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Proposal C: What majority rules on taxes‘?

8y Tim Richard
atal writee

Headlee admitted the 25-group coalition which
pnt Proposal C on lhu ballot was itself divided on

N ONE point both sides agree: If Proposal

C — “Voters Cholce,” a3 it's auedp-?:s

ndopwl Nov. 8, it will result in a massive

shiit g power away from the

Michigan [.e;lsmurc and local governing boards to
the ballot box.

‘The agreement ends there.

Richard Headlee favors C. “If the government
must live on less money, or if the taxpayer must
live on less money, who ahould make Lhat decl-
ston?" gald the 1982 Republican gubernatorial nom-
inee who Is president of Alexander Hamllton Life
Insurance Co. “In light of current high tax rates, we
belleve the taxpayer should make that declalon. We
know what government’s decislon would be.”

Robert Bowman !s agalnst it. “Without the tax
increase,” sald the state treasurer of the events of
1888, “In elght weeks we wouldn't have had enough
cash to meet a payroll. The last payless payday we
had was in 1959, and we still heard about it on Wall
Strect a gcneradon later.”

And John Thodls Is lsa!.nst it. The president of
the Manufact {ears busi-
ness will become "the urget of the voting publie” If.
all tax increases must be approved by voters. He
foresees voters loading taxes on business rather
than indlviduals,

The three were Interviewed by Observer & Ee-
centric Newspapers edltors, Headlee elected not to
bring along a second pro-C apeaker, Bowman Is the
Blanchard  Administration's officlal apokesman
against C, Thodis Is involved in the Promote Michi-
gan campaign opposing C.

TO LOCAL g the state
amendment would mean that 80 percent “superma-
Joritles” would be required for boards to Increase
non-tax revenues — college tuitions, registratlon
fecs, dog llcenses, swimming pool fees, llbrnry
{lnes and the like.

On a seven-member council or school board, six
affirmative votes would be required; on an eight-
member university board, scven votes would be re-
quired.

jon. “There was a great de-
bau on whether it lhould be lehlrd.l three-quar-
ters, or even 100 percent,” be sal

“When we're at the levels (of tnllk:n) that we're
at now, which are not competitive anywhere in the
free world, we feel there should be a preponder-
ance of data which indicated, for example, that the
tultion at Oakland Unlvenity should be ralsed, On
the board, thers should be a preponderance of ac-
ceptance that ralsing revenues only comes after
we've looked everywhere else.”

Headlee, a former OU trustee, considered the
question almost academle because most tultion in-
creases are passed unaolmously.

BOWMAN REPLIED, “Eighty percent is near-
unanimity

ty.
“The beauty of this constitution s that a simple
majority carries, and minority opiniony are pro-
tected,

“'On a seven-member board, If one person is ab-

sent, you ve got to have six votes out of slx — una-

ty a dog license from 50 cents to §1.
And 100 pe.rcent attendance does not happen all the
time in local government.”

A former asslstant {o the U.S. Treasury secre-
tary, Bowman worked on Wall Street in the municl~
pal finance department of the Goldman Sachs & Co.
belore }clnlng Blanchard last year,

ld MMA considered that “it takes & ma-
bl urt!y (50 percent plus one) of the people to elect
public officials, a majority of the legislaturesto
enact statutes at the state and federal lovels.”

Thodls worked in the Milliken Adminlstration un-
il joining MMA in 1976,

PROPOSAL C would bave the effect of amend-
ing clty charters in some suburbs where city coun-
clls navon't levied all the property tax millage au-
thorized Lo the charters,

“Things have really changed In 10 years"”
Headlee replied, referring to hia own clity which
was Incorparated In the 1970s. “The people who
have a stake today ought to decide, not the people
‘who bad a stake 10 years ago.”

‘The infrastructure is vital

to a favorable busines

climate — sewer, water,

roads, bridges.’

— John Thodis, Michigan
Manufacturers Assoclation

The temporary income tax
increase ‘has already been
reduced 60 percent. That's
going to come down
anyway. We don’t need
Proposal C.’

— State Treasurer Rober!?

