JU.S. official upbeat

Form business teams for exports

Related story Page 54 .
By Caro! Axizian
stoft writor

_ Smaller businesses have little to tose
ihd much to gain by venturing into ex-
part tradlng,

With recent passage of the Export
Tradlng Company Act, buslnessmen
and bankers can band together to cre-
dte jobs, cnhance competltiveness In
the overseas markets and make export-
ing less expensive, sald a spokesman
fpr the U.S. Department of Commeree.
* That vpbeat message was delivered
to more than 100 businessmen, bankers
and attorneys who attended a semlnar
last week at the Southficld-Sheraton
Hotel. .

i Sponsored by the U.S. Commerce De-
partment, Michigan District Export
zounci] and the Greater Dotrolt Cham-
ber of Commerce, the seminar was onc
of 45 held pationwlde to encourage
tmsincssmen (o form thelr own export
ttading companies,

“THERE ARE success storles —
ven in Michigan, which has a severe
ronomic downturn,” sald Richard L.
AcEtheny, director generat for the U.S.
oreign Commercla) Services of the
Us. D of Ce
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Richard McEiheny
be more aggressive

R

companles and the export management
Industry to work together in organlzing
thousands of smalt and medlum-sized

to stake out 2 share in for-

{ McElheny cited two Michlgan {lrms
-+ one In Grand Raplds and the other In
Hridgeport — which fncreased their
s;::‘ss volume and staff by experting

§ “There are 5,000 lirms lke that
throughout the United States,” he satd.
“Many of them werc hurt by the lack
of access capltal, high interest rates
and relatively strong value of the do)-
lar here In the last fow years.

“But with Interest rates dropplag and
gradual equalization of the value of the
dollar, we hope toglve them better ac-
cess to capltal.”

A MAJOR breakthrough for Ameri-
can businesses, said McElheny, ks Con-
gress’ passage of the “landmark” Ex-
port Trading Company Act, The act has
removed impediments to export trade
and penetrated the orlginal sacred cow
scparatton of commerce and finance.

It designs a legal system to permit
the ftnancial resources of banks, Inter-

1

elgn markets,

“Now you can be a lot more aggres.
sive and recelve support from the gov-
ernment and the private sector [n coms
peting for markets overscas,

“Before, there were very restrictive
banking and antl-trust rogulations —
old concepts that werc around at o
time when the world had changed. Our
competitors dldn't have any of those
handeuffs or restrictions, which ex-
plalns In large part our decllne In the
share of world market.”

UNDER THE new law, bank holding
companles and hankers' banks can be-
come partners in an export trading
company.

“They ean put money in an cn-
terprise as an owner and help flnance
1ts growth. That gives firms access to

- capltal,

“The law even has a provision which
orders the Export-Import Bank of the
United States to have more caplial

national expertise of 1ti-nati

{provide toan

“Sccond; there's an ant!-trust exemp-
tion which allowa U.S, firms to get to-
gether to become more effectlve com-
petitors againat forelgn companies,

*That's what Japanese flrma have
done — affillated as a cartel or monop-
olistlc marketing franchise for certaln
arcas of the world market.”

Japan has 8,000 trading compantes,
handling 60-70 percent of the nation's
Imports and exports.

aries operaung aver ‘there which have
a lot of trouble getting raw materials
and component parts Into thelr manu-
facturing plants, and they’re Jooking to
some of these exporting trading com-
panies for help and expertlse.”

® Three medlum-slzed construction
and englncering flrms banded together
to act as a general contractor for a
project in Bogota, Colombia. “All three
had dlfferent skills. There were some

ropean or engl

ing cartels do the aame thing when they
compete for major projects. There's a
French or an Engllsh corporatlon, for
example, competing against five or six
Us, firms.” '

U.S, COMPANIES can band togeth-
er, not only for major projects, but also
or

talents, but mare or less,
they had three speclalized dlvisions.
For that project, they were exempt
{rom antl-trust col'|ccrns."

# Marketing representatlves from
three major U.S. {lrms visited Tokyo
recently to begtn plans for forming an
export trading company. “They asked
our olficers Lo help them

to form a
McElheny sald.

