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Mrs. T. recently came to us with a
-zrequest, She needed money to buy a car
and wanted to liquidate her invest-
sments In ABC Real Estate Limlted
Paitnership, Mr. Z. also wanted to ter-
.minate hls interest in XYZ Ol & Gas
.Limited Partnership, only because he
no longer carcd for oll programs. Fi-
3 nally, Mr, and Mrs. P. decided to with.
:draw from PRQ Limited Partnership
because their investment portfolio was
lop-sided.

These three tnvestors had onc thing
In common: All of them wanted to ter-
minate their Interests in lmited
partnerships. However, that is easler
said than done, Here are some things
tyou ought to know before you bld your
' tax shelter good-bye.

Foreclosure

If there is foreclosure, you will rec-
.40gnize gain ta the extent your share of
partnership llabllities exceeds your ba.
+sls in your partnershlp interests. The
ibasls” In the partnership Is the amount
£you put in the partnership tess the tax
sshelter deductfons you have received.
~That s truc cven if no cash was
¢ireceived from the foreclosure sale. Ob-
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viously, you would have to pay taxes on
galn.

Slmilar results hold true for an aban-
donment. The decrease In the share of
partnership llabllitles s treated as a
distribution, and you are taxed on this

There are to
this general rule, however, which
should be carefully studled before de-
termining your actual tax llability.

‘Terminations

When a partnershlp terminates, a
partaer realizes a gain to the extent
money distrlbuted (Including liabllitles
the pariner Is relleved of) exceeds the
adjusted basls of the partnership [nter-
est. Here again, the galn would be
taxed at your marglnal tax bracket.
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Bankruptcy
‘The IRS takes the position that a

’pnrt.lu:nhlp is terminated on a transfer

of its assets and Mabilitics to the re-
celver or trustee. However, varjous
courts have taken the opposite position:
that the transfer to a recelver or trus-
tee does not create a new entity. It s
therefore not clear how a partner [s af-
fected by the declaration of bankruptcy
by his

A partnership can inad-
vertently {f within any 12-month period
there is a sale or cxchange of 50 per-
cent or more of the total Interest in
partnershlp capltat and profits, If that
rule applies, a new partnership will re-
sult with all its properiy being classi-
fied as used. In additfon, there may be
recapture of depreclatlon or invest-
ment credit.

Termloating the Partoershlp Interest
Many partners attempt to get out of
the partnership when it reaches the
cross-over point. A cross-over polnt is
that at which your tax shelter crosses
over from producing tox losses to pro-
duclng taxable income, Different meth-
are by partners to ball out of

. marketplace

Slegal/Tuomanla Aswoclates of
Farmington Hills were the architects
vifor the Holocaust Memorial Center in
riWest Bloomfield that opened recently.
,‘
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1 Houston & Assoclates Inc. financlal
has maved its corparate of-
[llees to 1825 Woodward Ave., Suite 220
«{n Bloomficld Hills, The new telephone
umber i3 332-1625.

D.AB, Industries Ine. of Troy sold
ithe assets of its subsidlary, the Vassar
1#Manufacturing Co. Inc., to a subsidlary
+20f Metal Holdings Inc.
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Professional Underwriters Inc, bas
smoved from Southficld to Farmington
Hills, The new address Is 31731
Northwestern Highway, Suite 152, P.O,
Box 3139, Farmington Hills 43018, The
new telephone number Iy 855-3822,

Houston & Assoclates Inc. has moved
to 1625 Woodward Ave, Sulte 220,
Bloomfield Hills, 48013.,The new tele-
phone number is 332-1625. In additlon,

Newton & Assoclates financial consult.
g-g firm has moved to the same ad-
ress,

The Martin Rom Co. Inc. of Birmlng-
bam has formed a new division, the
Rom Mortgage Group. It will offer new
first mortgages, second mortgages,
wraparounds, letters of credit, industri-
al

bonds, and
loans on income-producing property.

Walter E. Beller & Co's central
commercial finance division and Na-
tionnl Acceptance Co. of America have
consolidated their Detrolt area offices
&t 14(’000 Town Center, Suite 1980, South-
fleld.

