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Bonds are for more ihah 'wudaws', fog-'p{ha;“g-;' .

Frequently I bear that stocks are for
the fun-lovers, whereas bonds are for
the old and the retired. This view Ls in-
credibly nalve at best and totatly mis-
{eadlng at worst.

Bonds, 1ike other investment prod-
ucts, serve a valuadle function, But you
cannot take mdvantage of investing In
them unless you understand their basle
characteristics.

® SAFETY

Satety relers to elther the
creditworthiness of a bond or the risk
of a bond’s sinking in price because of a
rise In interest rates. Two credit-rating
agencies (Standard & Poor's and Moo-
dy's) rate most bonds, the ratings rang-
ing from AAA for the safest bonds to D
for bonds in default.

US. Government issues are deemed
of the highest quality, and all other
fixed-income 1ssues are priced In rela-
ton to government bonds. Many lssues

. the of the prineiple s.)twm

are constantly moving up and down the

ratings ladder, Thls provides invest.
meat opportunities galore but also the
possibility for many pitfalls,

Iasuers of bonds must constantly be
serutlnized to asscss thelr ability tu pay
both {nterest and principal on thelr ob~
ligations. -

flnances and you
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pounding. For example, If the 10-per-
cent return on a bond Is reinvested at
10 percent and therefore compounded,
the valae of the investment will doubla
itself in 7.2 years.

® OPPO RTUNITY

® VOLATILITY

Bonds are essentlally volatile. The
loss of the purchasing pawer of the'dal-
lar and the Federal Reserves attack on
inflation pushed short-term _interest
rates to record highs in September,
1931, Interest rates then plummeted to
thelr, recent lows in May 1983, Fér o
30~yur Treasury bond, this represent.
ed a decline of 4.78 percent in Intereat
yleld and 2 prico increase of 40%
polnu 2 jump equal to $405 per $1,000

ln every business cycle, this rise and
fall of inlcrest rates repeats ftself, In

man a:d 1982, In fact, the bond market
was more volatlle than was the stock | this decline and would have helped to
. market. Huge federal deflcits promise
to preserve this price volatility over
the next several years,

® HOLDING

Bonds should not
until maturity, Prices on longm-m §
bonds with 5-7-percent coupons pur. interest rates have made bonds attrac-
chased In the 18603 were half in value
in l.he utly 19803, Proper Inyestment | a

nning based on timely selling and |

l »

portfollo,

Bc ds are not nnly {nr the very rlch
but

y be held ! [nd and for

huylng would bave avolded much’of
prw:rve the prineipal value of a bond

f’ # AFFORDABILITY
i

Investors should look into what can
be accomplished by buying low-grade
“junk bonds™ on margin, usisg credit
from brokerage héuses. All types of

* bonds

"The bottom line: Thare are flxed-in-
come secrities for almost everyone.
Also, a market strategy should be de-
veloped and follawed.

are for average investors. Donbl&dlgu

tivg for many Investora with modest
ts to Investible. The prime rea-
Jor this change is that bonds offer  rates.

Timlng is cructal.¥
economle cycles, wowill have intereat-
rate cycles that will let investors take
advantage of rising and falllng interest

long as we have
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1t you still haven't opened an Individual Retire-
ment Account, Emplre of America kas a deal for
you. You can calt toll-free 1 (800) THE-BIG-E from
8 am. to § p.m. Friday-Monday, April 13.18. So
long as Emplre of Amerlea (based in Southficld)
recelves your money by Wednesday, Aprl 18, it
wlll apen an IRA. Thls can cut your taxable income
.up to $2,250 for 1983,

Willoway Compnter Learning Center is forming
“classes for the next alx-week sesslon of computer
classes for children at Willoway Day Camp, The
camp ls deslgned to introduce children 6-15 to the

of the and teaches
‘the program by using mlcrucvmputm Telephone
“numbers 356-3123.

Cumbo lnc. of Blrmlngham was appointed auto-
try sa] or Monted-

son's une of Tecnonon fluoroelastomers and Dutral
ethylene-propylene elulnmcm

Three area compmlu won Michigan Defense
. Contractors Excellence Awards, Williams Interna-
tional of Walled Lake won both the Innovation
"award for large companles In southeast Michigan
as well as the top award for all of Michigan, Gener-
w) Dyoamles, Laod Systems Divislon -of Troy
recelved Lhe quallty award for large companiés in

* (Heavy Vehlele Component QOperation) of Troy
. received the attitude award for large businesses in
. southeastern Michigan, The awards were presented
by the Metropolitan Detroit Councll of.the Navy
Lugue of the Unlted States.

