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By Tim Richard
staff writer

On onc hand, they're halling It as a magniflcent
compromise — the flrst major overhaul of Michl-
gan branch banking lawa since 1945,

On the other hand, key lawmakers doubt the
package can be passed this year or even In the 1985
sesston of the Leglslature.

“The package is dead,” sald state Rep. William
Keith, D-Garden City, Kelth is acknowledged by
Democrats and Republicans allke as the Housc's
top authority on banklng. “You could write a navel
onit."”

Kelth is author of a key blll that would allow
statewlde branch banking in three years. For four
decades, Michigan has prohibited banks from dolog
business more than 25 miles from their home offic-
es, 2 law Intended to protect small-town banka
{rom big-bank competition.

. TROY REPUBLICAN SEN. Doug Cruce, a mem-
ber of the Senate Commerce Commlttee, which last
week approved Kelth's bill and a package of bank-
ing changes, frowned as he consldered the obstacles
to pasaage of Keith's bill — despite endorsements
from Gov. James J. Blanchard, banking and labor
leaders:

® The package is coming up late in the leglala.
tive sesslon,

© “Bankers don't all Ilke the formula"for easing
usury laws. In recent years, scveral amall loan
companles have left Michigan because of [nterest
rate controls. One bill would atlow Interest rate
celllngs to float abave current national market
rates. “The Indexes could be lower than the rates
we've got,” Cruce said.

* “Insurance people don't like the credit life in-
surance provislons,” he sald. If a lender provides
access to credit life insurance and recelves a com-
misslon, one bli! sets minimum standards to assure

. @ falr premium rate, according to a Senate analy-
sis, N

® "A two-thirds ‘supermajorlty’ is needed to

" pass banking legislatlon. If one or two groups don't

Ilke something . . . well, It's hard to get 26 favor-
able votes In the Senate.”
Nevertheless, the Senate Commerce Committee,

Host families
are sought for
visiting students

Youth Exchange Service (YES) ls inviting
American familics to host teenage students from
all over the world.

The 15 to 1B-year-olds would come for three
months or one second semester (six months), ar-
riving in December 1904 and January 1985.

Host familics provide room and board and may
clalm a $50 tax deduction for cach month a stu-
dent Is with them. For more detalls contact Youth
Exchange Service (YES), World Trade Center
Bullding, 350 S. Flgueroa St., Los Angeles, Cal.
90071 or phone 1-800-848-2121,
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Rep. William Keith
for branch banking

8en. Doug Cruce
sces obstacies

chaired by Republican Dick Posthumus of Lowell,
gave llhe package of House and Senate bills 4-0 ap-
proval.

KEITH'S BRANCH banking bill could make the
history books,

In 1928 and 1930, two bank holding compantes
were formed. “They squeezed out the other banks,”
Keith said, “and one of them went defunct in the
depresslon of 1933.”

The U.S, Congress moved to the ald of small-
town “unit" banks (those with a single office). Its
Banklng Act of 1933 provided Insured bank ac-
counts,

In 1941, a group of banks In Battle Creck, Grand
Raplds, Lansing and several other clties formed
Michigan National Bank. Small-town bankers, sec-
Ing a threat, won passage of a state law in 1945 to
restrict branch banking.

Under that law, banks headquartered in cities of
more than 75,000 were prohibited from setting up
branches more than 25 miles from thelr home

bases. or setting up a branch In a city or village -

where another bank already Is operating.

Banking had 3 bad nzme in 1944-45 when bank-
ers, lenders, race-track owners and others were
accused of bribing Michlgan legislators. Al togeth-
er, 125 persons, Including 18 legislators, were In-
dleted and 46 convicted. In January 1945, state Sen,
Warren Hooper, R-Alblon, was shot to death and ks
car set afire, one day before he was to testify be-
fore a grand jury.

A BREAKTHROUGH came in 1971 when the

L e of bank
holding companles — companles that owned the
stock of several other banks. The state saw the
birth of Comerica, Michigan Natlonal Banks (ptu-
ral}, the Manufacturers and the NBD groups.
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Keith’s statewide banking bil

Next on the agenda for the banks is statewide
branch banking.

"“I'm for statewlde branch banking,” Keith said,
“But I'm not 50 polltically nalve ns to assume we're
golog to get it.”

One impetus for it is the mobility of Michigan's
population. With statewide branch banking, a per-
807 In metropolitan Detroit with a cottage in Tray-
erse City could deal with a single bank,

A banker (Manufacturers) for 20 years before
belng elected to the House in 1972, Kelth noted a
second impelus toward atatewide branches:

““The communlity bank group gets smaller each
year through mergers, They are family owned.
Grandpa founded It, the kids started as tellers and
now run It T think they do a good Job for the farm
community.

