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New policy may be better deal

By 8Id Milira
and Marl Kullkowek]
opoclal wrllors

Pantiv
While most prices have been going

Sid .
Mittra

finances and you

up, the price of ilfe pollcy
has been coming down.

Also, the Ufe insurance [ndustry has
been Introduclng a varety of new prod-
nets. If you have a policy more than
iwo years old, you should look for a
better deal.

Lower Costs and More Chofce |

Insurance companles have been cut-

g prices for severnl years. These
cuts reflect longer Ulespans, Insurers’
higher [nvestment earnings and intensl.
fled competition,

Deregulation of Interest rates has
pressured Ensurance companles to de-
slgn products that glve the buyer an op-
portunlty to carn more on pollcy cash
values.

As we mentioned last week, the ma-
jor d has been the
companles' adoption of the Unlversal
Llfe (UL) policy. Several companles
are expected to Introduce this year a
new UL policy that wil! permit you ta
choose the kind of sccurlties In ‘which

the company tnvests the cash accumu-
lations.

Here Is a brief deseription of some of
the newer pollctes (besldes UL).

Excess Intereat

Premiums are fixed, and the compa-
ny credits interest at rates that may
change. One such palicy nvests in in-
termedlate-term, fixed-dollar securi-
tles. A male age 40 would pay annual
premiums of $613 for $100,000 death
benefit and, assuming an 11% gross
yield on Investments, would have a
cash value at the end of 20 years of
$17,325.

Fixed-premium varinble.

Premlums are set, and the policy-
holder has a choice of investments, For
example, one popular policy lets hold-
ers choose one or more of five funds:
money market, intermediate and long-

term government bonds, and blue-chip
and riakler growth stocks.

A $100,000 pollcy would cost a 40-
year-old mate $628 a year for 10 years,
Then the premium would fump to $948,
It would jump to $1,588 alter the 20th
year, when the cash value — assumlng
8 4% gross yleld — would be $16,323
and the death beneflt of $119,014.
‘There Is no guaranteed yield.

The growth [n Investment-orlented
policies hasn't stopped the lnsurance
companies from devising still more
variations co traditional policles, If
you need a special coverage, just ask
for it. Chances are you will get it.

Campare Old with New Polley

If you bave an old palley, it'a time to
review it carefully. Here are some
steps to take to compare old and possl-
ble replacement pollcies:

® You need professional belp, so
talk to your own or a new agent, or to a
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{lnancial planner.

® The baslc informatlon on any poll-
cy ls the "ledger statement” showlng
preseat and future premiums, cash and
swrender values, Your agent ahould

N ———

business people

John Schreer was named store man-
ager of Jacobson’s Blrmlingham Chil-
dren’s Store. He replaces John Chan-
dler, who was transferred to Jacob-

geta from cach pany in-
volved and probably can explain it to
ol

you,

® Figurea from the ledger state-
ment form the basls for calculating
comparative rates of return — o com-
plicated process, Joseph M. Belth, pro-
fessor of Insurance at Indiana Unlversl-
ty, has worked up & do-it-yoursel! for-
mala. To obtain it, with instructions,
send $2 to the Insurance Forum, P.O,
Box 245-5, Ellettaville, IN 47429, Ask
for the June 1982 issue,

® Don't switeh to a new polley un-
leas you are In excellent health,

® Before cashing in 2n old policy,
ask the company how much, If any, of
the cash-surrender value wlll be tax-
able — an important conslderation,

® Ifit's a tossup between an old pol-
icy and a new one, keep the old.

Educational Seminar: The Obscrver
& Eccentrie Newspapers and the Coar-
dinated Financta) Planning staff wit
conduct a seminar 7:30-10 p.m Tues-
day, Oct. 9, at the Merey Center, 28600
11 Mlle Road., Farmington Hills.The
seminar I8 free, but registration is re.
quired. For morc details, call 643-B288,

Nyfon carpet usod for 10 Says
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1lon. 30,000 3q. yds. avallabla

In now for bost soloc-

zon'’s Clearwater store.

James M. Olin of Bloomileld Hills
was named managlng partner of Roncy
& Co,, replacing Wade Sloan, who re-
tired.

Federal-Mogul Corp. of Southfield
elected Ralph A. Bruce vice president-
global aftermarket development. Phil-
Ip Tomkinson was pamed president-
Federal-Mogul World Trade.

Bloomficld Savings & Loan Assocla-
tion named F. Allen Grabam chlef op-
eratlng officer, Robert C. Lucas was
named senlor vice president and chlef
flnanclal offlcer, Jerome M, Brandman
was named senlor vice president in
charge of marketing and branch opora-
tiona.

After he retires next year, Richard
A. Teague, vice presient-styllng for,
American Motors Corp. of South{leld
wlll go on special assignmment for the
company. John W. Mowrey will assume
the design responsibllity as vice presl.
dent-product plannlng and design. Jo-
seph A, Bostzter was put In charge of

at national
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the company's network of supply plants
in the U.S., Canadn and Mexico.

Willlom G. Hall was named presi-
dent of the electronie systema and op-
erations division and senior vice pres(-
dent of Michigan Natienal Bank of De-
trolt.

Jan H. Shimshock of Southfield was
named public relations coordinator for
the Berlloe Group Inc. in Blrmingham,

Lawrence Givens of Southfield bas
been named director-corporate rela-

tions for the Automoblle Club of Michi- .

David E. Reichard of West Bloom-
field was appolnted vice president, ma-
chine tool marketing, for Ex-Cell-O
Corp. in Troy.

Cind)
director for the Southfteld-based advers
tislng ageney of J. Grunor & Associntes
Inc. :

Earle V. Kanaers of Southfleld hnj
been named vice president/controller
of Kingsway Department Stores. ‘

* Plbase turn to noxt page
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