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Charlotte Doud has been named vice
president of the Greater Detrolt Cham-

H ‘ber of Commerce's Economlc Develop-

By S:dllll}m em—  ment Group, succeading Arthur Saltz.
spocial wrlter N man of Franklin, who has resigned.

In reoent years, U.S. savings bonds bave been out flnances Jelfrey W, Kolb of Birminghm haa

of favol h;vlth Investors because thel[ }:lcld.a are low an d you been appelnted vice president of the

1p: with those of {unds. How- Natlonal Bank of Detroil's Internation-

Y
ever, InTecent months these bands have regained
much ol.thelr old attraction.

To 1982, the Treasury Department set the later-
est rate of E and EE bonds at 85 percent of the
average yield on lve-year treasury bonds, Assutn-
ing that the yield on five-year treas:

Sid
Mittra

ury

bonds were to remaln at about 12 percent, E and
EE bongs held at least five years would retum ap-
progimately 10% percent compounded
Iy, EE.'bonds with a larger minimum purchase
amount of $25 replaced old $18.75 E bonds In 1980.

1o addltlon, the Treasury put a floor under this
market bond rate to protect savera agalnst dramat-
fc declines. This guaranteed floor may vary, but it
would probably be around 7% percent.

ALONG WITH the proposed higher yield, savings
bonds will continue to offer their traditional unique
advantages. Double E bonds arc sold at & 50 per-
cent diScount from thelr maturily value, They now
matuge in elght years and, it held to maturity, will
ylel.l‘gxmund 8 percent.

‘ederal Income tax on the inlerest need not be
reported or pald until the bonds are cashed in or
until (heir flyal maturity, which is equivalent to the
origital matirity plus three 10-year extenslons. On
old 10-ycar bonds, this is 40 years. The interest Is
freo of state and local income and property taxes.

Thé E or EE bonds can be converted into HH
bonds, and the tax on previously received interest
will be further deferred. The Interest on HH bonds
Is paid to the investor semiannually and (s subject
to federal but not state or Jocal income tax.

This deferral of income taxes provides a number
of advantages. Taxes can be deferred untll the
bondholder retires, when he or she may be In a low-
er tax bracket. Bonds can be put in a chlld’s name
with p parent as beneficlary, and the tax on the
interest-elther reported anncally or deferred untll
college Ume. In elther casc, the tax owed by the
child would llkely be minimal or even zera.

AT SOME POINT, say at retlrement, the bond-

_ holder could rollover E or EE bonds inta HH bonds

; once & month for slx months and thereafter receive

——~

a moathly Income at 8% percent. When one or
more’E or EE bonds are rolled over, thelr value
may not equal $500 ar multiples thereot, 80 cash

must ‘be added or & partial redemption made to *

comeut even. .

UnDke passbook savings account, savings bonds
do nqt automatically terminate at the owner'’s
deathy If In an estate, they can pass through several
hands with contlnued income-tax deferral. They
earn Jiterest, however, only until fina) maturity. At
that time, the income tax becomes due on all prevl.
cusiy-carnea interest, if it aud been dejerred, Tais
interést could be several times the face value of an
olderbond.

1f you are Interested in Jearning more about E or
EE bonds, you may contact the U.S. Treasury De-
partment (a_local office), which handles thess
bond< Thelr local number i listed in the telephone
book.”

ED:UCA'I'IONAL SEMINAR: The Observer &

papers and I will conduct our next
financlal planning seminar 8-9:30 p.m. Wednesday,
June 1, at the Michigan State University Manage-
ment Center, Troy, Subjects may Include: Budget
anal chlidren’s education; tax shellers; proper-
ty/casually insurance; budget deficlta; atocks and
honds Lovestments; wills and trusts; financlal inde-
peadence; Inflation problems; mutual funda or es-
tate ptanning. Tho seminar ls free, but reglstration
ia required. For more detalls, call §43-8883,

Sid Mittra is president of Coordinated Fi-
nancia! Planning Inc. in Troy and a professor
0{: management at Oakland University in Ro-
chester,

al Dlvislon. Kolb will arrange commer-
cial loans and provide other banking
services for companles in France,
Spain and Portugal. He served In Hong
Kong during 1979-80 as reglonal repre-
sentative for the bank's Southeast Asia
operations,

Kenneth R. Moore of Rochester is
now manufacturing manager for Na.
tional Broach and Machlne, & divislon
of Lear Siegler Ine, He has been with
Natlonal Broach since 1982 with expe-
tience {rom General Molors Hy-
dramatlc and the Ford Motor Co.
Moore replaces Stuart Miller, who has
retired.

Tbad L. Platkowski of Troy recently

Kolb
joined Surface Treatments Inc. as a
vice president. He previously was with
Occidental Chemical Corp. In the dual
roles of dircctor of manufacturing and
business area manager of the OMI
Plating Systems Divlslon.

Larry Strutton of Beverly Hills has
been appolnted executive vice presl-
dent of (he Detroit Free Press. Strut-
ton, 42, has been vice presldent/opera-

tions slnee joinlng the paper in January '
of 1981, . .

Mitchel

Nolte

James A. Mitchell of Bloomfleld
Hills has been appolnted ficst vice pres-
Ident, trust operatlons for Comerica
Bank-Detroit. He joined the bank In
1981 as a teller and achieved officer
status In 1969,

Henry R. Nolte Jr. of Bloomileld ’
Contlnued on next page "

! The Orchard Mall
Welcomes our newest tenant
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Leave it to NBD to give you your own line of credit
. at our lowest rate in years!

only on the outstanding balance. That
way, Whe faster you reduce the balance,
the less interest you pay.

So Ifyou'se been consldering a loan —
or wislicd you had your own personal
linc of eredit—look Into the new Reserve
Line Account at NBD.

Wwe think you'll find it's a great way
to make sure you'll have extra money
when you need 1t

What is Reserve Line? 1t's your own
special linc of credit—a cash reserve
that can be used for vacatlon travel,
cducation expenscs, or practically any
purpose at all. Wheneveryou need extra
money, you slmply borrow what you
variable-rate line of personal credit need from your Reserve Line Account.
that, In these days of rising and falling What's more, Reserve Ling cosls you
interest rates, NBD bells Isa ibl ing untll you use it. And llke any
way to borrow. \ simple Interest loan, you pay interest

Actnow |
to set up your Reserve Line Account '
at our new jlow ratel

Call 1-800-225-5625

ow at NBD, we're offering a whote
new kind of loan. One of the first of its
kind in this arca and at our best
Interest rate in ycars—14.4% Annual
Percentage Rate?

It's NBD's new Reserve Linc—a
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