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Cut whopping estate tax on business transfer

First of two parts

Recently, someone in our offlce bit-
terly complained about the massive es-
tate tax blll his father left him. He was
left with no cholce but to sell the bus!.
:xlc: his father had built over a life-

e,

Often, upon death, a “forced" sale to
ralse cash Is prccinely what bappens,
since the IRS tries to place a high value
on a decedent's stock Interest In the
company.

THE BUY-SELL Solution. There 1s,
however, a way to keep the IRS
straight when it comes to valulog your
interest in & closely held business. This
requires a properly drafted buy-scll
agreement.

A buy-sell agreement s a contract
under which either the corporation or
the remaining sharcholders are obll-
gated to buy the stock of a deceased,
retired or disabled sharebolder at a
price established by a formula in the

agreement.

1f the corporation Is required to buy
back the deceased sharcholders stock,
we bave a stock redemption or "entlty-
purchase” agreement. If it Is the sur-
viving sharcholders who are obligated
to acquire the stock, the buy-sell lpeo-
ment is termed a * ross-purchase

WHEN CROSS-PURCHASE i the
only choice, Business owners often se-
lect the entity-purchase because they
prefer to have the corporation pay the

licles

n the

needed wpay for the agreement. But it

you are part owner of &n 8 corporatlon,
uu entity-purchase does not make
mAn sneru Is w'::y. 4 '

corporation does not pay co

rate tncan'rux. Allof Its ennunym
taxed to its shareholder whether those
earnings are distributed or not.

Since the premiums on an insurance
policy used to pay for a buy-scll agree-
meat are not deductible, 8 corporation
sharaholdern end up uslng the same af-

business people

Sherwin M. Blmkrant has been
named managing director of Schlussel,
Lifton, Simon, Rands, Kaufman, Galvin
:iud Jackier, a Southficld-based law

.

Stephen M. Homphrey was named
president and general manager of
Rockwell International of Troy's gen-
eral components operations' fastening
system business, James N. Moreland
has been named vice president of sales
and marketing for the new organiza.
#Hon,

", Timothy J. Ball of Farmington Hills

has been named to the newly created

position of coordinator of news media
) at Harper-Grace

Allen Smyth has been named senfor
vice presldent, account ulpervi.wr lor
Smith-Winchester, a

Moreland

Birnkrant

Jobn Gargaro of Troy, recelved the
Prudential Insurance Co. of America's
President's Citatlon award for out-
standing sales and service achleve-
ments,

ad agency.

Sally Jo Levy of Birmingham has
jolned Container Products Inc. as com-
munications director.

Sheryl Wortkington has joined Kane
and Kane Inc., Birmingham, as an ad-
ministrative assistant, Worthington
will assist in research and planning ac-
tivities at the agency,

Albert R. Senchok of West Bloom-
fteld has been named corporate direc-
tor of taxes at Fruehauf Corp.

Gary Glavannj of Farmington hes
been named director of corporate oper-
ations at Foland's.

Lisa M. Elian of Farmington Hills

Jeffery May has joined Cerrito and
Co. A and in Tro;

Y
as an account executive.

Ira J. Kreft bas jolned

" Ellan

Selwyn H. Rose of Troy has been

named vice
Parker Chemical Corp.

Richard Stopa has been named vice
president — franchising at Inacomp
national headquarters in Troy.

Willlam House has been named vice
presldent of design for Creative Envi-
Plusin

A.A.A. Michigan Council has named
the g area people as offlcers or
governors. They are: Bruce S. Wagner
of Birmingham as ; Walter
Dunn of Southfleld as vice 3
and John Miley of Southfleld as secre-
tary-treasurer,

Patricla A, Adantl of Southfield has
joined PR Assoclates Inc. as account

American/Buslness Credit Inc, in Bir-
mingham as asslstant vice president
and business development officer,

D. Michael P

ennington has been
named manager of product p\lbllilclty Trerl

and business relations for
ternational of Troy's automotive busi-
nesses,

Laurence M. Gelman of Farmington
Hills has been named manager of the
group insurance sales office at
John Hancock Mutual Life Insurance
Co.

