With the natlonal economy stag-
nant, every weck scems to bring news
of some plant closing that eats away at
our economic base — or some major
curtallment that erodes our economic
inflastructure.

“Even if the national economy re-
vlves, we can have no confidence that
federal policies will let us attract the
capltal necessary to revitallze our eco-
nomle base and lo rebulld our lnfras-
tructure,” Eckstefn told the anpual
gathering of business Jeaders.

“1t Is time, then, for Michigan busi-
ness to let Washington know that su:b
ply alde economies is bankrupt —
say loud and clear that the Empemr
has no clothes.

*Business must say It because that is
the onty volce that can kope to be heard
in this adminlstration.”

UNDER REAGONOMICS, new ore
ders for bustness capital equipment de-

F 1E C 1)
Budget Office project deficits of §155
‘biillon for 1933 flscal year and as much
as $23 billlon for 1984, These caleula-
tlons have implications beyond next
year, he sald,

Lenders are more willing to lower
short-term interest rates than long-
term rates.

“This can greatly weaken the lmme-
diate incentives for houscholds and
businesses to apend on hew capltal. For
the longer term, there is the overhang.
Ing danger that any resurgence of

spending on household and buslness
capital will be nipped in the bud, that it
will be crowded out by the insatiable
borrowing demands of the federal gov-
ernment.”

If high interest rates contlnue to
cause businesses to be reluclant to seck
loans to Improve thelr plants, obsales.
cence wlll impalr efforts (o fight for a

capital equip-
ment needed worldwide to produce and
consume cnergy more efficlently could
be part of the answer, Producing a full
rvange of produets for factory automa-
tlon, including robots, computer soft-
ware and conveyor belts must be In-
cluded in a list of industries that should
be tured Into Michigan,

The state should be made appealing
to business through incentives such as
low-Interest loans, land packages, ac-
cess to transporation, Jabor training
and supportive research facilities.

Lowsring the state buslness taxes
across the iso't the anawer.

“Tax cuts that apply to most or all
busincsses'in the state — including dry
cleaners and fast food chalns — do Ut-
(le or pothing to concentrate our re-
sources on rcbullding our cconomic

-

'\#e must end the temptation to give
awpy more of the tax resources of the
state — not because we arc anti-busl-

nesy but because we want a bigger

bang for our tax buck; because we must

use our limited resources more effec-
tively in helping buslness to create new
abs.
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pluce In the modern , Eck-
steinsald,

*“Those capital resources will simply
not be nvnllnble at affordable mlu l!

clined 20 percent last year, F
ty and real output are down. The na-
uana unemployment rate has climbed
from 7.4 pereent to 104 percent. De-
fense spending has visen, he sald.

One of the adminlstration’s miscal-
culations In dealing with the economy
involves Its monetary restrictions,
Even when by mmlve

the federal go
to the capltal markets to gahb!e up
$150-$200 bllllon a year.”

Even If a new economle plan ajds the
natlon, Michigan's financial plcture
wiil still be troubled, he said.

THE S'I‘A'I'E nccds to dlvexsﬂy its

belween

budget deflcits, monetary rl
can curtall the growth of demand and
cause economic decline, Ecksteln sald,
Although these monctary restrlctions
have been relaxed recently, problems
remaln. It lsn't known It the Federal
Rescrve is prepared to lower Interest
rates.
Consumers are too uncertaln of the
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business und Inbvr “Is necessary to
achfeve this goal. But dlversification
for the sake of introduclng a hodge
podge of new businesses in the state
isn't the answer.

*They should be ndustries that are

growing, that are able to sell thelr
products and services to others states
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WE HAVE EVERYTHING FOR YOUNG SKIERS
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+Bar. Poiog ~Hoys' or Girls' Set 198
Porfect for Any Young Skiae from Jr. High & High School Ages
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* AP-26 Poles
Save $54
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