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Universal life E@@ks good

By 8id Kittra
and Mari Kulikowsk!
spoclal writors

Part 1l

; In the Insurance industry, the major development,
has been the introduction and incredible growth of

policy.

| Although sold under a bewllderins varlety of
nnmu {tncluding The Answer, The Solution, and Ul-
timate Life), all tha pollcies operate on the follow-
ing basic pattern: Your premiums, red by the
<ompeny’s fees, go Lnto a fund from which the com-
pany draws money (o pay for term lnsurance on
your life. The remalnder — tho cash value reserve
i earns ipterest at or pear market rates,

What Is unlversal life (UL)?

: UL fa a variation of whole Life but with striking
ferencea. First, the savings yiclds arc substan-

y higher than those earned under whole life,
are likely to remeln 0. Second, the company
hx:ulﬁy you periodically what Interest it will be

yiog.
In addition, UL is highly flexible. Gencrally, you
raise or lower the face amount, or death bene- -
fit, as circumstances change, with no meed for
rowriting the polley.

YOU CAN fary the premium payments. If you
can’t meke a payment, you can usa money from the
accumulated savings — the cash value — to cover
i

t. .

As s true with regular whole Life, you can bor-
row against the cask value, usually at below-mar-
ket interest rates,

You can cash [n the insurance policy at any time
wd collect all or most of the savings.

Pmolmchlﬂ.pmuum paymeot ls used to pay
for the Insurance. Tho rest is Invested in low-risk
financial Instruments after the company deducts
encugh money to pay for sales commissions, ad-
ministrative costs and profits,

YOU CAN, withfh limits, designate the propor-
tlons you want the company to malntain between
lmurnncc and aavings.

Poﬂcyholdm recelve annunl reports showing the
amount of lnsurance protection, the cash value,
ts of the insurance, company fecs, the amounts
ted to savings from prem!um pnymenu. and

finances
and you

Sid
Mittra

the rates of return froth savings.
Tax Advantages of UL

UL enjoys the same foderal Income-tax advan-
tages as regular whole lfe. The death beneflt Is
normally exempt from income taxes In addition,
the money returned upon polley survender s tax-
ableonly 1f that money plus dividends pot used for
nuylhgld tional insurance exceed the total premi-
ums

The tax status ls determined by the Tax Equity
and Fiscal Responsibility Act of 1982 (TEFRA),

UL and Your Dollar

The accompanying tablo illustrates the noture of
‘UL. The {lgures are for a $100,000 UL policy for a
$5-year-old male nonsmoker, The pmmlum fa
$2,000 a year,

UL is attractive becaose, although the

Whole Unlversal
cash death, cash death
value benefit  value benefit

Year at4%h% 1%
1 $1,717 $100,000  $1,930 $100,000

5 9,487 j‘D0.00D 12,228 100,000

15 34,457 100,000 67,222 100,000

30 95828 120,828 387,374 412,374

cational Seminar; The Sept. 18 seminar is
ﬂlh:d. The Observer & Eccentric Newspapers and
the Coordinated Financlal Planning ataff will con-
duct a seminar 7:30-10 p.m. Tuesday, Oct. 9, at the
Mercy Center, moo 11 Mile Road, Farmington
Hills. The seminar is free, but registration Is re-
qulred. For more detalls, call 643-8888.,

only guarantees to pay & small Interest me'ic_g,
4% percent) for accumulating cash values {Section
A), It pays closer what it earns on Investments (Sec-

_tlon B) (e.g n perceat), .
ts are phenomenal. If accumelated at

11 pqcenl. En 30 years the policyholder would have

- a death beneflt of $412,374 as compared to only

$120,828 If the cash value accumulated at the guar-
anteed rate of 4% percent.
Interestingly, the death beneflt is the amount you
speclly In your lpplluﬂm or the cash velue plus
$25,000, whichever Is greater,
In 2 whole llfe polley you would mclvc only the
facoamount. -

Before You Buy UL

There bs little doubt that UL la attractive. How-
ever, that doesn't mean that it's what you should
buy. In any event, ask at least the following ques-
tion®before you buy UL:

© What i3 the load charge?

® How long s the current rate guaranteed?

® How much are the surrender charges?

® What are the medical requirements for In-
ercasing the pollcy’s face amount?
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Got A Story To Tell?...
A Business To Promote?...
A Cause To Proclaim??
Put It On Radio!

Now's Your Chancell.,

On WCAR’S
“Tatk It Up”
Radio Show
Cail 525-1111
for a “Live”
.. Ten minute
“On Air™
Interview,

N *For a nominal fee)

For Details, Call
525-1111

1090.AIA

MONEYTALK...

‘What Every Woman Should Knuw About
Estate & Tax Planning. Insurance & Financin
- Planning. and Divorce
Tucsday, September 11
9:30 am. 1o 11:30 am.
or
Tucsday, Scptember 18
7:00 p.m. to 5:00 p.m..
at the Birmingham Communlity Housp
SPONSORED BY:
THE HAMPTON GROUP
Teryl L Minaslan, )13 LL M
BAteiry Rartis, 1L ©
Liada G Beldet I

Tor Reglctration Iuformation Calli 354-3300

(T.Fa-10A.8,F-BCXO)7C"

Some
"Enhancing
Evenings

Enhance your career and enrich your fife by
enrolling for classes at
Detrolt College of Business

You can fléxibly schedule your work,
vacations, family commitments, and plans
around one or two evenings a week.

Choose from a wide range of Business Courses and
Curriculums. Free ongoing placement
asslstance for our students and gradtutates. -
Age is no barrler — our sludents range In age
from 17 to 60 — it's never too late
to begln working toward an education that wilt .
pay dividends for the rest of your life.

Fall Registration — September 17-21

CALL NOwW

DETROIT COLLEGE OF BUSINESS
N LI

Main Campuss
4801 Oakman Blvd.

582-6983

Madison Hts. Campus
1431 East 12 Mile

542.7225

Auto Shows, Come

Nyimu:peiuudtoﬂodmﬂmw

1n naw for best soiec- . near Lahaor,
Uon. 30,000 . yds. evallablo

THOUSANDS OF REMNANTS
ALSO AVAILABLE

'RECOMMENDED BY THE UNDERGROUND
. SHOPPER AND DIAL FOR DISCOUNTS

DONALD E. McNABB
| 2210 W.8Mle 357.2628

HOURS: Mon., Tues., Frl. §:30-8, Thurs., ﬂ'30—9.8&l.9;$—5,30n,11-5
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Manosatny Atcatoras

HBA

23178, 'I:clagrnph
Bloomfloid Hilis, MI
. 335-0248 541-1623
Financial Ald Avallable
. Classon Now Forming

Busnness Card

State Cotlege of Boanty
. 501 8. Washington
Roynl Oak, M

‘WOOD DECKS
Gazebos - Hot Tubs

“Custom Wood Structures
at a Practical Price”

1627-2714
MICH. DECK BUILDERS

Trlrnrned To ped ﬁamoved
timates”
Llceneed and Insured
Deep Root Fertilizing