BUI Fox has been named creative di-

Christine Sparks of Bloomfleld Hills
has been named accounting supervisor
at the Trerice Management Co,, Bir-
mingham. Nona Yackel has been ap-
polnted property manager with the
ce Management Co.

Solen J. Pitts, new vehicle salesman
for Dick Green Chrysler-Plymouth
Inc., Farmington, has earned the Gold
award, the highest level of achiove.
ment in Chrysler-Plymouth’s Sales
Professlonals Club.

Dennis J. Curran of Southfield has
joined Arthur Andersen and Co. as &
manager for the northeast region of the

Adantl is 8 member of the
Public Relations Soclety of America
and the Adcraft Club of Detroit.

Sid |
Mittra

finances and you

ter-tax dollars to pay premiums, re-
gardless of the type of buy-sell agree-
ment they choose.

BUT WHILE there is no difference
when it comes to paylng the

Next week: Benefits of Buy-Sell
Agreement.

EDUCATIONAL SEMINAR: The
Ohurver & Eccentrie Nmplmd

cross-purchases can't produce a big tax
savings if yon later decide to sell or
liquidate your 8 corporation.

When you buy tho stock of a de-
ceased, retired or disabled shareholder,
you get a basls for that stock equal t
the price you pald for It. If you subse-
quently sell the stock or surrender it In
a liquidation, your taxable galn $ be

g
suﬂ will conduct a serninar 7-9 pm.
‘Tuesday, Jnly 16,at MBlldwln Public
Library, 300 W. Blrming-
bam. The seminar is lnee. hut re:m.ra-
tion is required. For mare details and
to make reservations, call 643-8888,

A seminar will be conducted Tues-
day, Aug. 18, at the Kingsley Inn. Out-
of-town guest s ers will present

not get the benefit of this increased
sls, and you will have a bigger capital
gain when you sell or liquidate.
Cleaﬂy. then, with an § eorponuon,
B buy-sell

specific products. This
seminar will also be lree and registra-
tion I8 required.

Sid Mittra is president of Coordi-
nated Financial Planning Inc. in
va and o pm]zuor of economics

mlly the way to go,

PLAIN PAPER

t at Oakland Uni-
ver:ﬂv.

LEASE
FROM

Gregory M. Joues of has
MCT ’x:;ned l.nclud!n;! mu:.l i
west, Wis-

consin, Ohlo, Nlinofs and Indiana,

Emplre of America in Southffeld has
named the following persons to new po-
sitiona. ’may are: Terence Aubrecht,

Zephry Bravm, manager indlrect auto
financing; Anne McMins, marketing of-
ficer; and Linda Miracle, student Ioan
manager.

Harvey Umnovite of Southficld has

CROWN CONTRACTING
427-3981

FLAT ROOF SPECIALISTS

* Shingles
« Now-repalr-reroot
+ All leaks stopped

WORK GUARANTEED
Bince 1962

has been named sales manager of the rector at Heddeo Marketing Servicesln fir's International Trade-Customs been named a new agent at Farm Ew
Novi Hilton. Troy. Practice. reau Insurance Group,
P ———

.datebook
4 WOMEN’S FINANCES . shop on how to start or run a small busi- World"” seminar offered 8-10

ys, July 3, 10 — “Fiscal Fitness” pess offered 7-10 pm. in Troy. ln(nmutlun. 542-  am. in Bloomfleld Hiils. Fee: $10 for noo-mem-
cvunle offered 6:30-8 p.m. ln Dearborn, Fee: $10. 4320, Wayne State Small bers. Information: 844.3683. Sponsor: Oakland
Information: Jennifer Bageris, 277-2500. Sponsor:  Bualness Management School.

PalneWebber,

® INTRO TO IBM-PC

Mondays, beginnlog July 8 — Two courses on intro-

duction to IBM personal computer begin at either §

a.m. or 7 pm. in Bloomfleld H.ul& Fee: $43, Infor-

mation: 334-3578, Sponsor: Bloomfleld Hills Schoo}
District recreation department.

