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Junk bonds can be part of sound portfolio

Junk bonds have returncd to the in-
vestment scene, thanks to the recent
takeover rumors that are running wild
on Wall Street. Junk bonds are those
deemed less than Investment grade by
Standard & Poor's Corp. or Moody's
Investors Scrice Inc.

That is, they are rated BB or lower
according to S&P or Ba by Moody's.
Banks and trusts generally must steer
clear of them, but with $55 billlon
worth outstanding, junk bonds
comprise a blg part of the $425 billion
corparate bond market.

Dlversify your lavestment
A low rallng Is a caution sign, not

necessarily an Indication of default.
Frequently, junk bonds did not start out

ihat way but reflect the hard times on
which a prosperous company has fallen
and from which it may well recover.

The lssuers of many newer junk
bonds might be well-managed young
companles that can't get any more
credit from their banks. Or, the bonds
can be a product of today's wave of
corporate takeovers,

But are junk bonds safe? One might
argue that most companles do not go
bankrupt. Still, whether you invest in
junk bonds on your own or through a
fund, diversificatlon lowers the risk of
losing money.

Avold concentrating on one particu-
Iar fleld such 2s railroad or small oll
and gas companies, wheee an economle
downturn could crente severe problems
for numerous companies,
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on your own ot through a unit Lnvest-
ment trust, which Is a fixed portfollo,
view them as long-term Investments,
And with plenty of time to conalder
how different companies are faring,
you can sell soma bonds or to redeem
your trust unlts If problems appear.
Your broker or speclallzed

High-quality issues reduce risk

Most mutual funds that invest in
junk bonds comblne thelr baslc junk
bond holdlngs with some high-quality
bonds, common stocks, and govern-
ment securities.

Take a look at the prospectus to see
for yourself how well a junk portfolio ls
cushioned by cash, Treasury securlties,

glit-edged bonds or other investments.

A review of the fund's proportionate
holdlngs of bonds rated as medium-
grade (BBB by S&P), speculative (BB)
and extremely speculative (B to C) can
provide guidelines as to how specula-
tive that portfollo might be.

‘Watch your bonds closely

1f you declde to buy some junk bonds

can alert you to any lower-
ing of the bond's rating that indlcates
the issuer [s having trouble.

Another consideration i3 the sales
charge or management fee levied by
{funds or trusts, If fees use up too much
of that high yield advantage, you might
be as well off — or even better off —
buylng an investment-grade fund.

Check with your flnancial planner
before investing in junk bonds.

A SEMINAR designed to help you
decide “What To Do Now’ will be of-
fered 7-9 p.m. Tuesday, Oct. 3. at the
Kingsley Inon, 1478 N. Woodward,
Bloomileld Hills, The following people
will speak, Sid Mittra and Bob Fulton:
annultles and taxtlon. BIll Argeropolis:
Ture of high write-off tax shelter. Dean
Calvert and Sid Mittra: mutual funds
{bonds and stock) with timing. ‘

The seminar is {ree, but registration
l': requlred. Call 643-8888 for registra-
ion.

Sid Mitira is director, personal fi-
nancial planning program at Oak-
Irgnd University and president of

Inc. in Troy.
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The Berline Group, Birmingham, has
‘been retained to handle advertlsing and
public relatlons for Fotomac Leasing, a
subsldiary of Dana Corp.

Glorious Food, Birmingham, has
changed its name to R.LK.'s, located at
Telegraph and Maple Road in the
Bloomficld Plaza, Telephone, 855-4005.

The Reicheld Corp., Farmington
Hills, has been appolnted the advertls-
Ing agency for Grand Auto Parts.

Luckenbach/Zlegleman, o Blrming-
ham-based architectural deslgn firm,
announces the groundbreaklng at 260
Dalnes, Birmingham, for Uniprop.

French & Rogers Inc., Troy, has been
named advertising agency for Seal-Dry
Inc. of Pontlac,

Carson  Buslness Interlars Inc.,
Southfield, a full-service ial

polnted Anthony M. Franco Inc. as its
public relatlons counsel.

PRM|, Southfield, has been retained
for advertising and publlc relations by
the following firms: Ramada Hotel,
Southfield; Jim's Garage Restaurant,
Detrolt; The Place Restaurant, Royal
Qak; Delrolt Institute of Commaerce,
Detroit.

Butzel Long Gust Kleln & Van Zile,
of Bloomficld and Southfleld, an-

nounees the relocation of Its offices to

Suite 200, 32270 Telegraph, Blrming-
bam. Telephone, 258-1616.

Gordon and Shortt Inc., Blrmingham,
have been retained by Motors Insur-
ance Corp., 23 thelr advertising agency.

Perameter Driven Software Inc.,
Blrmingham, has developed ADEPT
PC, a new software system which en-
ables IBM PC users to generate ready-

buslness interiors design flrm, has ap-
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Mazsopary Institute of Michigan Ine.,
Farmington, has available for Michi-
gan archltects, guldelines for ts 1985
Honor Awards Program for Excellence
In Masenary Design Competition.

