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Résident vows battle against mortgage sales

By Disne Gala
stalf wrlter

A Farmington man who says hls op-
house are

weck ago when hiz real estate agent
from Smith Guardlen lnformed him
that his mortgage with Standard Fed-
eral Snvlng,u was sold to Federal Heme

tions in selllng his
by a current banking practice has
vowed to flght and change that system.

“I'd be willing to start a grass-roots
citizens' lobby to fight for change”
Tom Racklyeft sald. “Or at least the
public should become aware of what's
happening to them.” N

Racklycft's drive stems from a
Cateh 22 scenario that began in May
1982 when he put bls house at 22865
Colgate In Farmington Hills up for
sale. His mortgage 8 $27,000, and he
was asking $45,000 for the home

He became aware of his plight a

Corp.,
k.nown a3 Freddie Mac,

Racklyeft says his options in selling
the home were diminished since his
mortgage was sold, becausc be
wouldn't be able to have his mortgage
assumed or sell under a land contract
through Freddle Mac after Friday,
July 1.

Freddle Mac was organized by the
federal government, but Isa't federally

funded,

Selling mortgages is a common prac-
tice among loan institutions, and even
considered good business, according to

banking offlcials. It allows the mort-
gage holder to acquire ready eash to
Ioan out to additional people.

LENDING INSTITUTIONS com-
monly aeglect to tell consumers thelr
mortgage has been sold. Legally they
have no obllgation to do so. The home-
owner continues to make payments to
the inltial lender,

“I would say most larger Institutions,
including banks, are selling thelr mort-
gages, and {t's become a common prac-
tice, but it’s been even more popular In
(he last'10 yearn,” said Michigan Bank-
ing Assoclation senlor vice president
and staff counsel Don Helnkkinen,

“The reason Is that once they sell the
mortgage, and get the money back they

Overcoming
adversity

Jeen Rothenberg sketches a
drawing In spite of her limited
oyesight. The boat work is one
of her ftavorite paintings,
which she displays among
many originals that fill her
apartment.

B8y Dlans Gsls
ataft writer

When Jean Rothenberg of Farming-
ton shows ber palntings, she enjoys
shocking people by telling them she's
legally blind.

Rothenberg recently won an honora:

ble mentlon in the Plllett Guild Art
Shaw for a work she calls "Sprlng an-

"hiy art teacher says 1
now than when I could see

Bllnd woman excels in art

you like it or you think your kids used
{0 do that on rainy days,” she safd. “But
IUkeltalot.
One of her favorite collages is a
work she dobbed “Dalsies In the Field.”
-'m flowers were painstaking be-
use I had to cut them out and I
wuldu’t sec what 1 was dulnu." she
sald. “A borticulturist ma:
they're flowers, but thll'l Ihlt mpm—
slonism art Is.”

ERG SAID art bas al-

, . ROTHENB!
mzlbmunlmpnthntpmdhunh

when her husband died 10 years
qo,iueokonnwholomlmpan
dl!.l‘en?‘wwid her tofill

y on her proj
MW.N!WM”:C:MM

bachelor’s and master’s

not think palnﬁnp ata Wut Bloomlleld Parks
and Recreal

artclasses,and 1o the

second- and third-place
78d 1030 and 1911 Olymplecs 1o the
citlsen division.

T be willing to start a
grass rools citizen’s
lobby to tight for
change. Or at least the
public should become
aware of what's
happening to them.’
—Tom Racklyeft

can turn around and sell another mort-
gage to another customer,” Helakkinen
sald,

R;cldyell also objects to the bank’s
policy of not Informing the homeowner

that the mortgage was sold.

“It's not a necessary requirement to
notify him,” Standard Federal senlor
vice presient of marketing Blll Yaw
sald. “Hls payments aren't affected.”

Most loan institutions are invoking a
due on sale clause, which is usually

rt of the morigage agreement, ac-
cording to officlals at loan Institutlons.

However, the key is the various lend-
Ing Institutions have different payment
polictes.

For Instance, Standerd Federal usu-
ally allows the mortgages they hold to
be assumed at a rate less than the mar-

the loan at a rate below the market
rate, but the paticy at other rnun‘.gage
companies varies,” Carley sald.

AS OF LAST FRIDAY, Freddie Mac
wili not allow assumptlons on mort-
gages which they own, except under
speclal circumstances, according to
Freddle Mace public Information mana-
ger Helen Burke.

“I could have entered into a contract
agrecment with a potential buyer, and
offered the home on a land contract
only to find that the mortgage would
have come due immedlately.”” Rack-

ket interest rate, ding t
Fedenl execuﬁve vice president Gary

Carl
“We al!ow the home buyer (o assume

lyeft, an witk 's,
sald.
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City ponders bond sale
for new shopping center

By Joanne Maliszewski
statf writer

Farmington residents will have a
chance to speak their plece over the es-

1o the corner of Nipe Mile and Farm-

ington roads. .

‘The public hearing will be at 8 p.m.
Monday, July 18, at Farmington City
Hall. The proposal for the center ls
belng made by Farmer Jack supermar-
kets and the Weatherford-Walker De-
velopment Corp.

bonding h approved, the preseat

Farmer Jacks on Grand River and
State wlll close. When Farmer Jack an-
nounced the proposal last year ft
caused a publle outery which spawned
a petition drive by area mldent! But
the nllzmpl to persuade tho food chaln
to keep ita downtown n.ara open was

utile.

