By Tim Richard
staff wilter

Federal deficits — not houaing mort-
gages — are crowding auto buyers out
o“bucmdltmrkct,uyame!m

natlon's top lenders,

"Honslnz is not the villain but the
victim,” David O,
of the Federal Natlonal Mortgage
sociation (Fanale Mu). told um Eco-
namlcClnho! Detrol

“Thero boena docllneol dramat-
Ie pmporum for housing In the na.
tion's capital,” he warned =0l

lllu lheeowboy aod the farmer — be-
are ¢

Rumuqnu nnger at federal soclal
for onb the

w hlg,h, volatile interest rates.”

“The federal government is pever
crowded out of (be crodit market. The
Treasury dids for the funds they need,
and get them,” sald the Fannie Mae
chlef executive,

He likened the housing market to a
whio-gowned damsel tied by a vuhln
10 a rallroad track and belng run
by a traln labeled “swolten dtﬂdtx"

STOCEMAN, A former scuthwestern
erred In

Monday.

MAXWELL, 53, replied — often
sharply — to the criticlsm of former
Budget Director David Stockman that
housing !5 the “spoiled chlid” of gov-
ernment which is sozking vp vast
amounts of eredit,

A onc-time Phlladelphia lawyer,
Maxwell sald Detroit anto mavsees and
housing bullders should be friends —

as-
lumlngullu'cd.lteomalmmualn o
market, Maxwell sald. o
“The (uplul) ple is not fixed. Two-
thirds of industrial investment is fi.
mmced nol by bormvlng but from re-
ed carnings and depreclation. We
cnn coax more funds Into the credit
market,” sald Maxwell, citing Fanole
Mac's salo of overseas debenture bonds
— ont even issucd in the Japanese yen.
Mazxwell refused to poiat a

P budge
Instead, Maxwell ~— who was chief
Urban

counsel {o the Houslng and De-
vu!opmenl t when Michi-
gan's George was secretary

during the flrst Nixon term — sald
moro tax revenues must be ralzod, of-
ther through higher rates or lhm\lzh
trimming of deductions.

MAXWELL DEPLORED Ameri-"

cans' rate of personal saving — 3.8 per-
cent of national Incomes, one of the low-
est rates in the Industrializod world,
In an Interview, he advocated tax-
free aavings accounts for persons baild-
ing a nest cgg for a down paymeat on &

lu 30,000 stockholders trade elting H which nﬁc‘d with unem,
o can cally u.u miau.'mzu, m. dmblodl‘lt .ploy-

shares oo the New York Stock Ex-
m?mmme‘nbnﬂnmm 1)

rml mortgages (average sire:
ess tha $60,000) mmhna!numuh-
tions, thus s

Hnem[o 1,800 mw
u&d‘l pu-m ‘ashing-
l.m An;d Phihdalphh and New
ltvwna 132,000 mo! in Mich}-
gan worth $3.7 billl rtngum sald,
clmngmmll“mnlmhmmw
ing markets 1n the comntry."”
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house, saying such a pollcy RECENT weeks, Fannle Mas bas
lmpltmcnud in both Frunce and West uxhlened Its lending ts,
Germany. ralaing the income levels required for
As g uuonul eliax-lm-lty. bousing bas minimal down-payment loans. It’s cut-
suffered, Mu-w sald, citlng t.ho de- ting off some Iawmlnoomo families
cllne in from at least for now —
the nm Admlnmnuon !mm 830 but Maxwell 3 Argued lt was abeolutely
billfon ln 1981 to §11 billfon ¢urrently,  necessary.
He was Introd uced by Robert Mylod,  “In the 19703 there was tremendous
Nationa] Corp., inflation In bouslng. It (Inflation) pro-

the bank hold.lng company and a for-
mer president of Fannle Mae. Mylod
credited Maxwell with turning Faonls
Mae around from 1 $1 million &
dAy in 1981 to carning a profit current-
Iy.

BORN IN the Great Depression of
the 1930s as o federal agency, Fannle
Mce was rechartered by the federnl
government a3 a privata corporation in
llMB , Lyndon Jo!maan 's Last year in off-

Maxwell
likened the
housing
markot to a
white-
gowned
damsel tied
by a viliain to
. arallroad
track and
being run
over by a
train labeled
“swollen
deficits.”

vided Inatant equity. But now we are
secing moroe foreclosures than we have
over seen before,” sald Maxwell, say-
ing tho defaulte rato has lesped from
0.1 pcrceut in the '70s to 0.7 pemv.nt

“And It's steadily rising. People got
In over thelr heads (with flxed-rato
morigages in the '70s), Now they're
majling in tho key to the lender.”

Asked whether tha foreclosure rato
signalied anotber depression, Mazwell
replied It's a reglonal problem — lmnl-
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nique Oyster case is cnrwd /mm a w!d block of sold or
stainless steel fo Iurm ] pt‘rfccl virtually indestructible vault. it guarantees pressures
proof protection down to 165 fect for these clegant, impregnable steel-a:
models with mu(ciung Jubilee bracelet: Rolex Dotejust Chronometer and
Rolex Lody Date. Eacht is selfwinding, and as fitting on damcﬂoor as’ocean floor.
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WORLD'’S I.US'I'HOUS NYI.ON PI.USH

10 s0lid colors, Easy to care for nylon pll

BIGELOW’S ANSO IV NYI.ON 'I'EXTURE
IMPRESSIVE PA'I"I'EBNED BERBER '

Clearance of 4 colou. Rulllanl nylm

DENSE ULTRON NYI-ON SAXONY

purchasa of 8 colors. Originalty $12.99,

GABIN CRAFTS SAXONY PI.USH
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GREENSTONES

528 N. Woodward « Birmingham « 4 Blks. N. of Maple ¢ 642.2650
Mo.-Fri. 9:306, Thars. uoei §, Sez. coel 3« Msjoe Credi Cards Wekcome

Choose from one of cannda’a largeat
collectlons of mink coats. Plus Sable,
Figher, Lynx, Chinchilla, Stone Martin...
All the quality furs at Gervalsl

Mink Coats.

Full Length, Ful!y Let Out
c.*? ed Fox Coats

Finish Raccoon Jacket...

Full Length, Ful Lnlom
ng!te Mi nliyooma

| Fully Let Out Coyote Coata .,
. Fully Let Out Raccoon Coat

Full Lt;r;g!h Fully Let Out

DUTY & SALES TAX REFUNDED

FULL PREMIUM PAID ON.US.

. from *2000 CAN,
. from 1798 CAN.'
. from *1998 CAN.
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