|0MFI

O&E _Thursday, June 28, 1004

%@em

By chmlw‘h«'mﬂh
- sppelal writor

an/checxlng accounts, CDs, retlre-
and poll-

Vnnmxln;rnlollnvmlunndu-
atclal phnnluu istobent l.ulhuun aod
reduce taxes,” a 4

L No}-rh, sccount executive ol EF. Hut.

i{arrh gpoke at a {(nancial-planning
sefninar sponsored by the Farmington
Pudlic Library at the Farmington Hilla

B on 12 Mile Road rocently,
three methods to follow

gy

© Ay 5000 as possible, move any
mwey held In savings accounts, which
paj-only S-percent interest, to NOW
eniIhoney market accounta which pay
mygh higher [nterest.

&= Convert Income (OT),
which is a person’s regular income, Into
Lohg-Term Capltal Gains. Long-Term

Capital Gains are siocks, boads, held
for more than one year and one day.
LTCG are important because they are
taxed at a lower rata than OF: for each
dollar In O, the maximum tax (s 50

cents; for each dollar in LTCG, the,

maximum tax {s only 20 cents.
® Know the changes In tax laws.
Norris placed the *beat {nflation/re-
duce taxes” strategy at the bottom two
thirds of a three-part Py

thd¥beat inflation/reduce taxes” strat-

v,!u (cash 6o).

In the mlddlu third are “'growth vehi-
cles,” such 24 stocks and boads, persoa-
al property, mutual funds and T-Bills.
At.the top third of the pyramld are
“speculative” Investments, l'udx a3 pre-
clous metals and commodities.

NORAIS AECOMMENDED that In-
dividual {nvestors start at the bottom
of the pyram!d and move up. He sug-
geated that investors put 10-20 percent

. of thelr investment In to the “preserve
assets” portion at the bottom third of
the

llrvuton should place 60-80 percent
of thelr lavestment into the “growth

- vehicles” In the middle third of the pyr-

amid, ke sald. Only 10-20 percent of
thelr investmest should go into “specu-
lative investments” — “burn moeey”
and that people should only invest here

if they can afford to lose. .

In order to maximize exrnings from
this pynlnld. um keyIs ﬂmnclnl plan-
nlag, Notria sal

He passed au! some statistics that
polated out the [mportance of financial
planning:

# 93 percent of men at 65 who bave
failed said it was because of

amlid.”

At the very bottom third are Invest-
menta designed to “preserve your capl-
tal assets;” such investments are sav-

lack of financial planoing.
© 75 percent of people who reach
age 65 are dependent on relatives or
ty.
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® fewer men are worth $100 at age
68 thanatage 18.

@ 8% percen
65 don't even havo $250.

® only 1 percent of thoge lavolved In
stock market trading make money —
5 pcmzm lose and only 2 percent
break ev
. Ncrrls sald that flnancial planning
could help investors avold these disas-
trous statlstics. Norris pointed out that
financlal planning first [nvolves you a3
an indlvidual and where you are in life.

FOR EXAMPLE, Individuals in
thelr 20s want growth Investrnenta
whercas people at retirement are look-
ing for income. Any financial planning,
Norris sald, must start with the ind!.
vidual's [nvestment goals, whether re-
tirement, growtk, educating children,
travel, ete. Along that line, he
out a “Personal Planning Data Sheet”
to help [ndividuals ait down and do an
analyals of thelr Investment objectives.

Then there is the matter of selecting
a {lnanclal adviser. Norris recommend-
ed that individual Investors seek out
professional ndyice instead of dolng It
o thelr ovwn. Norris advised the audl-
ence to use a “referral” system in lo-
cating a qualified, rellable flnancial
planner. This.“referral” system oper-
ates simply: someone you know recom.
meands thelr flnancial adviser to you.

. Michlgan does certify financial ad-
visers, Norris said. Suchk certified ad-
visers are called CFP for Certifled Fi-
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nanclal Planner, Bowever, Norrls told
the audience that certification is pot
that important In and of [tself; certifi-
catlon only . Involves “taking - some
classes,” and ' Individual {nvestors
gwld not place too much unphuls on
@ title.
Along with the “referral system” and
CFP, Norris advised the audlence to

that
ndv before glvlnz advice, will want
to i’:kc;au quuuom about your p.lrucv
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tlons,
© other adviser. Norris added thast above

ncome to beat | mﬁlaﬂl@n, ﬁught ﬁm&eﬁ

ular i Lnancul ﬂtulllon.
1t your adviser docsn’t ask such quu-
cauticned, then flad an-

all, an Investor should be

lor (helr own personal calculations: :!
Bill Jenkins, tha Library offlcial who...

co-ordinated the semlnar, said Farm-

lnzlm:ll.lhnry hasa pmmn:h of 4611

‘withs his/ber financlal planner.
Throughout the evenlng, Norrs —

who passed out 10 information-sheets .

2 well as made use of both a flp chart
and a slide profector ~ gave several
financlal 4 He was- enthusiastic

- about mitual funds but cautipus on

bonds, He gave the audlence a on

compounding interest they could uss

a0 et
oriets \ “9
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2, titled “Conservative Investments

Increass - Your - Investiment: Retu

Jenkins sald that the lbrary would
to alternate the seminars between !!Er‘
Farmington acd Farmington Hils fama
\I':llgmn For more Information, calf {2
‘at $53-0300 and nsl: for ]
b w4

6 years
‘The next scheduled geminar, is Julg
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