Dean Witter Reynolds Metro Center
has opend at 12 Mile Roazd and

Highway in in
he Gallerla Offlcentre, 27700
Northwestern  Highway, Suite 226,
Southfield 48034, The telephone num-
ber is 353-9120.
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large women and people older than 40,
bas opened in the Bloomfield Towne
Square Shopping Center in Bloomfleld
Hills, The studio is open ¢ am. to
pm. Monday-Friday. It s at 2281 S.
Telegraph Road, Bloomfield Hilly. The
telephone number 1s $32-3339.

Chick Chalet has opened in the Res-
taurants on Maln Street in the Tel-
Twelve Mall at Telegraph and 12 Mile
Roads In Southileld, Check Chalet spe-
clalizes in gourmet chicken,

Information for this column
should be sent to the business editor,
Observer & Eccentric Newspapers,
36251 Schoolcraft, Livonia 48150,

partnerships at the cross-over point.
Some choose to scll and recognize
galns. Others try
methods as tax-free exchange, transfer
to conlrolled corporation, gHt, and
deferred sales trusts,

Understandably, each s loaded with
complex problems and can be denled

such comptleated”

by the IRS. Before you contemplate
any of these methods, consult your at.
torney or {lnanclal planner,

‘To summarize, when you invest in o
tax shelter, always assume that-you
are making a long-term Investment
and you won't be able to get out of It
{or several (typically five-seven) years.
If that is not acceptable to you, then
consider other, more liquid invest-
ments,

Eduational Seminar: The Observer
& Eccenlrle newspapers and the Coor-
dinated Financlal Planning staff will
conduct a seminar 7-10 p.m. Tuesday,
Nov. 13, at the Kinsley Inn, 1475 N.
Woodward, Bloomficld Hills, This sem-

‘What if you want out of your tax shelter?

inar will address the following gues-
tlons: Taxes — how to defer or elimi-
nate them. Investments -~ how to in-
vest in stocks for growth, income or
stability, Real estale — how to find
partncrships with excellent prospects.
Two out-of-lown guest speakers will
speak on speclfle real estate and oll
and gas IHmited partnership invest.
ments. The seminar is free, bul regis-
tratton is required. For more detalls,
call 643-8888.

Sid Mittra is president of Coordi-
nated Financial Planning Inc. in
Troy and a professor of economics
and manogement at Oakland Uni-
versity, Rochgster, .
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FINANCIAL INSTITUTIONS MONEY MARKET RATES
Franklin Savings 10.00
| Bloomfiald Savings 9.00
Comerica . .00
Dotrolt & Northern 9.00
Emplte of Amaiica .25
Flrst Faderal of Michigan .76
Flist of America 2.00
Manultacturers 9.00
‘| [Michigan Natlonal of Datralt 9.00
Nalional Bonk of Doltoll a 875
Federal 9.00

INTEREST RATE UPDATE AS OF 10-9-84
Did Your Bank Pay You This Much Intercst This Week?

If your bank doean’t smeasure up to Frankdin's high Interest, glve us o cxil S
at 356-2102 today for Franklin's latest. up-to-the-minute Interest rates!

Franklin Saving:

26336 Twelve Mile Road. (At Northwestern Highway)

(313) 356~-2102

S

Good news for your
business phones:

news.

ASK ABOUT

AT&T introduces Service-Plus.

If you're too busy with business to make all the calls neces-
s% for business phone service these days, Service-Plus is

g
With Service-Plus one call doesit all. No matter what kind

of service your phones need, we stay with it from start to finish. .
One of our nearby small business specialists willalwaysbe oncall. B
Service-Plus takes care of al/ your phone business, so you

can take care of your own business, Find out more about Service-

Plus. Call our specialists at the Small Business Connection of
AT&T Information Systems. When you've got to be right.

~-PLUS NOW.

SERVICE
CALL 1800 247-7000

“This "800" number connects you automatically to our office in your area. Ask for Ext. 118




