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A new boss at the top always sends
stress signals through the system, So it
is with Donald Hodel, the new secre.
tary of tha U.S. Department of Encrgy
{DOE), who Jokingly refers to himself
as the "last male appointeo to Reagan's
Cablnet.”

Slnce assuming (he post last Decem-
ber, Hodel has glven few public indlca-
tions of what his Jeaderstlp of the De-
partment of Energy wiil mean.

Hode} was In Detroit recently to give
the keynote address at the Michigan
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Inan
Interview, Hodel gave a look at the
course he Is setting.

Tho surprise [ that In an admlnlatra.
tlon known as a friend of ofl, Hodel s a
strong advocate of conservation and
renewable cnergy technologles.

Unllke his predecessor, dentlst
James Edwards, Hodel is no stranger
to energy issues, The attornoy from Or-
cgon has held key positions In the ener-
&Y sector for 15 year, including a flve-
year stint as administcator of the
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Oregon, Beforo assuming the DOE job,
Hodel was undersecretary

As we talked, Hodel revealed an en- pe analysls
huslasm for (he new job and a com. I don't want a fancy analysls yet —

of Interlor,

mitmeat to Laylng the foundation for a
revised natlonal consensus on energy
pollcy. Excerpls:

Q. The DOE budget scems to be tilt-
ed in favor of the zoclear industry,
with little or no foading for conserva-

renswable energles, Do you

agree? . .

A. That's not correct. When I camo
on board, I found a 1934 budget that
was 95 percent out of the statlon, 1 re-
alized that we needed to do more In
conservallon and renewables than we
iad been propoalog.

So we [ncreased by 4% times our
proposal for 1084 over what we had

10} In 1983, Wa went from $22
ion to $102 mitlion In conservation.

In solar and renewables wa went
{rom $74 mlillion to $102 million. The
preception. s that we are hoatlle to
these encrgy optlons. I am trying hard
to turn it,

Q. How are you planning o do this?
A. I've azked the director of SERI
{Solar Energy Bl.aeamh _mumu) to

-S'urpris’e! New energy chief is frien

of wlutdll wotld take In terms of capl-
jal and operating expenses to turn
SERI lato a real natlonal solir lab, so
that In five to 10 years we could expect
to be in tho forefront of solar technolo-

[
I have, In the same spirit, asked the
conservation and renewsables zasistant
secretary to glve me & list of oplions —
what we can do to highlight the impor-
tance of conservation and renewable
activity,
Also 1 have met with a lot of environ-
x&wnul groups and asked.them for op-
ons,

Q. What about the nuclear 1lde of the
budget pletare?

A. Our budget, with $848 milllon for
nuclear this year, is @ 1-percent ine
crease over last year's request. Two-
hundred-seventy milllon dollars is for
the Cllnch River Breeder reactor.

In Mareh, I have to go back to Con-
gress with a proposal as to how we are
going to get that off the federal funding

give me a back

role. If 'm successful, we will sca a
drop in the amount of fund-
ing we apend on nuclear,
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Q. Does this Indicate a change in pol-
ley for the DOE?

A. I think this is an Important trend,
a shift in the role of the department —
more toward & scientlfic and techno-
logleal orientation, I think that's the
role It ought to play.

I was out at the Fermi Lab — fascl-
nating experience. They are working
on technology tranaler, how to move
the technology [nto industry so that
jobs and economlc actlvily Is created.
Thesc are the areaa | think the depart.
meat can move Into most effectively.

Q. It sounds like federal Involvement
In determiaing energy policy will di-
minlsh,

A.Ido not believe [t ks possible, and I
don't betleve it is proper, for a federal
department to try to tell the American
people what to pay, when to pay, or
how much to buy of any particular en-
ergy source,

‘That market out there is 50 much
more complex than you would belleve,
and when we have tried to control it,
we have screwed up enormously, We
ralst let the market work,
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Q. Hza Washington glven any thought +
to the plight of a state llke Mickigay, .
which Is currently (mporting 87 per-
cent of Its energy? K

A. In a broad context, yes. We are
trying to see to it that you hava a wider
array of optlons, Including conserva-,
tlon and repewables, We are not In
cllsed to meddle Ln the market. Bl

The reality I3 that Michigan has been’
a tremendous industrie) producer, and
the {ncome from exporting products to .
other atates has in the past more thanl
compensated for the import of energy.

I come from an epergy-deficient-
state. The state of Oregon 13 a net im-
porter of energy, When the bullding In-
dustry went on the skids in the late
1970s, the state had trouble paying ita
encrgy bllls. The fact ls the market was
not working well

In the long run Oregon was better
having fexibillty than having the fron
hand of government coming Into the

" sltuation.

Penny Wright is a free-lance
writer on encrgy and part-time in.
structor in energy courses.

TAX DEDUCTIBLE
NTRIBUTION
TO YOURSELF.

a Tax Deduction .

right NOW,

savings incurred.

Open a Standard Federal Savings
~ IRA plan.

Every working person with earned income from performing personal services is now eligible for
an Individual Retirement Account, Contributions to this account {a maximum of $2,000 per

year or 100% of income —whichever is less) are TAX DEDUCTIBLE cach

are also TAX DEFERRED until retirement (age 59V2).

year and earnings

You actually save money two ways:

A $2,000 annual contribution to your IRA can mean real savings

For example, even though an actual cash contribution has been
made in the amount of $2,000, it will cost the tax payer (in the 40%
tax bracket) only $1,200 in actual dollars because of the $800 tax

TAX BRACKET

20%

30%

40% 50%

IRA ANNUAL

CONTRIBUTION

$2,000

$2,000

$2,000 $2,000

ANNUAL TAX
SAVINGS

$ 400

$ 600

5 800 | s1,000

YOUR ACTUAL
YEARLY NET
CONTRIBUTION

$1,600

$1,400

$1,200 $1,000

= Tax Deferral

1Y2-year

certificate account

A $2,000 annual contribution to your IRA also means tax-deferred
savings until retirement when tax brackets arc usually lower. Here's
what you'll earn with our 1Yz-year fixed rate certificate at 9.25% if
reinvested at the same annual interest rate. ’

Current rate

9.25% 9.57%

per year—paid and
compounded cuarterly

cffective
annual yield

YEARS OF
CONTRIBUTION

10 20

30

IRA ANNUAL
CONTRIBUTION

$2,000 $2,000

$2,000

FUNDS
AVAILABLE
AT RETIREMENT

$34,224.60 | $119,630.18

$332,755.04

$864,596.25

2401 West Big Beaver, Tray, M1 48084
31

) 6439600

Many other savings plans are also available for IRA.

Call or visit us today to learn how Standard Federal Savings can
help you save TWICE for retirement.

Federal regulations require a substantial intetest penalty for early withdrawal from certificate
nccounts, and withdsawals from your IRA prior to age 59% may result in tax penaltics. When

you withdraw the maney in your IRA Account at retirement after age 59%%, your with-
drawals will be taxed as ordinary income at a time when your tax rate is likely to be lower,

IRA Accounts are insured separately to $100,000 by the FSLIC.
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