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OCC has cash to absorb delay

By Tim Richard
staff writer

Did Gov. James Blanchard really .
defer part of the state aid to colleges?
Or Is It more likely to be cancelled en-
tirely?

President Robert F. Roelofs and his
central staff at Oakland Community

College are asking those questions as
they ponder the $1.5 mllllon In state
motey wilhheld by -Blanchard last

weel

*A lot depends on whether it's a de-
ferral or a cancellation,” sald Roelofs.
“If It's a deferral, we have the cash
flow to it, ¥ it's a cancellatlon,
we won't have to serlously hamper edu-

U-M put in deficit
by state aid delay

Unlversity of Michigan President
Harold Shapiro sald the state's deferral

ing won't bo known until we determine
the length of time the governor intends

of aid will force the univers
ty to borrow to meet operating costs.
Gav. James Blanchard [s

to withhold We hope we can
locate the lund]:g sources pecessary to
suc -

$509 million in payments to colleges,
schools and local governments — in-
¢luding about $30 milllon from U-M.

“Tho unlversity’s general fund on
Dec. 81 had just recovered to the
break-even point from previous budget
cuts and deferments,” sald Shaplro,
“Gov. Blanchard's action will clearly
put us back {n a defleit position — forc-
ing the unlversity, rather than the
state, to borrow funds to meet payrolls
and sustatn operatlons.

“The interest costs of such borrow-

83.

“AS WE understand It, the gover-
nor's action would have to continue at
least two months to bave tha cumula-
tive effect of $500 million on education
and other state services. At nearly $15
million each month, the university'a
share, therefore, would be $30 million,

“If the unlveralty.Is forced to sustain
that magnitude of loss permanently,
our general fund would be literally
bankrupt. The eapacity of the universi-
ty to recover from such a shock would
be problematic.”
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We're Looking For 6 People Who Want To
Speak Spanish Or French By Easter. . .
For Just $28 A Week.

and you'll be
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French or Spanish by Easter. You'll leamn with the unique Berlltz

Method—a simple,

atep-by-step
weeks you'll be speaking a new language.
Call John Bennett Today at

Bingham Ctr,, Sulte 1660, 30700 Telegraph Rd., Birmingham
6429335
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catlon, but il'll put & strain on us”

BLANCHARD, clting the state's poor
economy, froze state and with-
beld $509 million In aid to colleges, K-
12 schools and local governments.

State colleges absorbed $135 mlllien
of those cuts, K-12 schools $216 million,
local govermments $144 milllon and
private colleges §14 million.

“1 do hope that these are Indeed de-
ferrals; but it's quite posaible — de-
pending on how wo bandle the fiseal
problem — that they may tumn Into
cuts as well,® the new governor sald.

‘The state constitution gives the gov-
emor authority to cut state spending
whea he determines revenue projec
llans are insafficlent to meet appropri-
ations.

TO OCC, with a full-year budget of
$34 milllon, the state appropristed $9
milllon, Roelofs said,

A quarterly poyment for January
through March would have been $2.24
million, but Blanchnrd withheld two-
thirds, or $1,5 million,

*We're alrcady on a deferral of

$500,000 from last Seplember,” sald
Roelofs, clting the delay then-Goy, Wil-
lam G, Milllken imposed, “That was
supposed to bo paid in our fourth quar-
ter of fiscal 1983 (the April-Tune quar-
ter),” the OCC presldent sald, adding:

"1 don't think we'll get elther one, at
least in this flscal year,

BECAUSE OCC bas o cash
flow, be sald, the deferral will mean
“no wage freeze, no hirlng froeze, no
layolfs and no borrowing,” he sald,

Other local unlts across the state
aren't 30 lucky. Those with no cash
balances wlll have to go to the banks to
borrow operating cash In anticipation
of the state ald payment.

“We're fortunate In two ways,” Roe-
lofs sald. “We took economy measurcs
threc years ago. And we've had a very
stroog enrollment growth.

“The last fow you educate are the
least expensive because your flxed
costs are covered.”

He added that OCC had raised aver-
age class size, not by overloading class-
es but by climlnating those with very
small enrollments.
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Danskin Leot

INCREDIBLE!

Children’s Shoes $4 895

850 pr. Stride Rite, Bass, Little Capezio

Women’s Shoes $9

740 pr. Dexter, Nine West, Capezio

2 weeks only!
Hansel *‘n*® Cretel Shoppe, Inc.

“For the young & the young at heart”’
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Help as much asyou can.

SKIINGS GREAT.....
at all the local ski areas. There's PLENTY OF MAN MADE SNOW,the
weather has bren nice for skiing and up NORTH IT'S BEAUTIFUL.

T ® there has been no snow in your back yard to
remind your, so we're having a gigantic SNOW DANCE SALE to getyou
olng and make it SNOW.
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*ALOOMFIELDHILLE: 2540WOC0OWARD At Squaretake Rl

10170 rnerofPerce. siieae
*MT.CLEMENB: 12965 GRATIOT Y2mienorthol 16Mite, o« o
*LIVONIA/ REDFORD: 14211 TELEGRAPHaL the Jeftries Fwy.
*EABTDETROIT: 22301 KELLY AD betweenB&SMte, ., .
*ARNARBOR: 33J6WASHTENAWwestolUS23 «avve
*FLSNT: 4261 MILLERRD. across trom Gensses Valley Mal, ,

SALPINEVALLEY: SKIAREA M.59Milfoed, .
*BUGARLOAF: SKIAREAnear Teaverse City. s o
*FARMINGTONHMILLS: 278470RCHARDLAKERD at 12 83 3 §--
OPEN EVENINGS 'TiL 8. SAT. 10-5:30. CLOSED SUN.




