2-party tax compromise,

shaping up

in Senate

.
® Mako “improvements” In the single buslness
tax (SBT), which is essentlally a payroll tax,

A State Senate committec later today Is expected

to report out an income tax increase bill smatler

than Gov. James J. Blanchard is asking but with

bipartisan support.

“A one percent increase for no more than 18
months could get a malority of both party cau-
cuses,” sald Sen, Rickard Pesthumus, R-Lowel), mi-
bority vicechalrman of the tax writing Senate
Finance Commlttce.

“We will make sulficient adjustments to get
some Republican support,” added Sen. Phllip Mas-
tin, D-Pontiac, mafority vice<chalrman of the key
committee. “We may not get 15 or even 10 Republl-
can votes, Maybe four or five,”

If they are correct, 2 bipartisan Senale vote for o
tax increase would be In stark contrast to the
House of Representatives, which on March 2 sup-
ported one by §9-51, with all 47 Republicans oppos-
inglt.

In the Senate, Democrats have a bare 20-18 ma-
jority, but at least two Democrats would likely op-
pose Blanchard's proposal. Thus, any tax Inerease
wilk need support from both partles.

+The first-term scnators Friday addressed o gov-

crument relations round table of the Greater De-
* troit Chamber of Commerce, held In the headquar-
ters of K mart Corp, in Troy.

THEIR GUESSES of blpartlsan support came
only a day after Senate Republican Leader John
Engler of Mt. Pleasant announced a majorlty of the
18- Republlcans would support a scaled-down ver-
sion of the Democratie governor's plan. The GOP
would:

® Increase Lhe state personal Income tax by 1
percent for nine months — from lest Jan. § to the
end of the {lscal year Sept. 30. (Blanchard asked a
temporary debt retirement Increase of 0,25 percent
and a permanent operating Increase of 1.5 percent)
The current rate [£ 4.6 percent,

‘Good old days’
talk topic

“A lecture entitled *What Happened to the Good
0ld Days?” will be presented to older persons at
1:3¢ p.m, Tuesday, March 22, in Room 110 of the
Student Center Building at Highland Lakes campus
of Oakland Community College, 7350 Cooley Lake
Road, Unlon Lake,

Marie Gormley, who holds a master's degree In
guldance and counseling, will review changes in our
lives and how those changes have affected technol-
ogy, soclety and the family unit. .
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; gave taking workers'
compensation charges out of the tax base, taklng
unemployment comp taxes out of the base and al-
lowing a credit for low-profit firms, He did not
;{;?(;mln. {Blanchard'a plan does not address the

F sald are thnt
the tax be Jevied only as long as necessary, and that
the long-term business climate be the pHme con-
cern. After nlne menths, he sald, R
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would be willing to consider wheum: the tax nced:
cd extension. ’

‘THE: ECONOMIC outlook divided the Democrat-
ic and Republican tax apokesmen more than thelr
tax views, -

Said Democrat Mastin, a three-term state repre-
sentatlve and Pontiac city manager before his vie-
tory over Incumbent Donald Blshop Jast year:

“Sen. Engler supported a short-term (2ix months)
tax last year, It may be Sen. Engler [s Incapable of
learning from past mlistakes, , . . There has been
a conslstent overesiimatlon of revenue and un-
derestimation of cxpenses, We have a (radltlon of
guessing wrong. Every time. I tend to be pessimls-
tle about the Immedlate economie future,”

8ald Republican Posthumus, who carrled a “con-
Ernﬂllalsjvcmlch" agrleuliural district east of Grand

“I would disagree algnificantly. State Treasurer
Bob Bowman Ls the only one predleting a billion-
dollar deficit. He's out there by himself. We don't
belleve the deficit Is as bad as Treasurer Bowman
says.”

BLANCHARD'S Offlce of Management and
Budget bases its predictlon of a $900 million eur-
rent year deliclt on an cconomy that sells eight mll-
lion autos, a zero Incredse In the gross national
product and an unemployment rate of 16.5 percent.

But the Sencte Fiscal Agency, a staff arm of the
Senate, forecasts a $656 milllon deficlt, 8.9 milllon
auto sales, a 1.6 percent Increase in the GNP and
an unemployment rate dropplng to 15 percent, ac-
cording to Republicans.

As they were speaking, the Greater Detrolt
Chamber of Commerce was sending out a newa re-
lease reportlng a 10.1 percent increase in retail
sales In metropolitan Detroit for the month of Feb-
ruary compared with Februarv of 1982,

THE HOUSE blll gave Blanchard hls 0.25 per-

cent increase to retire the accumulated debt and
1.5 percent Ued to unemployment, For each 0.75
percent the jobless rate falls, the tax rate would
drop 0.1 percent.
Mastin, in a recent lotter, sald spending cuts
must be made before or simultancously with an in-
come lax increase, and that spendlng cuts alone
won't resolve the deflelt. Mastin added a tax in-
crease sheld be only temporary, and that there
must be guarantees the state won't spend any
“windfall” from larger-than-expected revenues,
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L OOKING FIT...
MEANS BEING FIT.

It's time to stop the cover-up, If you really
want to ook fit, you've got to get into shape—
and become fit. And the Vic Tanny Bloomfield”
Executive Health & Racquet Club can make it
easy, Just 80 minutes a week at Vic Tanny

could give you a brand-new outlook on life.

And we've got more-ways to get that feeling,
too, including indoor pool, racquetball, indoor

jogging track, aerobic dance classes, the

waorld's best progressive resistance exercise

equipment and mare.

Free aorobic dance .clussss
available with all memberships.

Vic Tanny Bloomfield Exec(..utive,
~  Health & Racquet Club

65420 Telegraph Rd. at Maple Rd.
- Phone:855-2300




