Changes likely :

By Carol Axizlan
stalf writer

Gov, James Blanchard will face stiff
opposlilon in the state Scnate over his
proposed 38-percent state income tax

increase.

Ho'll face an uphill battle with the 18
Republican senatora who have vowed
to fight a two-blll package approved by
the atate House last week. A key provi-
slon calls for reducing the tax rate as
the state’s unemployment rate falls,

And It appears that the unanimous
support Blanchard would nced in the
Denmocratlc caucus isn't there, Some of
the bare majority of 20 Democrats op-
pose the House blll, which goes before
the Scnate Filnance Committee

ny.

“If this (Housc) bitl came to the floor
right now, I would vote no,” sald Sen.
Patrick McCollough, D-Dearborn. Sen.
Glibert DINello, D-East Detrolt, sald
much the same thing.

SENATORS FROM both polltical

riles admit it’s unllkely the tax pack-
ge approved by the House will survive
n its present form.

The House passed it 58-5! Wednes-
lay. All yes votes came from Demo-
rats, Four Democrats (none from the
frculation area) jolned all 47 Republl-

'¢ads In opposing it.

In the Senate, the loudest objections
.4re comling from Republleans,

They eritlcize the tax hike as exces-
‘glve, arguing that the state nceds no
ore than a two-year tax increase to
.€élimloate o projected budget deficlt of
!900 milllen.

“To call thls tax package temporary
because |t Is tied {0 a 9-percent unem-
‘ployment trigger is a sham and a delib-
cerale altempt lo mislead the public,”
.Jld Sen. R. Robert Geake, R-North-
Vyllle,

*Any tax increase that tends to re-
et Incentives for businesses to el-
[ ther locate or remain in Michigan, thus
-pﬁnvldlng {no Incentive) for job cre-

atlon, should not be ted to uncmploy-
ment levels,” said Geake, whose dis-
triet Includes Livonln, Plymouth, Red-
ford and Canton. .

THE HOUSE bill would boost the
personal income tax rate from the cur-
rent 4.8 percent to 6.35 pereent, re-
troactive to Jan. 1.

The tax rate would remaln at that
level until the state's
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Dems lack tax hike votes in Senate

paymentsinto. the stale’s “rainy day
fund” and automatleally trigger tax re.
bates once the fund reached about $t
billion,

But Cruce and other Republicans say
they're hard-pressed to come tip with
alternatives to the Housa bill because

“the governor has, 5o far, refused to re-

1ease 1984 budget fIgures,
° se:d Richard Fessler, R-Unlon Lake,
ar, Repub)

rate — averaged over slx monihs —
dropped o0 at least 12.25 percent. For
each 0.75 percent dip in the jobless
rate, tho income tax would decline by
0.1 percent, .

When the unemployment rate falls to
9 pereent or less, the tax hike would
expire, and the ratc would revert to the
current 4.6 percent.

“Thls bill - slmply a variation of
Governor's Blanchard's proposal —
would set off a period of cxcessive
gr[:’wth in state government,” Geake
sald.

The tax increase would ralse $1.05

billion during a {ull calendar year and

' $787 million In the remainder of this
{iscal year,

That would represent a 25-pereent
Increase in the growth rafe of state ex-
pendltures, Geake sald. Under the
House bll), general fund

J! can't serlously dis-
cuss alternatlves to tho House proposal
until they know what the governor in-
tends to do with the money.

“It's a case of the cart before the
horze,” sald Fessler, whose district in-
cludes Birmingham-Bloorfleld and
West Bloomfileld, "He (Blanchard) is
out trylng to scll a tax package, but
he's never glven us his budget proposi-
tlon.”

SOME DEMOCRATS also say they'd
like to know more about government
spending once the flseal crisls is allevl-
ated, . .
“I'd lke to get some commitment
from the governor that we won't tncur
a whola new set of debts once we get
our fiscal house In order,” aafd Sen.
McCallough, whose district Includes

Garden Clty. '

“I won't just sign a blank check for a
tax increase.”

McCollough expects several alterna.
Uves to be consldered In the Senate, In-
cluding one requiting the tax increase
to go Into effect in June rather than
Jan. 1 of this yéar.

“We may also be able to make fur-
ther euts, possibly in revenue sharing
{funds to local governments,” he added,

The Democralic senator critlcized
Republicans for “playlng partisan poll-
tiey with a serjouy Issue.”

“I'M DISTRESSED Republicans feel
they nced do nothing about the prob-
lem,” McCollough sald. “The only di-
rectlon they're gettlng scems to be
from their standard bearer (Dick

. Headlee), who says ‘Let the state go
kry)

bankrupt’

Sen. Gary Corbln, chalrman of the
Senate Finance Committee, sald he
hoped a solution would be reached by
the end of the month,

“IU's hard to make predictions about
what will happen, I just hope they real
tze this Is not just the governor’s prob-
lem.

wlil rise from the current level of $4.7
billion to almost $7.5 billlon in flscal
1987, he sald. -

REPUBLICANS WILL attempt to
*make “substantive changes In this tax
scheme so hat at the very least the
governor Is able to saddle taxpayers
with something lesa than his proposal
on a temporary basls,” said Sen. Doug
Cruce, R<Troy. .

Cruce already has Introduced a bill
1o prevent the state from spending rev-
enucs from a tax Increase once the un-
employment rate — averaged over
three months — dropped to 12 percent
or lower.

Cruce's bill, now before the Senate
Finance Commitice, would [ncrease
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