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Insurers to fight Blanchard on premium tax

Bowman's Interpretation, generally supporting
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(Metropolitan Life vs. Ward) back to the Alabama
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(ennthl tax rates might be found.

Sen. Shinkle said he was “pot persuaded” by
Bowm s interpretation of the Alabama case.

cyholders would be reduced, Lewis sald. It also
would mean premiums on new pollcies would have
be increased.

“Domestle e losurance may be one of the few
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noted that In the 1981-85 time period employment
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THE GOVERNOR'S program includes several
bualness tax increases to balance a $150 million
inerenss in rebates the treasury gives homeowners
who pay high property uxa ‘The House of Repre-
sentatives pazsed an amended verslon, which
Bowman says Is ancepuble to the administration.

The tax packsge Is now before the Senate
Finance Commlitee, chaired by Norman Shinkle,
R-Lambertville, Along with state Sem. Rudy N+
chols, R-Waterford, Shinkle lzst week heard test!-
mopy [rom Bowman, insurance industry spokes-
men and bankers In Rochester Hills,

Insurance would be affected by House Bl 4703,
which would make “domestic’’ (Michigan-based) In-
surance companies subject to the same 2-3 percent
taxes on premiums pald by “foreign™ (non-Mlichi-
gan) companics.

Domestic {nsurers currently pay only the single
buslness tax. HB 4708 wonld exempt them from the
SBT if the premlum tax la passed.

“SOME DOMESTIC companies pay nothing,”
safd Bowman. “That's unfalr, Insurance companies
should step up and pay thelr fair share with Aunt
Jane and Grandma."

Asked by Shitkle why the state shouldn't lower
the tax on forelgn insurers instead of ralalng it on
domestic insurers, Bowman replied: “To close a
Ioophole. We're not golng to flnance the falrness
program out of thin alr.”

Questioned by Nichols, Bowman sald the gover-
nnr’s program “is absolutely a tax shift. . .to cer-

that have had loopholes in the past.
Wlll some mmpmlu leave the state? I doubt it
very much, prmlum are u:o same
wheu:er itsa dnmuuc or forelgn Insurer.
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added,
on l.ho property tax. We're 133 percent above the
natlonal average, This administration prefers to
sce property tax cuts.”

HOEG DENIED Bowman's charge that domestic
{insurers haven't passed on their tax advantage to
ﬂe&r customers, saying state officlals used "seject-

and to produce
thelr statement, “In every single case, domestics
were 15 percent below !arﬂzn eomplnlu
The

argued that the lhlmy of Mlcbims 25 domestic
insuvers to writa property and casually policles
would be reduced by an Increased tax.

Natlonally, be sald, the insurance Industry suf-
fered a $3.6 billlon loss in 1984 ~ “the worst year
in our Industry.” And because regulators require
insurers to maintaln a $-1 premium-reserves ratio,
that loss reduces the industry’s capacity to write
insurance by $10 bllllon,

We are a non-polluting, high-employment indus-
try” that employs 18,000, Hoeg sald, adding that

chigan has “‘one of tbe rnost onerous regulatory
climates in the country.”

BOWMAN SAID a US. Supreme Court case
struck down A
of domestic insurers, and that Michigan should pre-
pare to do the same.

Macomb Proucu'.nr Carl Marlloga agreed with
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