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Former health chief gives views on cutting costs

By Teri Banas
staff writer

Health Education and Welfore In the
Carter A *

The rlsing cost of health care cou-
pled with the “graying of America”
could lead to a debate over euthanasia
and health care "rationing” far more
searing than that for abortion, said Jo-
seph A. Califano, former sccretary of

Addressing a group of Health All-
ance Plan (HAP) ofticers and employ-
ees last week in Livonia, Coltfano pre-
sented a somber message of the coun-
try's health care dilemma and called
upon “all the players” — the medical
profession, buslness, government and
private cltlzens —~ to address the prob-
lem.

"Withaut the most energetic pursuit
of clficlency we will soon face a world
where there is no kidney dialysls for
people over 55, no hip replacements
and operatlons for those over £5. A
world where the cligibillty for expen-
slve antl-cancer therapy will be based
on statistlcal assessments for success
and key organ transplants severely
limited to spectal cases of virtual cer-
tainty for recovery — and all as de-
fined by pages and pages of govern-
ment regulations,” Califano told the
gatherlng at the dedication of the Oak
Creck Medical Center.

Praising the HAP pian's develop-
ment of another ambulatory care cen-
ter in the Detroit area, he said: . , .

“What makes places like these so m-

portant is that we don't have the money
takeep golng along the way we are.”

NOW A senior partner wlth a Wash-
ington, D.C,, law firm, Califano is less
in the limelight than during the days
when hia natlonal antl-smoking cam-
palgn and his squabbles with'the White
House were chronleled In daily head-
lnes across the country.

Today, he is authoring his seventh
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book and sits on the board of directors
for three major U.S. companies, includ-
ing Chrysler Corp., American Can Co,
and Automatic Data Processing In¢, On
the Chrysler board, Califans iz actlve
as chairman of its health care commit-
tee. .

Recovering from a bout with the flu,
Callfano dellvered an urgent call for
cost cuts [n health care, with a detalled
overvlew of how the system developed
Into a current national expensa of “$1
bllllon a day.”

He discussed Medlcare, Medleaid
and a prognosls of what's in store for
the, future of health care in this coun-
try.

Califano called the country's aglng
population “sobering” in light of gov-
crnment figures that suggest the Medi-
care hospital Insurance trust fund pro-
gram wlll “go bust by the early 1990,

“Now those of us who Jive to be 65
have a life expectancy of 82. Think
about that when in a world in which
Franklin Roosevelt proposed Soctal Se-
curity it was the most Inexpenslve fed-
cral program ever cnacted because the
[ife expectancy In this couniry was 64
for a program that promlsed retlre-
ment at 65," he satd,

Government's next role could be-
come “the rationer of health care” as
already is being done In Great Britlan,
he said. “Thls |s reinforced by the fact
that the federal government funds 90
percent of all basle blologlcal-medlcal
rescarch in America and, together with
state and local government, pays most
hospltal bills, Bluntly put, Uncle Sam
wlll scon be playing Klng Soloman with
your mother and father and you and
me."”
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" TODAY'S health care costs for busl-
ness, alone, are staggering, The present
unfunded cost of care for some 15-mll-
lion retirecs of the Fortune 500 compa-
nies, for example, is nearly $2 trillion
for companies whose total assets were
$1.3 triltlon in 1983,

. And whlle Inflatlon appears to be
abatlng, the recovery isn't as vislble in
the bealth care buslness,

“In 1984 the Consumer Price Index
went up 4.3 percent and hospital costs
3t} rose twice that rate. In Michigan
in-patient hospital costs rose 11.7 per-
cent and out-paticnt costs rose 164
pereent,” he sald.

Califano puts the blame for what he
termed the “health care Frankensteln”
on all segments of soclely from the pa-
tient who rarely questions or glances at
a medical bil! before passing It on to an
insurance company, to labor unions and
management that negotiated for "more
and mare beneflts," to gov

hospltal reimbursements on a cost or
coat-plus basis and doctors’ fee-for-ser-
vice basis and the third-party payment
system.

And "fudges, jurles fed this Franken-
stein with malpractice litigation that

established unprecedented and unreal-
lstle Blmldl)l’d& of negligence and

I3 against hosp.
and doctora that falled to run one test
or another.”

Government also contributed to the
problem, he sald, recalling an anecdote
from the Johnson Admlnistration when
the President waa battling to get hls
Medicald package out of a House waya
and means committec and on to floor
actlon,

In 4 caucus In the presidential office
one night, then congressional laison
Larry O'Brien told the president the
only way lo “get It out” would be to
concede to the doctors' fec-for-service
and the t-based

“In the past, we let costs rise even
when there was no correlation to beiter
quallty care so that today we use more
tests, get more X-rays, and spend more
time In the hospltal for medical proce-
dures than anywhere clse In the world.”

FUELING the problem has been the
sysiem's structural problems, such as

Coping wi

ment system. The president asked the
cost, and O'Brlen sald a half-bi}llon do}-
lars,

“Only $500 mlllion; get it out,” Call-
fano recalled the president saylng.

"That's exactly what we did, and

we've been paylng the price ever
since,” Califano said.

th asthma

is seminar topic

The Asthma and Emphysema Associ-
ation of Mlchigan will sponsor a pro-

. gram on psychological problems of
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CALIFANO predicts health mainte-
pance organizationa (HMO) are the
“wave of the future” for cost contain-
ment and today the growth s averag-
Ing 15 pereent annually. He particular-
ly sces this happening In the dentisiry
field, forecasting a 50-pereent satura-
tion In the next 10 years.

