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Lite Insurance (s the best-known form of [nsur-
ance. Others Include dlsabllity, casualty/property,
and health insurance. In this article, we will cover
the basics of term life insurance. Other forms of
Insurance wilt be covered in subsequent articles.

Role ol Life Insurance

two major

l to replace the carning power of the family's
breadwinner

2, to provide liquidity for an estate and thus
guard against its toss in value by the forced sale of
estate assels to meet the famlly’s current cash
needs,
- Llfe ts th the
value of a human life, which can be measured. Ity
value Is derlved from the policyholder’s carning
nbllity and the financlal dependence of others on
his Income. Life insurance rests this foundation.
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A second approach is to determlne bow much
cash the family will need day-today M the
breadwinner dles, While the needs or financial ob-
Jectives will vary, certaln categories can be estab-
lished that will be applicable to all familles.

Term Life Insuran

There are two bulc kinds of term life insurance:
term providing pure protection aod term with a
cash value, comblning protection with an Invest-
ment feature. Term insurapco can be level term or
deposit term (a large payment at the beglnalng of
the policy’s life, then smaller payments yearly).

Level term means the face amount of the pollcy
remains Jevel for the term of time chosen. The
most common periods are 5, 10, 15, 20, 25 and 30
years, and level term to 65.

which you would loss if you let the policy
lapse, Is evidence to the company of your
Intent to reulnywrpollty(vrthupedﬂed
period of time.
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