Farmer Jack hax yet to announce
what will happen to the present store
bullding.

But City Manager Robert Deadman
said that even though the grocery store
chaln still has a five-year leasc on the
20,000-squarc-foat facility downtown,
that building bopefully would be reno-
vated for other stores “to add competl-

Senior housing

project reduced

By Joanne Mallszewsk!
. staff writer

Presldent Ronald Reagan's cuts into
the Department of Housing and Urban
Development colfers used back-
ers of zulo dealer Roger Pecks pro-
posed senlor citizen housing center to
reduce the size of the project’s first
phue this year.

“Instead of 201 units, we'll put up,
101 this fiscal year,” sald Jerry Tatter-”
nll, Pock Chevrolet's general manager

of the

RANDY

women to be & member of the Pallett
Guild, which is a group of women art-
ists from the metropolitan Detroit area
who meet onca a month, Members also
lnvite guest artists who critique thelr
work at thelr various art shows.
Rothenberg chuckles when she
boasts ahe recently sold one of her
tion Art Show. She n!so be-
longs to the Farmington Artist
She tends lolookoutbebﬂnuldco!
even the most unlormnlla sltuations.

“1 tbank God that when one eys goes
out, I always mwhvullulewt

F
lu.ll.s non-profit Houalng Corp.'s appll-
catlons for federal financing.

The HUD application for funding,
mailed last week, will be evaluated and
by September the housing corporation
should know whether it will receive
help in ptmlng up the lpprﬂxlmllley
$4.4 million of the senlor
citizen hmulng pro}ect on an 3.7-acre
site owned by Peck. The land fronts
Nine Mile and Tuck south of Graod
River.

After Oct. 1, Tattersall sald, the cor-
poration wlll auin apply for HUD
ludlna of IM 100 units at anoth-

er $4.4 milli
though lbe six-member houing
corporation’s board of directors
thought they were the tax-exempt/
HUD re-

other eye,”
“Hopduuiy TlI have more eyalgm ona

Her eye problems are a result of rup-
tured blood vessels, cataracts, ulcers-
tlons and Infections.
Art tsn't Hothenberg's oaly interest.
Bbe also rwims as a hodby.
The diversified woman
lwlnh ln ihe
senlor

“Last 1 couldn’t enter becauss
ire] , and when I

1
5,
agot

ves funding does It becotne

the project's 3
8o until that time, Tattersall sai
t AFL-CIO will

though there will be Income restric-
tions on potentia) residents, Tattersall
sald he wasn't sure exactly what the
minimum income would be, But all res-
Idcnu must be 62 years or older.

g to Peck's proposal, he
would lease the site to the pon-profit
corporation, which would designate ei-
ther Peck or a specialized firm to man-
age the development.

In-house stores and shops, walking
paths, a duck pond, courtyards and
greenbelts would make the housing de-
velopment a depnnum from the typl-
cal senlor citizen complex.

The corporation’s directors recently
were denied their request by Farming-
ton Hills City Council for $140,000 in
Community Develepment Block Grant
money to pay for what they called “off-
slte improvements.” Some of those im.
provements were tap and extension of
water lines, enlarging a storm water
retention basin, acceleration and decel-
eration lanes, &y well as a masonry
wall and earth berm to buffer the pro-
posed center from Peck Chevrolet.

tiiua to the downtown area.”

A Weatherford-Walker official said
that more details about the pro,
shopplng center would be released fol-
lowmx the city’s publlc hearing.

BEFORE THE PROPOSED center
oa the southeast corner of Nine Mile
and Farmington roads can be financed,
however, clty off'~iala must establish
an Economic E iment Corpora-
tlon (EDC) capab. . Lurrowing and is-
sulng revenue bonds to finance or refl-
nance the costs of & commercial or in-
dustrial project.

Farmington City Councll Is expected
to approve the proposed creatlon of an
EDC following the hearing.

“It is not tax abatement,” sald City
manager Robert Deadman, explaining
that an EDC, unlike tax-exemption cer-
tWicates, provides flrms with a method
of financlng, but does not let them off
the hook for taxes.

“We have never offered tay abate-
ment on new projects,’” he said. “We
have literally no tax-abatement proj-
ecta in the city.”

Generally, a project Is financed by
taking out a mortgage. But interest
earned on the mortgage by the finance
company would be taxable as income.
With EDC bonds, which the authority’s
board of directors may lssue to any
“normal lending institution,” interest
earned [s tax cxempt by the state and
federal gavernments, Deadman said.

"Just the bond Is tax exempt,” he
added, indlcating, for example, both
Farmer Jack and the development,
flrm are lable for other usually tax-
able items,

‘Without an EDC, Weatherford-Walk-
er would have to go out on the open
market to get a mortgage for the pro-
posed shopping center, which will boast
Farmer Jack as the anchor store, at
the going Interest rate.

WITH AN EDC, however, since the
Iinancial institution does not have to
pay tazes on its interest earned from
the bonds, the lender offer the develop-
er a mortgage at lower Interest rates.
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