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Avoid buying stock at s

1 scem to have made a mistake in
buylng Hospital Corp. of America
stock. My broker sald it was a very
bigh quality company, and several of
my friends have told me that they have
made g lot of money on the stock.

1 started Jooking at it last March,
and Ln early summer I decided to buy. I
paid $55 & share, aod [t went just a lit-
tle bit higher and then started Lo go
down,

Yesterday, it was selllng at $41, The
stock market generally {s dolag well,
50 It looks like I made a mistake. Can
you tell where I went wrong?

Let's look at this company and lts
record to sce If we can find any clues
that would help you. There is nothlng
wrong with the company*s record of in-
creasing income.

Ten years ago, the company's reve-
nues were $207 milllon. Last year it
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was more than 14 times higher. There
are fow companles that can point to 3
record as good as that.

The rate of growth through those
years Is 42 percent compounded annu-
aliy. Most Importantly, the rate of
growth through the first six months of
1983 was 48 percent.

That's higher than the historical av-
erage, so the reason why the price of
the stock came down cannot be due to
any weakness in the rate of growih.

EARNINGS per share [n those same

10 years have grown from 27 cents to

$2.25. That works out to an average
compound annual increase of 28 per-
cent.

For the flrst six months of 1983,
carnings per share are up 25 percent.
That's right up with the average, so the
price decline is not due to an carningy
problem.

The company’s pecent earnings on In-
vested capital at 14.8 percent are just
about even with the avcrage for the
last five years and are at a very good
Jevel. Alfogether, it looks like you did
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an excellent job of plcking a p
with exceptlonally good figures,

1t looks to me that where you went
wrong, and T suspeet you won't be
wrong for fong, was in buying the stock
ot a peak of popularity, and conse-
quently paying too high a price earn-
ings ratlo for it.

AL $55 and carnings per share of
$2.25, you paid 25 times earnings for
the stock. The highest PE the stock sold
for n 1982 was 20, and that is just
about twlce what most of the stocks in
the Dow-Jones Industrial Averages sell
at.
A company wlh the outstanding
record of Hespita) Corp. is going to sell
at a higher PE than the average com-
pany, but at 25, it was higher than it
has sold at In any recent year. This
means slmply that If interest in the
stock drops off a llttle, Its price I3 like-
1y ta come down.

HTM of Blrmingham has joined Cor-
porate Acquisitlon and Merger Affill-
ates Inc., an associatlon of recognized
consultants in the mergers and acquisi-
tions ticld providing - comprehensive
service to buyers and sellers of busl-
nesses,

Dalkin Macnfactering Co. of Japan
has moved Its U.S. sales olflce from
Californla to Troy. The new offlce has
a 28,500-square-foot warchouse, Dalkin
is a major automobile parts manufac-
turer based in Osaka, Japan.

Simons Mlichetson Zieve Inc, of Troy
has been appolnted to handle all advee-
tising, merchandising and promotion
for the RAO Tire Co. of Detroit.

. The former Raleigh House In South-

ficld will be renamed Telecenter. The
new complex will be a high-tech centet
houslng Dupont Center, among oibef
tenants. i
High school senlors Interested in ‘ate
tending Pontiac Business Instltuta &8
apply for $200-per-term schotarshipd
through the Michlgan Buslness Schooly
Associatlon. Deadline for applicationd
Is Feb. 29. For more Informatlon, call
PBlat 333-7453. )
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The booklet, Dolng Buslness with th
Federal Government, is avallable fof
$4.50 from the Ct lod
Center, Dept. 132L, Pueblo, Coly
81009, The booklet offers guidance of
how to get on bldders lists, where t¢
find out about federal agencles’ peeds
which agencles have procurement pro
groams and where you can ge for help.|
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RuthKramer, R.E.
registered electrologist

MinLenr & Carniax, P.C.
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(31) 547-Wi61
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THE TRADING PLACE
COMMODITIES

SAVE UP TO 50% COMMISSIONS

WALTERJ. PAWLUCHUK
Telephone: {313) §534848

32085 Hamliten Court .
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SHORT SIZES ONLY

in this directory call:

MARY ANN PHILLIPS
Adventising Represeniative
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FIREWOOD {Seasoned Hardwood dollvery. Avlll!blii H

) Sulte 110
Hours by appom!mem 851-6537 Southlicld, Mich 48076 (1 Juy Exchange Nite: {313) 6852218 ann[ng‘ol:n‘:ills.mldanls
DISCOUNT PRICES N TREE GIFT \WRAP

UPS DELIVERY ST CARDINCLOSURES | Spegclalizing in Men's Short Size Clothing To place your business card SERVING GREATER OAKLAND COUNTY AREA

DAWSON TREE SERVICE

TRIMMED - TOPPED « REMOVED H

FREE ESTIMATES v
UICENSED AND INSURED
OEEF ROOT FERTILIZING .
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in this directory call:

J. KEVIN CURLEY
Rotail Advertising Manager

1225 Bowses St, Bemingham, Mahgen 48012 (313) 644-9100
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RESTAURANT CHEFS
WORK WITH THE BEST-

s fowat chefa

wire end (tansls svallabie 3
Pota, pans, bekewwrs, plzs trays, wite

S—--Cr':g-md
3) 341-6400
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BUILDING
COMPANY

33200 Grand River

FARMINGTON
Monday, Thursday, Feiday 10 -9+ Daily 10+ 8
Marre Card and Viss accepied or use out finunce program

RELIOOHLILG

ADDITIONS
KITCHENS ror Prolessionals and
Small Business Owners
BATHS Y

6190 Duamove Cr ettt
R Vst Bicnmteia W1 46033 ;GBS

855-3880

PROFIT DEVELOPMENT

Call 471-1432 For Morc tnformation
General Business Scrvlces «
23629 Liberty Strel
Farnlnglen, 4t AB0Z3

Business Card

in Front Of .

290,000 People. =
Call 644-1100

24901 NORTHWESTERN « SOUTHFIELD » 352-9190 685 5. Adams. Adams Square, Birminghom 642-5262 410 Notth Mein §1., Focheatar, Mich. 46060 (313) 631-7575 CLIFFORD DAWSON 373-5284 °
e TAX SAVINGS .
atsouhTAL 2
To place your business card l l e ORGANIZED RECORDS Place Your

Great Gift Ideas B
Save 40% S

on

Brass Reading Lamps
Adjustable lamps in pharmacy
or shade design

Sale *49%
Home
Turnishings
. (2v: Blks cast of Farmington Rd.)
* 476-6550
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EASONS GREETING

OAKLAN COUNTY

o/ DX & SOPPLT BD,

DETROIT MACOMB |
DOWNRIVER QAKLAND
8852400  777-8808
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AUTO SHOW

and

FALL REMNANT

SALE

Slightly used National Auto
Show and Convention
carpeting now available in
a widae variety of colors and

stylos, \ Q
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HOSRAAAL

Garvals customers have
been buying with

&| confidence for 49 years
at our factory to wearer
prices,

MINK COATS (tully ot out)
from 2,385,

e
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COYOTE COAT (full longth)

o

from 1,695,
CANADIAN SABLE {
COAT trom *12,000. '{ ¥}
HUGE SELECTION OF i
JACKETS trom *895. k ;!

All prices quoted in Canadian Funds

¢#l | DUTY & SALES TAX REFUNDED
Carrent Exchange on U.S, Funds
Layaway now, intcrest free tll January




