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Tax lﬁkg passed

By Tim Richard
_ stalt writer

In the end, there was no

Mahalak of Romalus, -
A 1.5 percent- inerease In the opera.
ting rate and a :.:5 increase for debt

. On the kind of stralght party-line votes

that Michigan hada't scen for years,
. the state Legialature last week pazsed
;& personal Income tax Increass close to
- the levels asked by Gov, James Blanc-
- ha

rd,

“We put it together in there,” sald
Sen. Phlllp O, Mastin, D-Pontlac, as be
emerged from a Democratlc caucus
prior to the vote. “We sounded out a

* few.of thelr guys to see what they can
g0 for.” Mastin said there were no par-
ty-to-party negotiations,

“We're golng to gamble the Demo-
crats don’t have 20 votes,” sald Sen.
Richard Fessler, R-Unlon Lake, the mi-
{mrﬂy whip. “Then we'll try to amend
£

MASTIN WAS exactly right, and the
GOP gamble lost. Senate Democrats
plcked up the one Republican vote they
needed, and Blancherd's tax proposal
became law,

‘The key vote came Thursday evenlng
when 19 Democrats and Republican
Harry DeMaso of Battle Creek provid.
ed a 20-18 state Senate Jmajority over
17 Republicans and one Democrat —
Gltbert DiNello of East Detroit, The
majority passed two bills to raise the
fncome tax rate to 6.35 percent from
the current 4,8 pereent,

Friday, tho House concurred In the
Senate verslon on a 58-50 vote. All 58
yes votes were Democrats. The 47 Re-
publicans were jolned by three Demo-
crats in opposltion. Abstaining were
two Democrats, including Rep, Edward

will ctive to Jan,
1, The operaling rate will'be adjusted
downward as unemployment falls but
cannot be adjusted upward if jobless-
Dess worsens,
The Leglalature refected bipartisan at-
tempta to place a sales tax increaso on
the ballot. Legislators didn't even dls-
cuss on the floor such proposals as

a;

Senate Dems ‘put it to ether’
dems ‘put it togethe

burden of thé slngle business' tax on
small firms to the tune of $178 mitlion,
The third-term senator credited the
Livonla Chamber of Commerce for tha
ideas.

. Geake's bill called for removing
workers' comp Insurance premiums
and unemployment comp taxes from
the SBT base, allowlng 100 percent of
and development expenses to
bo subtracted from the SBT obligation,
and making a 1984 break for amall
flrma to the {icst of 1083,

lowering property tax
reducing the alngle business tax,

THE DISPLAY of old-fashloned par.
ty disclpline came & week after Senate
GOP Leader John Engler of Mt, Pleas-
ant held out the olive branch of possl-
ble compromise, Engler announced a
majority of hls caucus would support a
tax Increase If Democrats would agres
to modifications,

“I agreed. with the majority of the
Republican caucus,” said Sen. R. Rob-
ert Geake, R-Northville. “We sald that
Ao Iscome tax should be consfdered
that doesn't have 1) a definite termina-
tlon date and 2) some provision for
business elimate improvement,

“The Democrats dido't scem recep-
tive to efther, Blanchard is sclting as
his kighest priority ‘a tax that will last
four years, Republleans also don't want
to fund any budget we haven't scen,
and we haven't scen his budget,” sald

ke, N

Blanchard appealed to Republican
senators Lo vote In favor of the bill fi-
nally approved. He sald, “It Is a lasting
solution to our state's fiscal problems,”

A major part of the GOP strategy
was Geake's proposed bill to cass the
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UNLIKE THE House battle of March
2 which was over quickly, the Senate
vote was delayed by closed caucuses

Y

'Sen. John Kally,

and small moeetings,

‘DiNello, tho maverick Democrat,
spent much time closeted with Sea. Pa-
trick McCallougb, D-Dearborn, oh com-
promise amendments. McCollough, de-
scriblng  himsel
who doesn't want to see my state

by bankruptey,” " finally
. .

cd
voted with his party.

There were other unsuccessful
maneuvers to make the tax bite more

palatable. .
Sen, Jack Faxop, D-Southffeld, Joined
D-Detralt, In propos.
Ing a public vote on raising the sales
tax to 8 pereent from 4 pereent.

————

pet of the week

Sandy, a 1'%A-yoar-old
poodie-terrier mix, is
looking for & home.
The saciable, three-
legged fellow gots
along with cais, birds
. ond other dogs, but
his former owncrs
couldn't keep him in
an apartment, Meet
Sandy at the Michl-
gan Humane Seoclety
* shelter, 3600 Auburn
Road, Pontlac Town.
ship, Phone is 852.
7420.
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