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In this final article on taxes we will answer
several questions frequently asked by people
working on their own tax returns,

INTEREST OR DIVIDEND? If you
recelved “Interest” from your money-market
mutual fund during 1983, you should report it
as dividend on Part 2 of Schedule B, Although
most of the Income earned by money-market
funds Is Interest, the funds pay it out to share-
holders as d! 1 y, bt A
the payments almost never qualify for the
dividend 1 which lets recip of
quallfying dividends exclude $200 on a joint
return from thelr taxable income each year,
Income from a bank money-market account
is consldered interest for tax purposes.

UNION DUES. If you have paid unlon dues
in 1983 you may deduct these dues Uf you
itemize deductions, Write-off your dues as a
n;lscellaneous deduction on Line 22 of Sched-
ule A. .

GIVING YOUR TIME TO CHARITY. As.
. sume you are a professional photographer and
. you contributed film and other supplies to a
charity as well as $400 worth of your profes-
sional time, The IRS says there ls no deduction
. for the value of your time or skill. Actually,
: the government's view is that the value of
. your services has already been deducted. Had
you charged the church $400, that would have
" boosted your taxable income by $400. Turning
- around and donating that $400 to the fund
drive would have earned a $400 deduction,
bringing your’taxable income back down to
where it was before the fund drive. You can
write off the cost of the film and other sup-
plies you used, however, as well as the cost of
any travel connected with your efforts.

UNEMPLOYMENT COMPENSATION, If
you are wondering whether or not you have to
pay taxes on the $2,200 you received in unem-
ployment compensation in 1983, here is a sim-
ple rule that will answer your questions, Un-
employment compensation is taxable only if
addlng it to your other income would bring the
total to more than $12,000 for a single return
or $18,000 for a joint return, Even If you ex-
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business people

Ray H. House hes been elected senfor
vice prealdent of Barry M. Kleln Real Es-
tate Inc. of Southfield. House has been in
commercial development for 20 years, in-
cluding 10 years as director of real estate
with Allied and Chatham supermarkets.

Peter J. Sberry of Blrmingham, Ford Mo~

nounced the following exccutive changes: G}
‘Thomas Patton Jr. of Bloomfield Hills hag
been named executive vice prealdent, devel
opment and admlnistration; Gordon R,
Samardlich of Bloomfield Hills will replace
Patton as executlve vice president, borrow;

'

tor Co. vlce president — Personnel and Or-
ganlzation, will retlre June 1. Upon Sherry's
retirement, J, Cralg Hamsmdn of Bloom-
fle!d Hills, executlve director, will assume
responsibility for Personnel and Organiza-
tion Staff.

General Motors Acceptance Corp. an- Please turn to noxt page!

part of your benefits will be taxed. To figure
exactly how much you bave to report as in-
come, use the work sheet that is included with
the instructions for your return.

IRA FEE, H you contributed $2,000 to your
IRA account in 1983 and sent a scparate check
to pay the $25 annual administration fee for
your account, you might bé wondering as to
whether or not the $25 is deductible from your
taxes for 1983, The answer is straightforward:
You do not deduct the extra $25 as an IRA
contributlon. The IRS has ruled, however, that
if you itemlze deductions you can deduct the
fee as an expense for the production of In-
come, Enter the $25 as a miscellaneous de-
ductlon on Schedule A,

DISCOUNT IS INCOME. Assume in 1983
your bank offered you a $4,000 discount if you
decided to pay off your 5%-percent mortgage
several years early. Assume further that you
considered that to be a good deal and accepted
the bank’s offer. The question now is; Was the
discount you received an income?

Although it seems unfair that you have to
pay tax on “income” you never recelved, as of *
now the IRS position Is that it considers the
discounts as fncome. The Congress is consld-
ering several options to modify the situation
but it is highly unlikely that any congressional
change would be retroactive. You should re-
port the $4,000 as other income on Line 21 on
the 1040 Form. Note what it is and the name
of the bank involved.

Educational Seminar: The Eccentrie & Ob-
server Newspapers and the Coordinated Fi-
nancial Planning staff will sponsor a seminar

N. Woodward, Bloomfield Hills. This seminar
will include important aspeets of financial
planning. The seminar is free but registration
is required. For more details, call 643-8388,

Sid Mittra is president of Coordinated
Financial Planning Inc. in Troy, and a
professor of E fi M t
at Oakland University, Rochest
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GUARANTEED HIGH INTEREST
" RIGHT FROM THE START.

1st YEAR BALANCE

| OPEN
A FIRST FEDERAL IRA
AND EARN

Flrst Federal announces a new 60-Month Certificate IRA Plan,

11.50%

annual Interest, pald and compounded quarterly,
and guaranteed for the full term of the account.

- 12.00% |

effective annual yield.
This rate effective Tuesday, March 6, 1984, untll further notice.

Look what it can do for you—on a $2,000 deposit
over five years—and compare it to the results you get
with other IRA plans currently available,

$2,240.11
$2,509.05

3rd

Gth

' $2,810.27

TOTAL BALANCE
Sth-aTmATURITY

Above example assumes a $2,000 balange 0n deposit, with Interest compounded for Ave full calendar vears.

Compare IRA plans carefully
before you commit.

the interest rate? Is it com-
pounded? How much will my
money actually earn each year?
How is the interest credited to
my account? When?

against the answers you get to

FIRST FEDERAL OF MICHIGAN

$3,147.66
$3,525.55

these questions anywhere else,
and we think you'lf commit to
First Federal.

_This and other IRA accounts
at First Federal can be opened
with a minimum deposit of as
little as $100.

IRS reguliations requike 3 substantia) penalty for
WIkh3rava! oror t0 398 59 on IRA plans Fexderal
re3ulatons require a substantial penalty for earty
vathdrayal frem certificate accounts

You should ask; What's ,

Measure our [RA Plan

. FEDERAL |

Doing more—for more people—than ever before.

Maln Office: 1001 Woodward Avenue, Detrolt, ichigan 49226, Phone: (313) 965-1400.