The organlzatlon could formulate a
product line to offer to agents and dls-
tributors,

McElhkeny elted severa) examples of
successful tradlng companles and fne
terest generated §n forming new firms:

® A major US. tradlng company,
operated out of New York, makes §8
billion a year in bartered trade in Afri-
ca. “It’s a $26 blllion-a-year company.
They trade refined petroleum products,
coal, ete, In exchange for various prod-
ucts such as coffee, They also help US.

find agents and distributors for certain
targeted kinds of products which they
intend to put Inte the Aslan market.”

® The Port Authority of New York
and New Jersey has taken the first step
toward creatlng a jolnt export trading
company, The agency [s negotfating
with 30 small and medlum-sized com-
panies in New York and New Jersey
which don't export now but have the

‘potent(al {o export. The Port Authority

expects the program to produce $15
million in sales over the next two
years. Product areas targeted include
d foods, home furnishings and

s got parts
into manufacturing plants In Kenya.
There are about three or four subsidi

;pparcl. fur garments, wood furniture
and printing equlpment.
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IBANKRUPTCY &

0% ..70% o+

EVERYTHING MUST GO..
BRAND NAME: SUITS » SLACKS
» SKIRTS * BLOUSES « SWEATERS
+* BLAZERS » DRESSES « SLEEPWEAR
+ VANDERBILT JEANS « HATS
+ SCARVES « MITTENS
PLUS: ALL STORE FIXTURES « OFFICE
EQUIPMENT « WICKER FURNITURE

FiCKwICK

—shops’;

296 W. Maple « (at Bates) « Birmingham
HOURS: Mdn, - Wed, & Sat.: 8:30-5:30, Thurs. & Frl. 9:30-8

11'S GIAL SCOUT
COOKIE TIME|

order
Now
through

11,78

Call your local

Glel Scout Office.
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SHUTTER

S
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Before purchasing
=== any custom
shutter, call the

estimate. We will

_ beat any price and
give you the flnest
custom shutter
made, the most
professional
tinishing and
installation service
available, and the
expertise of 25
years experience.

+ LIVONIA — 18230 Middlebolt « 525-4420
» BIRMINGHAM — 1705 S. Woodward « 647-5501
* ST. CLAIR SHORES — 23400 Harpor « 775-8128
Open Sunday 12.5
Except St. Clair Shores

SALE

hutter Shop for a
ee home

Bookcése-of—the—year
at savings of the decade.

al Farmers Market
(313} 668-4688

Mon, Thurs, Fri 9
Tues, Wed, Sat 9-

ANN ARBOR
410 N. Fourth Ave,

9
5:30, Sun 125

terrific, There are also

avallable. Each one Is

at any price.

SOUTHFIELD

26026 W, 12 Mile Rt
Waest of Telegraph
(313)352-1530

Mon, Thuss, Fri 10.9
Tues, Wed, Sat 10-6:30, $1

Our white bookcase Imported
from Denmark now at tremendous
savings. We've shown two,
but any combination looks

double doors and extra shelves

70h x 311w x 113/2"d. Our Danish
bookcase—a classic value

Bookcase: $79.50 ea., reg. $109
Double doors: $28.50 ea., reg. $39
Extra shelf: $6.50 ca., reg. $9

un 12:5
< Workbench In¢

/MM

is our color mix

of summer,

never more emphatically

sulted to

the Ameriean woman's mood

.
than in Evan-Piconc’s /

erisp ity lextares,

Suit parts as refreshing 1o see
as they are to wear, {rom

our collection of black and white
dosigns by Frank Smith for
Evan-Pigone, oll in sixes 4 to 16¢

fited cottan-palyester jocket, 127.00
white colton.linen bow blouse, 42.00

black polyestee-rayon skirs, 58.00

Llord & Taylor, Fairlone—coll 336-3100

Lokeside —247-4500

Twolve Oaks —34B-3400
Briarwood Mall—ecall 665-4500
All open daily 10 10 9.

Sunday 12 to 5

You can thank Lord & Taylor for The American Look