Bowman
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‘Spending rose five times faster than the
real growth In persona! income’ adjusted

for 9
backer Richsrd Headlee.

“It’s a shot at local government,” sald Bowman,
discounting Headleo's appeal for direct democracy
on taxes, “Property tax (voter) turnouts are the
worst turnouts in the state . . . The only one worse
Is a recall”

Bowman sald the section rolling back cittes’ io-
come taxes on commuters would cost them $40
miilion annually,

Headlee sald the lost revenue could be made up
by cost savings: “First, eliminate the Detrolt trans.
It system and merge it with SEMTA (Southeastern
Michigan Transportation Authority). Second, merge
Detralt and Highland Park. It would change the en-
vironment for business.

“We've taken the wrong course to help Detrolt,”
sald Headlee, advocating low-tax ‘“enterprise
zones" in areas of high unemployment. The idea has
been advanced by U.S. Rep. Jack Kemp, R-N.Y.,

R and embraced by Presldent Ronald Reagan.

BUT BOWMAN argued that business, commerce
and tourlsm would be adversely alfected by C, cit-
ing the road-rebuilding program that began after
aasoune and weight taxes were raised In 1982.

“Roads are arterles of commerce and tourism,”
the state treasurer sald. “From 1970 to 1980, we let
our roads and bridges decay faster than we re-
paired them. That four-cents-a gallon gasoline tax
rollback would cost $260 million.

“And here's the hooker: We would lose another
$310 milllon In federal matching money. Altogether
we stand to lose a total of nearly $600 million,”

Bowman later produced a atatement from state
Transportation Director James P, Pitz saying Pro-
posal C would stop “Mlchigan’s transportation revi-
val dead in its tracks, Except for projects already
under way, we would slmply bave no highway Im-
provement program in 1985.”

ted from the 1985 schedule if C s passed,
Pitz sald, are:
® Reconstruction of the Lodge freeway (US-10),

l Uppadlng Dixic Highway (US-10) in Oakland
Coun

. Upgrad!ng a scction of Woodward in Oakland
County.

. Upgrad.lnx Telegraph Road (US-24) south of
Plymouth Road in Wayne County.
® Widening Ford Road (M-153) In western
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Wayne County, as well as on both
Michigan and Gratlot aveoues.

County road cormumissions would lose $78 million,
municipalities $44 milllon and public transit $30
milllon in state funds, Pitz sald,

Added Thodia: “The Infrastructure
favorable business climate — sewer, wi
bridges.”

vital to a
ter, roads,

HEADLEE CFTED tbe Zilwaukee Bridgo — the
new I-75 bridge over the Saginaw Rlver which was
stalled after a construction cave-in — as an exam-
ple of unneeded public works.

And he criticized the “Gary Owens lake cleanup”
— a reference to the House speaker’s advocacy of
cleaning up Belleville Lake, where he llves,

He saw the gasoline and wdsht tax cuts as hav-
ing a good effect on the Department of Transporta-
tion use “vrless there are restrictlons on DOT,
there will be no good managernent.

‘There are certain
things Voters'
Cholce doesn’t
moan. it doesn't
maean cutling back
vital needs and
services, We need
good manasgement
of our resources
« « » Tuition has
skyrocketed,
Priorities have not
favored educational
funding during
these periods of
heavy increases in
state spending.’
— Richard Headlew

Tolocal
government, the

state constitutional
amendment would .

mean that 80
percent

“supermajorities”
wouid be required .

for boards to
increase non-tax

revenues — college
tuitions, registration,
feas, dog licenses, -,
library fines and lho
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HUDSON'S OPEN MONDAY THROUGH SATURDAY 40 TiLL 9:30.

WE PROMISE TO HAVE Y R SIZE
If we don't, Lilyette wili send you one at no cost fo you. The
Minimizer® is the pretty bra that can reduce your bust slihouetie up to
142" 1o glve a flattering outline. Here we show the seamless underwlre

bra (style #410), 16.50. Also avallable is the seamed underwire bra
(style #480),$15. Otfer ends Oclober 16. Fantasles. Mefro Delrolt stores only.
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