When asked about a national health
Insurance program, Califano sald he
would favor “some sort of plan after
costs are contalned,”

The plan, he suggested, Is for em-.
ployers of more than 50 workers to
provide a minimum package of health
insurance, as requlred by law, with the
government responsfble for the poor
and elderly, “And for the small em.
ployers we need some sort of mecha-
nism for him to buy health nsurance at
a reasonable price.”

In response to questions, Califano
criticized the Reagan Adminlsiration
for Its poor performance on soelal is.
sucs,

“To cut 25 percent (of medical re.
search funding) Is really to tamper
with the future,” he said.
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“We're going to be looking at the
cmotional aspects of this,” sald Dr.
Bruce Dubin, one of the program's
speakers. Other speakers will be Mary
Klinnert of the Natlonal Jewish Hospt-
tal/National Asthma Center in Denver,
Colo., and Margo Gorchow, nurse-edu-
cator at Botsford General Hospltal in
Fi

e
ry it bt

« OPEN 7:30-5:30

Summer Camp & Fall Enrollment

Sunday, March 3, 2 P.M.-4. P.M.
.'Zm;omfie/a/ - Maples
£). MONTESSORI

6201 W. Map'e, West Bloomtield, 1 M. E. of Henry Ford Hospita)
*Pre-School & Kindergarten Program

Vaccination Alert

20% Discounts on
Rabies Vaccination.
Until March 1st.

*(Our vaccination includes
Doctor’s examination)

/)

WESTCOTT VETERINARY
HOSPITAL - N.W.

For additlonal information, call 353
LUNG.

Ington Chaervar is subject to 1ha condl-
tions sinted in tho applicabla rato cord,
coplos of which ero avallable trom the
advoriising  dopariment, Farmington
23352 Farminglors Aoad, Farmingion,
MI{313) 477-5450. The Farmington Ob-
server resarves tho right not 10 accopt
an advartiser's ordos. Obsorver & Ec-
coniric ad-takors hava no authority to
bind 1his nowspaper and only publica-
tion of an advortlsomoent shail constl-
futo tina) accoptance of the advertisor's
ordar,

* Ages: 2'4-6 Year Olds  « Franch, Art, Muslc, Computers
. Northwestern|  Call for
Half & Full Day Sesslons 661 -0910 South ofe Appointment 24 Hour
1Mile | 855-3095 | Phone

dTHE BIG SALE |

9 ebell
Sowts of Elght Mile, Livoals
474-6500

Harold Rudiner, .D.

NOW IN
PROGRESS and
STSOA%II‘:&&EEE Gury ya: ll'ltJLl A %7.%
20%-35% Aanouncs the Opaning
of e
Farmington Office
for the Practica of
Genveal Jntarnid Wedicina
Hoies by Appoiatosent
e araes Corning & Wiakind Hoars Aoslolls
C":f{%’,‘g"" 23133 0;.4.71 Laks Roud
e 11 Jarmingtan
20292 Midd); 4741338

Do st Aniowseast

Life Insuran

nicy e

Tax-Sheltered
Cash

THS TIURSDAY 11 30AM-2 30PM

+Faat, Professional Sorvice

+Experlonced Counsolors

+Guaranteed Accuracy

+Comlortablo Private
Interview Rooms

« Servica by Appointment -
No Waiting

«Computer Propared

+Callus for Foo Schedule

c Accountants

{1Block West of Middlabett)
Farmington Hills

_INCOME TAX _

Chartes H. Wiiilams, CPA

SVAGR WILLIAMS & COMPANY, P.C.
Certified Publi
29625 Grand River Ave.
A78-7440

S ohzetlling To
Think About

BOB ROCK

- ;
MAN'S NEED

alend
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the deceased,

On (he othar hand, funeral sorvices havo ono
imporlant clement in common: they satisty
man's need to coromoniously bid farewoll to

This seems 1o ba a universnl and innate im-
peratlve. Even prehistoric man wes known to
have rather sophlsticaled burlnl practices. The

as disp) 30,000-yoar-old
“corpse” of e Palsollthic man discovered In a
burial cave In Spain, In northern Iraq, archaeol-
oglsts found & Neandserthal burla) site sald to
be 60,000 years old. Among thelr dlscoveries
was the fact that Neanderthals used flowars as
part of the burial ceremony. There Is nothing
new about dying — nor how we bld tarewsll to
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SEE OUR EXCLUSIVE NEW COLLECTION OF TABLE LAMPS
Only at Jacebson’s will you find these crystal lamp styles...hand-cut for
a muitl-faceted brliliance. As evening approaches, you will look forward
to enjoying thelr diffuse glow...and find it a pleasure to beckon
guests Into a room iit by such elegant warmth. Each has a custom shade
that has been hand-taitored, and is upon an antique-finished brass base,
From the collaction: 26"H lamp al left, $235; 23"H lamp at right, $160.

~ Jacobson’s

BIRMINGHAM

We welcome Jacobson’s Charge Card or The American Express* Card.

We are now open unlil 6 on Monday, Tuosday, Wednesday and Saturday.
Thursday and Friday until 9.