“My concern Is with the clique-type bank, Say
you come into town to start a discount drug store,
and you're Jewish. The local pharmacist s on the
board of the bank. You can't get a loan.”

THERE STILL are a few protections for remain.
ing communlty bankers under Keith's blll, but he
sces the major obstacle removed.

“The communlty bankers are trylng to protect
their markets, But they’ve conceded the Grand Ra-
plds and Lansings and Detroits. They're Interested
in protecting their places in Mason, not in Lansing,”
Keith said,
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But It doesn't go far enough for Gov. Bianchard,
who called the compromlse “anti-competitive” be-
unama it would “encourage mergers and acqulal-

ons,” .

The governor sald he “could not pign it, should it '
reach my desk.” Kelth Interpreted that to mean .
Blanchard wouldn't veto it — merely let it become
law without hia signature, .

KEITH'S BILL required “several years of negotl-
atlons between large-, medium- and small-town
bankers. This was the fifth or sixth ‘final compro-
mise. If that isn’t a monumental accomplishment,
Idon't know what 1s."

For four decades,™
Michigan has o
prohibited banks

intended to protect.
smail-town banke=.
from big-bank
compelition. B
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FOR THE YOUNG - AND YOUNG AT HEAIT
SOMERSET PRESENTS p

CHILDREN'S PLAYS

Saturday - December 8

LITTLE RED RIDING HOOD
1:00 & 3:00 PM

Saturday - December 15

HANSEL & GRETEL .
1:00 & 3:00 PM

Open to the public, at no charge

SOMERSET MALL
81g Beavet Rood ai Coolidge, Troy
Hollday Hours: Monday-Friday 10-9
Saturday 10-6/ Sunday 12-5.

Some shops have extended Saturday and Sunday hours.

Birdfoeders, Bird Seed, Binoculars, Field Guides
and Other Gifts

A Bird’s Eye View la

Specialisis in Backyard Bird Feeding

Kitchen Table Bird Book *9.95
The Backi‘ard Bird Watcher '16.95
Ameriea’s Favarite Backyard Birds #15.95
How to Attract Birds 15.95
Plus Field Owned

Guides & Coloring 30pwsted

LD Books Parn
[ 431 Pine Street  yoyns:
Rochester  Mon.Sat: 104
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s SANTA!

STREAMLINE DELIVERY, WE'D LIKE TO
MAKE THIS CHRISTMAS ONE TO REMEMBER,
{0!1 YOUR LOVED ONES, FAMILY, AND ASSOCI-

SANTA WILL PERSONALLY DELIVER THOSE
SPECIAL GIFTS 70 ANYONE YOU WISH IN THE
300 TT METRO AREA. ALL AT A COST OF JUST
P

AND DELIVER ON DEC. 23, 23, & 24,
SO PLEASE CALL EARLY, BETWEEN 9 A p.o.
7DAYS A WEEK THRU DEC. 30th.
HAPPY HOLIDAYS FROM:
STREAMLINE DELIVERY
5§57-3747
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The splendor of the hollday season, captured by Ceresnle & Often.
Exparience Innovative shyling, unsurpassed quallty and of course,
the personal attenlion you've come lo appreciate.

Now through Christmas, you'll sove 25-40% on our extroordinary
coltection of the world's finest furs for men and women.

Problem:

llfitting, uncomfortable
dentures that slip when you
bite, chew, talk or smlle,

Social
insecurity

Solution:

Dental Implants by

Dennls C. Omond, D.D.S.
10 W. Square Lake Rd,
Bloomfield Hills, Michigan
{313)3324100

[a this matter where styling,

and fit are precisely defined . .

are always considered in the best of

jacket and trousers. $365

Eae your Brooks Brothers cund, Amencan Exprees
LSTARLISKID 1818

Celebrate the holidays in our
respected classic formal wear

. it is reassuring
to know that Brooks Brothers evening clothes

we offer our peak lapel model in an exclusive,
imported reverse blend of worsted-polyester. In
black. You will also find the accessories you
need for the complete, proper look. Dinner

In wddetan to regular, shor, fong and extra lang, e vffer
cvening weae i mediem long, proportioned for men ST 0 6

Lok Bhthers

CZELOTHINGTD
Furnishings for Bllen. Women & Boys

645 GRISWOLD, PENOBSCOT BLDG.,
DETROIT » SOMERSET MALL, TROY
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or Dinere Club