Southficld-based Mlchlau Buiiness, a monthly
', magazine almed at top corporate management, has
© lasued Vol. 1, No. 1. The §4-page publication carries
Michigan news, executive moves and high. -tech,
made-In-Michigan and real-estate sections,

. National Bank of Detroit is offering automatic
Jullm affillated with the national CIRHUS system.

savings in-
Selude Dearborn Federal Credit Unlon 0ld Kent FI-
nancial Corp., NBD and its affillate banks, The sys-
tem lncludes a toll-free telephone number through
which customers may pay utitity bills, loan install-
-menats and some charge accounts.

Rors ﬂoy Inc. has becn named the advertising
ageney for Magle Line Inc., the nation’s largest
statewlde electronic funds transfer network of au-
wmallc teller machines.

College ng Soutel Inc., a2 computerized ll
“nanclal-ald search service, bas opcned an offlce in
Troy. The company offers sources of financial ald
matched to a Rtudcot’s goals, inlercats and back-
+ground. nemun”dmupomxe Troy
48099

Thu Polo Ralph Lagren Sbop bas opened In Bl
mingham, The shop, which sells clothing for men,
. women and children as well as Polo accessories, is
<at 255 8. Woodward. The telephone number iy 647-

ewton & Associates Ine. (Ennnchl consultantz

hnbeen(mnedln(?n:hlrd Lake. The address is
. 3225 Walma Drive. The telephone number Ls 881-
; 098y,

" The Phoenlx Gronp lnc. of Farmington Hills, a
‘ ! fall-service advertising and
: y, won four gold, three allver, two brone and four
 honorable-mention ‘awards at the annual Michigan
» Advertising Agency Councl] awards competition.

| Mailnlek & Oberlin Advertising Inc. recently
opened a full-service advertislng agency at 31800
Northwestern Highway, Sulte. 140, Farmington
' Hills, The telephone number (s 835-8473, -

I ormm(an!or this columin uhould bezent to
lhe,\fbus(nu: editor, Observer- & Ecceniric
Newspapers, Mzsx\S:hoa!cmﬁ. Livonia 48150.
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This year is galng to prelmt lnvo-
tors wﬂh good opportunitics to
money In bonds. But doo't jcmp Ento lt
without proper planning.

If poslble, consult your flnancinl
planner, who should help you structure
your total investment portfolto.

FINANCIAL PLANNING SEMI.
NAR: The Observer & FEccentric News-
Coordinated Financial

brary, 1089 Lone Pine, Kloomfield '
Hills. Admission Is free, but registra-
tlon'is required. For more details, call
6438888,

Sid Mittra is president of Coordi- -
nated Financial Planning Inc. in
Troy and o professos of cconomics '
and mamwemem at Oakland Uni-
versity, Rochester.
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. We thought wetj have to
‘wait another year ofjso before
we'd have all the mpney we

+  needed for an IRA Then we
heard about Comefica. =
Comerica finances IRAs at a
special 14.9% annal percent-
age rate, Atthat rafe, we couldn't
afford to wait anyjonger. We'

$1,000 to $4,00 instantly,

o

1983 taxes.
depoftfrom o

0

direct-marketing agen-
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we couid

v didnt have to. Cmerica approves lRAloansfrom

We felt goodabout saving for the future - .
and we felt good about saving right away, on our
cting the full amount of our IRA
dfincome sure made abig difference

Substantiaf penaltics aj:] tax tiabdities are lmposod for withe!

dndn’

same low rate.

1983 taxes. Call
Comerica today.

and rates rmyvnrynl Comtmon Bankx outside of Metro

Iwais from

in our tax bill. Not only wasita
lot less, we were able to finance
it through Comerica at lhe

1/2% Bonus Interesl
Comerica gave us the finan-
cing we needed, and they paid
us the interest we deserved.
- Then they added 1/2% bonus
interest on top of their already high rate just for
signing up by ¥pril 16. ,
. Comerjcahasotherspecial oifersthat you should
look into now, while there's still time to save on your

18002921300 ||
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