® INTRO TO COMPUTERS
Mondayy, Jaly 8-26 — Introduction to compnu:r
offered 4-6 p.m. in Bloomfield Hills. Fee: $45. In-

formation: MMSSS. Sponsor; Cranbroock P.M./
Cranbrook Schools,

© INTRO TO APPLE
to Apple

uwly 8
computer begins at ’ 1 pam. ln Bloomfleld Hills. Fee:
$33. Information: $34-3578. Sponsor: Bloomfield
lepartment.

Hilts School District recreatlon d
.#AN UFACTURING INFO

1-800-547-1700, Spomorn. AT&T Information 8;
tems, Key Systems Inc. i

@ SMALL BUSINESS WORKSHOP
Thursday, July 11 — Free emall business work-

/ Fur Specialists For Over 59 Years
? PN

484 Pelissler 81, WINDBOR
{Opp. YMCA, 2 minutes from the Tunnel)

] MANAGING FOR PROFIT

to Aug. 15 — “Managing for
Profit" small husl.nm workshop offered 7-10 p.m.
in Troy. Fee: $285. Information: 542-4220, Sponsor:
Small Business Mansgement School.

L] BEGlN LOTUS S8YMPHONY

and Wednesdays, Jaly 15-24 — Lotus
Symphuny for beginners offered 7.9 p.m. in Bloom-
fleld Hills, Fee: $85. Information: 845-3835. Spon-
sor: Cranbrock P.M./Cranbrook Schoola.

©® CHANGING WOHLD
Twesday, July 18 — “Keeping Pace With a

Sayvyesto...
MICHIGAN AWNINGS

THEY REDUCE HEAT GAIN TO SAVE
ENERQY & COOLING COSTS

FABRICS Designed for all Wealher

COOLER + COLORFUL - DURABLE - ECONOMICAL
PERMANIZED WITH VINYL AND SILICONE

Custom Styles and Colors
Serving Detrolt and All Suburbs -

e estnae 894-4400

County Chamber of Commerce's council on small
enterprise.

@ BEGIN LO'I'UB BVMPHONY
Teesdays and Texrsdays, Ji

Symphony for beginners offered
fleld Hills, Fee: $85, Information: “6-36854 Spon-
sor: Cranbrook P.M./Cranbrook Schools.

Inlm'malion!nr this column should be gent to
business editor, Obzerver & Eccentric
Newmpm 36251 Schoolcraft Livonla
48150. Information mu:ut” be receloed by M

mae. .Pubucaﬁon cannot be mmnued. Infor-
mation should contain a daytime telephone
number where tn,{wmat(nn can be verified.

JEt

 SPLIT RAIL FENCE

» SPRUCE PRIVACY

« CEDAR PRIVAGY
Many other selections

DO-IT-YOURSELF
and SAVE!

MANUFACTURER'S OU‘E’LET
X6 ft.x %"

STOCKADE
FENCE
sl 899

EBllSHl1€9$ﬂ5*<=€lr(i
Directory
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- SERVING GREATER O_AKLAND COUNTY AREA

v

The
®bseruer & Recentric
}fvﬁmpupnm, Jric.
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. 1égs‘amn. Birmingham, Michigan 48012

dosigns In mirror

RESIDENTIAL &
SR
= : DAWSON TREE SERVICE
ADDITIONS » KITCHENS TRIMMED - TOPPED - REMOVED
BATHS FREEESTIMATES .
BUILDING - LICENSED ANDINSURED " -
2190 Dunnors b, DEEPROOT .
COMPANY Woeat Bloomfield, MI 48033 a " FERTILIZING
g 855-3880 FIREWOOD (Soasoned daiivery
N CLIFFORDDAWSON '~ - " -
: tom beveled glas wi .
MISSY HANDLER {313) 64d-1100 stained qln:woluk.n windows & doors,
Advertising Reprasentativa (313) 591-2300 parsonslized sandblasted