Norell Services Inc.,, a business ser-
vices company In the temporary help,
health care, printing and computer
software ftelds, has acquired a division
of Suburban Offlce Services -

for Ferndale Honda and Gorno Ford of
Woodhaven, Mich.

Dawber sod Co., Southlleld, has been
selected by the Oakland County Private
Industry Council (PIC) and Oakland
County Executive Dan Murphy for ad-
vertising and promotion of its Job
Trainlng and Placement Service.

Inc., BY ham, has re-

tered In Rochester.

NTN Toyo Bearing Co. Ltd. and Fed-
eral-Mogul Corp. of Southfield signed
an agreement in principle to form a
Jolntly owned company for the manu-
facture and distributlon of tapered and
cylindrical roller bearlngs.

Slkkens Car Reflnishes bas opened a
reglonal office and training center lo-
caled at 1696 Maxwell Street, north of
Maple, behind Troy Motor Mall.

Relcheld Corp., Farmington Hllls,
has been appolnted advertising agency
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LET THE BAVINGS
PAY FOR YOUR NEW FURNACE

located Ita corparate officea to 1180 E.
Big Beaver Road, Troy, MI 48084,
Telephone number is (313) 528-0611.
Elcometer will retain lts toll-free
phone number, {800-521-0835), as well
as its malling address — P.O. Box
1203, Birmingbam, MI 48012-1203.

Shetla Sloan Publlc Relatlons Inc.,
Southfteld, has been appolnted to ban-
dle public relatlons and marketlng for
Benlsushi, Detrolt’s authentic sushi bar
and restaurant scheduled to open in
August 1985,

Hank Glackman Deslgns Inc., South-
field, has been retained by

type for all futrue Knoppow locations,

Cushman & Wakefleld of Michigan
Ine., Southfleld, is the result of a merg-

poration, on Civic Center Drive and
Hor Highway In field

Tyoer Communications Ltd, Bir-

or of Cushman & Wakefleld and Carl..mingbam, was named by The Hyatt

Rosman & Co. commerclal and Indus-
tria} real cstate brokerage firms.

Maccabees Motual Eife Insurance
Co., Suuthfield, has Introduced its new
PRO+(Protectlon Plus) group life in-
surance package, tallored specifically
for smaller business with ten or more
employees,

Plante & Moran, Southfleld, certified
publle accounting and management
consulting flrm, will relocate its offices
:10 ?;mm Northwestern Highway, South-

eld,

‘Korn, Womuck, Stern & Assoclates, a
flnanclal planning Ilrm based in South-
ficld, announce the openlng of a branch
offlce at 20800 Eureka Road, Suite 815,
Taylor, MI 48180,

Leo D. Philllps and Co., a Birming-
ham real a:;tc and development firm,
e

L

of renova-

Industrles Ltd. of Detroit to

tion and r to the former

Knoppow's Dearborn store into a proto-

Carrier

ON A GREAT SELECTION
OF WHAT'S NEW FOR 1986

YOU'LL GET YOUR BEST
DEAL THIS WEEK AT...

+ BLOOMFIELD HILLS 338.0803
2540 WOODWARD AVE. at Square Lake Ad.
« BIRMINGHAM 644.5960
101 TOWNSEND ST corner of Pierce St
« LIVONIA/REDFORD 534.8200
14211 TELEGRAPH RD. at the Jefirias Ewy.
« MT.CLEMENS ..... ... 463-3620
1216 S GRATIOT ¥ mule north of 16 Mile
« EAST DETROIT
22301 KELLY between 8 My and 9 Mife Rd.

778-7020 -

SKI SHOPS

« ANN ARBOR .. . 9739340
3336 WAGHTENAW RD. west of Us.23
* FLINT . 313-732-5660
4261 MILLER across from Genasec Valley
* SUGAR LOAF . ....818-228-6700
SKI AREA 18 milos N/W of Traverse City
« FARMINGTON HILLS ..... 563-85685
27847 ORCHARD LAKE RD. at 12 Mile Rd.

OPEN EVENINGS 'TIL 9, 8AT. 10-5:30, BUN 12-5/

WIBA INERS AM. {

SALE PRICES GOOD THRU SEPT.30
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CENTRAL HEATING CO.
24250 W. 8 MILE » QETHO"'
535-5100 353-8400

DETROIT NORTH

research laboratory of the Bendix Cor-

Regency and Crabble Joe's, both of
Dearborn, for direct database market.
ing programs,

Houston Marine Tralning Services, a
marlne examination preparation
school for persons seeking Coast G
licenses, has opened the Farmington

Exam-Prep Center at 18988 Or-
chard Lake Road, Farmington Hills.

Avantl & Assoclates Public Rela-
ttons, West Bloomfield, has beea select-
ed to bandle public relations for Amal-
gamated Chemical Inc. and Morish
Fine Art, both of Southfield.

R.E. Launs Inc., Southfleld, has been
appolnted advertlalng and public rela-
tlons sgency for Warner Vincyards of
Paw Paw, Michigan.

Baker, Abbs, Cunningham & Klep-
inger Inc,, Blrmingham, bas been ap-
pointed the advertising agency for St.
Jodeph Mercy Hospital in Pontiac.
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